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1. The current document constitutes the Functioning Rules of the Belgian Capacity
Remuneration Mechanism (hereafter referred to as ‘CRM’) established by the Belgian
Federal Commission for Electricity and Gas Regulation (hereafter referred to as 'CREG')
in accordance with article 7undecies § 12 of the Law of 29 April 1999 on the organization
of the Electricity Market hereafter referred to as ‘Electricity Act'.

2. Every year, as per article 7undecies paragraph 12 of the Electricity Act, ELIA submits to
CREG and to the Directorate-General for Energy proposed Functioning Rules by February
1 at the latest. ELIA and CREG publish the Functioning Rules established by CREG by
May 15. The Functioning Rules only take effect after they have been approved by the
King and have been published in the Belgian Official Gazette (Moniteur belge).

3. The Functioning Rules are to be considered in relation to other relevant documents in
their version in force at the time of adoption of these Functioning Rules, including:

- Regulation (EU) 2019/943 of the European Parliament and of the Council of 5 June
2019 on the internal market for electricity;

- The Electricity Act of April 29th 1999;
- The following Royal Decrees:

e Royal Decree of 28 April 2021 establishing the parameters used to determine the
capacity volume to be provided, including calculation methods, and the other
parameters necessary for organising auctions, as well as the method and
conditions for granting an individual exemption to the application of the
intermediate price cap(s) in connection with the Capacity Remuneration
Mechanism; [placeholder to amendment of Royal Decree on Methodology]

e Royal Decree of 21 May 2021 on the establishment of the eligibility criteria set
out in article 7undecies, § 8, al. 1, 1° and 2°, of the law of 29 April 1999 on the
organisation of the electricity market, with regard to the conditions under which
capacity holders benefitting or having benefitted from support measures are
entitled or obliged to take part in the prequalification process, and on the
minimum threshold, in MW;

e Royal Decree of 4 June 2021 setting out the investment thresholds, eligibility
criteria for investment costs and the classification procedure; and

e Royal Decree of 30 May 2021 determining the conditions and methods for
overseeing the correct functioning of the capacity remuneration mechanism by
the Commission for Electricity and Gas Regulation (CREG);

- The "Volume and Parameters" Ministerial Decrees;

- The standard capacity contract, as approved by the CREG in accordance with article
7undecies, § 11 of the Electricity Act.

4, The Functioning Rules describe in detail the methodologies, rules and principles of the

CRM. Most justifications are included in the design notes, consultation reports and the
material provided in the context of the Task Force CRM (design and implementation)
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that are all published on the ELIA website!. These documents can be considered as non-
binding background information.

5. In accordance with article 7undecies paragraph 12 of the Electricity Act, the Functioning
Rules are established in order to:

- foster competition as much as possible in the Auctions;

- avoid any market abuse or market manipulation, anti-competitive behaviour or unfair
trade practice;

- ensure the economic efficiency of the CRM in order to guarantee that the Capacity
Remunerations provided are adequate and proportionate and that the potential
negative effects on the good functioning of the market remain as limited as possible;

- respect the technical constraints of the grid and take into account the disposals of
the Federal Grid code regarding the submission and the treatment of the connection
requests to the transmission system and the conclusion of Connection Contracts
without prejudice to the technical limitations and obligations applicable to capacities
connected to other networks.

6. Furthermore, article 7undecies paragraph 12 of the Electricity Act states that the
Functioning Rules must, in particular, contain:

- the eligibility criteria with respect to the right to participate in the Prequalification
Process;

- the Prequalification modalities & criteria;
- the modalities for notifying the Opt-out Volume;
- the Auction modalities;

- the Availability Obligations and the obligations prior the Delivery Period for Capacity
Providers and the related Penalties in case of failure to fulfil these Obligations;

- the Financial Securities to be provided by the Capacity Providers;

- the organization of the Secondary Market, at the latest 1 year before the 1st Delivery
Period;

- the modalities related to the exchange of information and the rules providing
transparency on the CRM;

- the latest date by which each Capacity Holder of Unproven Capacity must complete
his Prequalification File with the concerned Delivery Points.

7. This document covers the following sections:

1 https://iwww.elia.be/fr/users-group/implementation-crm
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- Introduction (chapter 1)

- General Provisions (Chapter 2)

- Definitions (Chapter 3)

- Service Time Schedule (Chapter 4)

- Prequalification Process (Chapter 5)

- Auction process (Chapter 6)

- Capacity Contract signature (Chapter 7)

- Pre-delivery control (Chapter 8)

- Availability Obligation (Chapter 9)

- Secondary Market (Chapter 10)

- Financial Securities (Chapter 11)

- Payback Obligation (Chapter 12)

- Liability and Force Majeure (Chapter 13)

- Dispute Resolution (Chapter 14)

- Fallback procedures (Chapter 15)

- Transparency and Motivation (Chapter 16)
- Direct and Indirect Foreign Capacity Participation (Chapter 17)
- Low Carbon Tender (Chapter 18)

- Annexes (Chapter 19)
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10.

11.

12.

13.

14.

15.

16.

The Functioning Rules are established by the CREG on the basis of a proposal by ELIA,
which consults the market participants in advance in accordance with article 7undecies,
paragraph 12 of the Electricity Act. The Functioning Rules shall take effect after they
have been approved by Royal Decree and published in the Belgian Official Gazette
(Moniteur belge).

All versions of the Functioning Rules are proposed by ELIA after consultation with market
participants, and with a view to being established by CREG, in accordance with article
7undecies, paragraph 12 of the Electricity Act. Each new version of the Functioning Rules
shall be immediately applicable, after its approval by royal decree and in the Belgian
Official Gazette (Moniteur belge).

Unless otherwise provided, the provisions contained in the present Functioning Rules
shall apply to Capacity Contracts already concluded at the time of their entry into force.
Annex 19.8 indicates the provisions of previous versions of the Functioning Rules that
remain applicable to Capacity Contracts already concluded.

Any reference to legislation, regulations, directives, orders, instruments, codes or any
other legal provision is to be understood as a reference to legislation, regulations,
directives, orders, instruments, codes or any other legal provision as amended over time
and in force at the time of the establishment of the present Functioning Rules.

These Functioning Rules are written in French and Dutch, both are equivalent and to be
considered as the original version. No precedence exists between these two versions. In
addition, an English version has been drawn up by Elia on the basis of the original version
and is published on its website.

The definitions as set out in the Electricity Act and its implementing royal decrees apply
to the Functioning Rules. For the purpose of the Functioning Rules, the list of definitions
(included in chapter 3) completes the definitions of the Electricity Act and its
implementing decrees.

In the event of a contradiction between the provisions in the service time schedule
(Chapter 4) or in the Annexes (Chapter 19) and the provisions in the other chapters,
the provisions in the latter shall prevail. The content of Chapter 1 is not binding.

Each Chapter contains an introduction which serves as a user’s guide, contributing via
an introductory explanation to a good understanding of each process. The introduction
sections have no binding force. The introduction sections can only be relied upon to the
extent that the Functioning Rules would need further interpretation, which can neither
be found in the legislation and implementing royal decrees, nor in theses Functioning
Rules.

As from the publication of the Functioning Rules on the website of ELIA, parties
interested in participating in the CRM or LCT may contact ELIA by email
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17.

18.

19.

(customer.crm@elia.be) with questions related to the interpretation of these Functioning
Rules. ELIA must only answer to those questions that are within the scope of these
Functioning Rules and are relevant. Any interpretation of the Functioning Rules by ELIA
shall first be submitted to the CREG for approval. The questions and answers to these
questions will be published on ELIA’s website, unless confidentiality is invoked by the
inquiring party and accepted by ELIA and the CREG.

ELIA does not remunerate the cost incurred by the Capacity Holder, the (Prequalified)
CRM Candidate or Capacity Provider resulting from his participation in the CRM or LCT,
whether his CMU has been selected or not in or as a result of the Prequalification and
Auction process.

Participation by the Capacity Holder, the (Prequalified) CRM Candidate or Capacity
Provider in the CRM or LCT does not grant any right or guarantee in respect of ELIA
apart from what is set out by these Functioning Rules and, if applicable, the Capacity
Contract.

The CRM Actor informs the Grid User(s) or CDS User(s) for whom it acts to form a CMU
of the scope and purpose of the Functioning Rules. The CRM Actor makes all reasonably
necessary in the context of its contractual relations with such Grid User(s) or CDS
User(s) so that the intervention of such Grid User(s) or CDS User(s) does not constitute
an obstacle or difficulty to the implementation of the Functioning Rules.

The CRM Actor and ELIA ensure that their own mutual contractual relations are always
based on the existence and proper performance of the requisite contractual agreements
with the parties concerned who have concluded one of the other regulated contracts
with ELIA or with another system operator within the Belgian Control Area.

2.5.1 NOTIFICATIONS

20.

21.

A notification refers to any written and electronic communication required to be given
by a CRM Actor, ELIA or another entity identified under these Functioning Rules or the
Capacity Contract.

Each notification is dated with the day of actual sending.
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22.

23.

24.

25.

26.

27.

28.

29.

In case notifications have to take place through the CRM IT Interface as per these
Functioning Rules, the fallback procedures described in chapter 15 shall apply if the CRM
IT Interface is unavailable.

Apart from exceptions provided for under these Functioning Rules, all communications
and notifications between a CRM Actor and ELIA shall be effected via the CRM IT
interface.

Telephone calls are not considered as formal correspondence (whether in the context of
the Functioning Rules or the Capacity Contract).

ELIA sets up a CRM IT Interface in order to enable ELIA and the CRM Actors to perform
the necessary actions in the context of the participation and execution of the CRM or
LCT and in order to handle communication, including notifications, between parties.

The CRM IT Interface is a web based application. It does not require specific
development from the CRM Actor’s side and does not require any other software than
commonly-used internet browsers.

The CRM Actor shall, at its own expense, make sure to have the information technology
and communication means required for the use of the CRM IT Interface and shall
implement the necessary safety measures in its IT environment to prevent unauthorised
access to the CRM IT Interface through its IT environment. The CRM Actor shall also
take the necessary measures to ensure a back-up of the data and documents that he
uploads onto the CRM IT Interface and that are made available by ELIA via the CRM IT
Interface.

The CRM Actor may only use the CRM IT Interface in the context of and for the purpose
of participation in and implementation of the CRM or LCT.

To facilitate the communication between all the CRM Actors, ELIA generates various IDs
and makes them accessible for the CRM Actor via the CRM IT Interface.

The CRM Actor shall comply with the requirements and instructions for the correct use
of the CRM IT Interface, and shall regularly ascertain any changes to and updates of the
requirements and instructions.

ELIA has the right to modify the procedural requirements and/or technical requirements
for the use of the CRM IT Interface, upon prior notice via the CRM IT Interface and ELIA's
website at least one month before the application of the new requirements. In urgent
cases, adjustments can be made without prior notice. In that case, ELIA shall notify the
CRM Actor by email as soon as possible after the change is made.

For some requirements in the context of the Capacity Contract (e.g: Availability Test
trigger), actions might be needed on the CRM Actor’s side. In such case, ELIA will share
the IT specifications no later than two months prior to the expected go live of the related
requirement.
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30.

31.

The CRM IT Interface is intended to be accessible 24/7, unless otherwise indicated. ELIA
shall be entitled at any time to suspend or otherwise limit the availability of the CRM IT
Interface from time to time, in whole or in part, in order to make any changes that would
improve or extend its operation or to provide for its maintenance. Also, it cannot be
guaranteed that access to or operation of the CRM IT Interface will be uninterrupted or
free from errors, bugs, or technical failures, since the provision of the interface depends,
inter alia, on the proper functioning of the Internet.

The fallback procedures that apply in case of maintenance, unavailability or other
problems related to the CRM IT Interface are detailed in chapter15.

2.6.1 Preliminary access to the CRM IT Interface

32.

Capacity Holders can fill in the application form via a preliminary access to the CRM IT
Interface. Once the application form is approved by ELIA (following the rules of section
5.3.1), each person mentioned as a “contact person” in the application form and for who
a “role” has been indicated, receives a user ID by e-mail and is invited to create a
password in order to access additional CRM IT Interface modules, such as the platform
dedicated to the Prequalification File submission or to the Financial Security submission.

2.6.2 Prequalification module of the CRM IT

33.

34.

35.

Interface

ELIA shall ensure that the CRM IT Interface is operational.

In the event that the CRM Actor identifies a problem when submitting or modifying
information to ELIA via the CRM IT Interface during a Prequalification Process, the
procedures detailed in section 15.3.3 apply.

Three types of ID will be used by ELIA during the Prequalification Procedure to
communicate with the CRM Actor: The Delivery Point ID, the CMU ID and the project
ID. Those three ID are described in more detail in the 3 sections below.

2.6.2.1 Delivery Point ID

36.

37.

38.

39.

Whenever a new Delivery Point is created in the CRM IT Interface, a corresponding ID
is generated by the CRM IT Interface. It is not strictly necessary to submit the
Prequalification File to ELIA to obtain the ID; it is sufficient to include and save the
Delivery Point in the CRM IT Interface. Once included and saved, the Delivery Point’s ID
is visible in the CRM IT Interface.

The ID of the Delivery Point does not change if the status of the Delivery Point switches
from "additional" to "existing".

It is the responsibility of the CRM Actor to communicate this ID to the Grid User or to
the CDS User in order for them to be able to include it in the Grid User Declaration or
the CDS User Declaration.

To meet the specific requirements that a DSO may have regarding Delivery Points
connected to a DSO grid or to a CDS itself connected to a DSO grid, the communications
between a DSO and the CRM Actor regarding the Delivery Point are initiated by the CRM
Actor before the submission of the Prequalification File which includes the Delivery Point.
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To initiate those communication, the CRM Actor needs the Delivery Point’s ID. To get
this ID, the process described in § 36 must be followed.

40. If a Delivery Point is participating for the first time in the Prequalification Procedure and
is included in a CMU linked to an Investment File, its ID shall be retained by ELIA and
subsequently supplied to any CRM Actor using the CMU concerned within the context of
a Prequalification Procedure. When it is not the first time that a Delivery Point is
participating in the Prequalification Procedure and that this Delivery Point is linked to an
Investment File, the aforementioned ID of the Delivery Point shall be used by the CRM
Actor in the Investment File concerned; after having been communicated by ELIA.

2.6.2.2 CMUID

41. Each time a new CMU is created in the CRM IT Interface (as per section 5.2.3), a
corresponding ID is generated by the CRM IT Interface.

2.6.2.3 Project ID

42. The project ID is the reference used in the communication between the CRM Actor, ELIA
and the CREG regarding the Investment File.

43. Where a CRM Actor has submitted (or intends to submit) an Investment File to the CREG
for its CMU and as part of its Prequalification File, it requests the creation of a project
ID on the CRM IT Interface. Where, in the event that several CMUs are linked to a same
Investment File (Linked Capacities), the CRM Actor has requested a project ID to be
created for the first submitted CMU, it provides the Project ID received for the first CMU
submitted in the Prequalification File of the other CMU(s).

2.6.3 Financial security module of the CRM IT
Interface

44. In the event that the CRM Actor identifies a problem when submitting information via
the Financial Security module to ELIA, the procedures detailed in section 15.8 apply.

45. Each time a new Financial Security is created in the CRM IT Interface, a corresponding
ID is automatically generated by the CRM IT Interface.

2.6.4 Auction module of the CRM IT Interface

46. Access rights to the CRM IT Interface for the introduction of Bids are granted to the
Prequalified CRM Candidate when the Standard or Specific Prequalification Process is
successfully completed.

2.6.5 Secondary market module of the CRM IT
Interface

47. The right of access to the CRM IT Interface related to the Secondary Market is granted
once the conditions according to section 10.3 are fulfilled. The Prequalified CRM
Candidate is authorized to access it according to the Secondary Market timing and
duration (as per section 10.8).
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48.

49,

50.

51.

52.

The CRM Actor shall promptly and correctly provide ELIA with all information required
within the context of the CRM or LCT, including the information required under these
Functioning Rules and the Capacity Contract.

The CRM Actor is at all times responsible for providing accurate, complete and up-to-
date information to ELIA (including any information provided in the Bid(s)), and to
ensure that this information remains accurate, complete and up-to-date during the
entire CRM or LCT process (including the application, prequalification, Auction, Pre-
delivery and Delivery Period) in accordance with the principles set out in these
Functioning Rules, including in section 5.6. The CRM Actor also warrants and guarantees
that it lawfully holds the information it transfers to ELIA and is legally entitled to transfer
said information to ELIA.

ELIA regularly performs checks and has the right to audit (or have audited) all along the
process all information provided by a CRM Actor. In the event that inaccurate,
incomplete, out-of-date information or other inconsistencies are identified during a
check or audit, the processes, penalties and sanctions as set out in these Functioning
Rules shall apply, without prejudice to other remedies available to ELIA.

The CRM Actor shall verify the data that he introduces on the CRM IT Interface as well
as the data that is prefilled on, generated by or communicated via the CRM IT Interface
and shall inform ELIA without delay of any (alleged) errors or lack or absence of clarity.
When the CRM Actor expects certain actions or information from ELIA and these are not
communicated within the expected time, it shall inform ELIA as soon as possible.

ELIA performs an automatic verification on the information contained in or generated by
the CRM IT Interface, but cannot guarantee that illogical or erroneous data will always
be noticed as part of this verification. The CRM Actor may not assume that the data are
always correct, and shall carry out the necessary verifications as much as possible.

Information of a commercial, technical, strategic, financial nature, or other sensitive
information that is not publicly known and that is commonly regarded as valuable and
confidential, will be treated by both ELIA and the CRM Actor as confidential information.
Such information shall not be communicated or disclosed to third parties unless:

- communication or disclosure is mandatory in the context of the CRM or LCT (e.g. in
the context of the communication with the CREG) or required under the transparency
obligations under these Functioning Rules or by other legal or regulatory obligations;
or

- prior written permission has been obtained from the disclosing party; or
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53.

54.

55.

56.

- such information at the time of disclosure by the disclosing party to the receiving
party is within the public domain, or after such disclosure becomes a part of the
public domain through no fault of the receiving party; or

- a party is called upon to testify in court, before the CRM Disputes Committee or in
its relations with the competent regulatory, administrative and judicial authorities;
or

- communication of the information is essential for the performance of contracts
concluded or to be concluded with suppliers of goods and services, including within
the framework of the Capacity Contract or, with regard to ELIA, of its transmission
system development, maintenance and operation tasks, if communication of the
information is necessary for the proper functioning and integration of the market or
in order to guarantee the safety, reliability and efficiency of the transmission system,
provided that the recipient of this information undertakes to grant it the same degree
of confidentiality as provided for in this clause; or

- theinformation is already lawfully known by a party at the time of the communication
and has not been communicated previously by the disclosing party, directly or
indirectly, or by a third party, in breach of a confidentiality obligation; or

- the information, after being communicated, has been brought to the attention of the
receiving party and/or its staff and agents by a third party, without breaching a
confidentiality obligation with regard to the disclosing party.

In addition, ELIA is entitled to communicate or disclose the information in consultation
with operators of other grids or within the framework of contracts and/or rules with
foreign system operators or regional security coordinators/regional coordination centres,
insofar as necessary and provided that the recipient of the information undertakes to
grant it the same degree of confidentiality as ELIA.

This section is without prejudice to the specific legal and regulatory provisions relating
to the confidentiality obligation applicable to ELIA.

ELIA and the CRM Actor shall take all reasonable measures to protect the secrecy of and
avoid disclosure or use of confidential information of the other party. ELIA and the CRM
Actor shall take the measures necessary to ensure that this confidentiality undertaking
is also strictly observed by their employees, as well as by any person who is not an
employee but for whom ELIA or the CRM Actor is nevertheless responsible to the other
party and has received the confidential information on a strict need-to-know basis.

Each party retains full ownership of every information, even if it has been communicated
to other parties. ELIA and the CRM Actor agree to notify the other in writing of any actual
or suspected misuse, misappropriation or unauthorized disclosure of confidential
information of the disclosing party which may come to the receiving party’s attention.

The confidentiality obligation shall apply for up to five years after the latest of the next
moments, i.e. the end of the process (e.g. prequalification or auction) in which the
confidential information has been exchanged or the end of a Transaction Period, in case
a Transaction has been concluded.
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57.

58.

59.

60.

In the context of the CRM or LCT, ELIA and the CRM Actor shall process personal data
in accordance with the Data Protection Legislation. The definitions set out in the Data
Protection Legislation are applicable to the corresponding terms in the Functioning Rules.

ELIA and the CRM Actor act as separate data controllers for the personal data that they
process in the context of the CRM or LCT.

Information about the processing of the personal data by ELIA in the context of the CRM
or LCT is set out in its privacy policy available on its website.

The CRM Actor, hereby:

- warrants and guarantees that all personal data it provides to ELIA in the context of
the CRM or LCT are accurate, complete and kept up to date, and that he shall inform
ELIA without undue delay if he becomes aware that the personal data it has
transferred are inaccurate, or have become outdated;

- warrants and guarantees that he lawfully holds and is entitled to transfer these
personal data to ELIA;

- warrants and guarantees that he (i) shall duly inform the data subjects concerned in
accordance with Data Protection Legislation that their personal data may be
transferred to ELIA in the context of the CRM or LCT, and that il shall hereby include
a reference to Elia’s privacy policy, and (ii) shall provide Elia, upon request, evidence
demonstrating that the data subjects have been duly informed in accordance with
this article.
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3 DEFINITIONS

3.1 GENERAL DEFINITIONS

61. Forreasons of completeness and informational purposes, the list of definitions hereunder
also includes the relevant terms already defined in the Electricity Act, the Federal Grid
Code or in the European legislation. For these definitions already provided under the
Electricity Act or the Federal Grid Code a non-official English translation is provided.
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Term

Definition

Access Point

As defined in article 2, § 1, 29° of the Federal Grid Code for an access to the transmission grid.

For an access to the ELIA Grid other than the transmission grid, or to a Public Distribution Grid: a point, defined by the physical
location and voltage level, at which access to the ELIA Grid other than transmission grid, or to a Public Distribution Grid, is
granted, with a goal to injecting or taking off power, from an electricity production unit, a consumption facility, a non-
synchronous storage facility, connected to this grid.

Activation of
Redispatching
Services

The use of Redispatching Services in line with article 22 (2) of Commission Regulation (EU) 2017/1485 of 2 August 2017
establishing a guideline on electricity transmission system operation (SOGL) and article 12 of the Coordination and Congestion
Rules (as published by ELIA).

Active Volume

The component of the Available Capacity measured as the part of a CMU without Daily Schedule that reacted to a market price
signal in accordance with its (Partial) Declared Prices, determined according to section 9.4.3.2.3.1.

Additional Capacity

The Capacity for which, at the time of Prequalification File submission, no representative Nominal Reference Power can be
calculated based on quarter-hourly measurements or that is subject to a technical agreement in accordance with the connection
process as defined in the Federal Grid Code.

Additional Capacity
Market Unit
(Additional CMU)

A Capacity Market Unit which includes at least one Additional Delivery Point.

Additional Delivery
Point

A Delivery Point associated to an Additional Capacity.

Adjacent European
Member State

To be defined in the Royal Decree on "Indirect Foreign Capacity".

Adjacent Transmission
System Operator
(Adjacent TSO)

To be defined in the Royal Decree on "Indirect Foreign Capacity".

Aggregated Nominal
Reference Power

The Nominal Reference Power of an Aggregated CMU corresponding to the sum of the Nominal Reference Power of each of its
Capacities.

AMT Hour

A Day-ahead Market segment identified by the Availability Monitoring Trigger, during which the Day-ahead Market Price
surpasses the AMT Price.

AMT Moment

A series of consecutive AMT Hours.

AMT Price or pamr

The ex-ante defined price level identifying AMT Hours for a Delivery Period.
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Ancillary Services

As defined in article 2, § 1, 52° of the Federal Grid Code.

Announced Missing
Capacity

The part of the Missing Capacity that is the minimum between the Missing Capacity and the Announced Unavailable Capacity.

Announced
Unavailable Capacity

The Unavailable Capacity notified to ELIA before the period of unavailability according to §482.

Associated Delivery
Point

A Delivery Point associated with an Aggregated CMU that meets the conditions for the award of a Capacity Contract for more
than one Delivery Period, with the sole effect of improving its Derating Factor without affecting its Nominal Reference Power.

Associated Eligible
Volume

The Reference Power of an Aggregated CMU multiplied by the Derating Factor related to the CMU Delivery Points and Associated
Delivery Points as determined during the Prequalification Process, minus the Eligible Volume of the CMU.

Associated Volume

For a Partial Declared Price, the volume the Capacity Provider is prepared to deliver with his CMU at that price as declared by
him or, for the Declared Prices, the Nominal Reference Power.

Auction

As defined in article 2, 73° of the Electricity Act, including the targeted tender (LCT).

Available Capacity

The CMU'’s capacity that is observed/confirmed as available as a result of the Availability Monitoring Mechanism or the Availability
Test. The Available Capacity can consist of both Proven Availability and Unproven Availability.

Availability Monitoring

The process to monitor whether the CMU’s Available Capacity equals at least its Obligated Capacity during AMT Hours as referred
to in article 7undecies, § 12, al. 3, 5° of the Electricity Act.

Availability Monitoring
Mechanism

The mechanism that monitors whether the CMU’s Available Capacity equals at least its Obligated Capacity during AMT Hours as
referred to in article 7undecies, § 12, al. 3, 5° of the Electricity Act.

Availability Monitoring
Trigger (AMT)

The trigger identifying moments relevant for adequacy during the Delivery Period, during which Availability Monitoring can
apply. It occurs if the AMT Price is surpassed by the Day-ahead Market Price during at least one Day-ahead Market segment.

Availability
Obligations

The obligation of a CMU to have an Available Capacity that equals at least its Obligated Capacity during AMT Hours or an
Availability Test.

Availability Ratio

The ratio that expresses the day-ahead unavailability of a CMU, applied to offset this unavailability in the Payback Obligation as
referred to in the Royal Decree on Methodology, article 21, § 6 and as calculated in accordance with section 12.3.1.3.

Availability Test

The test in which the CMU has to demonstrate its availability by actually delivering energy upon request of ELIA. During an
Availability Test ELIA monitors whether the CMU’s delivered energy equals at least its Obligated Capacity.

Balance Responsible
Party (BRP)

As defined in article 2, 7° of Commission Regulation (EU) 2017/2195 of 23 November 2017 establishing a guideline on electricity
balancing (EBGL) and listed in the register of Balance Responsible Parties.

Balancing Market

As defined in article 2, 2° of Commission Regulation (EU) 2017/2195 of 23 November 2017 establishing a guideline on electricity
balancing (EBGL).

Baseline

The power on which the energy volume that the CMU would have taken off is evaluated in case no Demand Side Management
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is activated.

Bid The offer made by a Prequalified CRM Candidate in the Auction.

Bid Cap The maximum Bid Price (in €/MW/year) that can be made for a Bid in the Auction.

Bid Price The price (in €/ MW/year) at which a Prequalified CRM Candidate is offering a Bid in the Auction.
BRP Source The Balance Responsible Party of the Access Point of the Grid User.

Buyer of an Obligation

The Capacity Provider taking over the rights and obligations resulting from the Capacity Contract of a Seller of an Obligation via
a transaction on the Secondary Market.

Calibrated Strike Price

The value of the Strike Price applicable at a certain moment as determined as a result of the yearly calibration process as
referred to in article 7undecies § 2 of the Electricity Act for the CRM or [placeholder to E-law amendment] for the LCT.

Capacity

Power associated to a Delivery Point in accordance with article 1, §2, 4° of the Royal Decree on "Investment Thresholds".

Capacity Category

As defined in article 2, 84° of the Electricity Act.

As determined in article 7undecies § 11 of the Electricity Act, the maximal duration for which the Capacity Provider receives a
remuneration is 1-year, 3-years, 8-years or 15-years. As determined in [placeholder to E-law amendment], the maximal duration
of 1-year, 3-years, 8-years or 15-years also applies to the Capacity Contracts signed under the LCT.

Capacity Contract

The contract signed between a Capacity Provider and ELIA as referred to in article 7undecies § 11, al. 1 of the Electricity Act,
including the contracts signed as a result of the LCT (LCT Capacity Contract). As determined in [placeholder to E-law
amendment], the terms and conditions of the CRM Capacity Contract also apply to the LCT Capacity Contract.

Capacity Contract
Duration

For Transactions on the Primary Market, the number of consecutive Delivery Period(s) that the Capacity Contract covers as
stipulated in the Capacity Contract.
For Transactions on the Secondary Market, the Capacity Contract Duration can be defined on the basis of other elements.

Capacity Holder

As defined in article 2, 74° of the Electricity Act.
In these current Functioning Rules, a Capacity Holder is a (future) Grid User, another entity a (future) Grid User has designated
(or will designate) through a Grid User Declaration or a CDS User in case of a Delivery Point connected to a CDS.

Capacity Market
Auditor

The independent auditor appointed, where necessary, by the CREG to monitor the proper functioning of the capacity
remuneration mechanism, in accordance with the Royal Decree on "Monitoring".

Capacity Market Unit
(CMU)

A Capacity (« Individual CMU ») or several associated Capacities (« Aggregated CMU») used in the consecutive phases of the
Capacity Remuneration Mechanism or the Low Carbon Tender to deliver the Service.
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Capacity Provider

As defined in article 2, 75° of the Electricity Act.

Capacity As defined in article 2, 76° of the Electricity Act.
Remuneration
Capacity As defined in article 2, 71° of the Electricity Act.

Remuneration
Mechanism (CRM)

CDS Market Access
Point

A market access point, as defined in article 2, §1, 30° of the Federal Grid Code

CDSO Declaration

The official declaration of the concerned CDSO provided to ELIA during the Prequalification Process for (a) specific Delivery
Point(s) connected to the CDS in the form set out in annexes 19.1.3.1 and 19.1.3.2.

CDS Operator (CDSO)

A natural or legal person that acts as the operator of the CDS and has signed Annex 6 of to the Access Contract with ELIA.

CDS User

Any natural or legal person that injects electricity to or takes electricity off from a CDS.

CDS User Declaration

The official declaration of a CDS User provided to ELIA during the Prequalification Process, containing proof of the agreement
between the CRM Candidate and a CDS User to provide the Service at one (or more) specific Delivery Point(s).

Closed Distribution
System (CDS)

As defined in article 2, § 1, 3° of the Federal Grid Code. Depending on the context in which the CDS is referred to in these
Functioning Rules, CDS refers to a CDS connected to the ELIA Grid or to a CDS connected to the Public Distribution Grid.

CO:2 Emissions Cap

The cap on CO2 emissions from fossile fuels per kWh of electricity, applicable to generation capacities, and fixed at 550 g.

Connection Contract

As defined in article 2, § 1, 9° of the Federal Grid Code and in the relevant Regional Grid Code.

Contracted Capacity

The Capacity of a CMU associated to a Transaction on the Primary Market or on the Secondary Market.

CRM Actor

All (potential) participants to the CRM or LCT, including a Capacity Holder, CRM Candidate, Prequalified CRM Candidate, Capacity
Provider, Buyer of an Obligation and Seller of an Obligation.

CRM Candidate

The Capacity Holder whose application form has been accepted by ELIA.

CRM IT Interface

The set of information systems within the control of ELIA used to perform its tasks under the Functioning Rules.

CRM Required Volume

The volume that should be contracted in an Auction for a given Delivery Period.

Daily Schedule

The imposed program of production of a CMU (expressed in MW), given on a quarter hourly basis, per part (a) of article I1.4 §1
in the Terms and Conditions scheduling agent, developed by ELIA in accordance with articles 46, 49 and 52 of Commission
Regulation .(EU) .2017/1485 of .2 August.2017 establishing.a guideline on electricity transmission system operation (SOGL) and
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article 246 until article 252 and article 377 of the Federal Grid Code, and, provided to ELIA in day-ahead and updated according
to these terms and conditions.

Data Protection
Legislation

The applicable laws and regulations relating to the collection and processing of personal data, including Regulation (EU)
2016/679 of the European Parliament and of the Council of 27 April 2016 on the protection of natural persons with regard to
the processing of personal data and on the free movement of such data, and repealing Directive 95/46/EC (General Data
Protection Regulation) and the Act of 30 July 2018 on the protection of natural persons with regard to the processing of personal
data and its implementing decrees.

Day-ahead Market

(DAM)

The energy market as referred to in article 2, 26° of Commission Regulation (EU) 2015/1222 of 24 July 2015 establishing a
guideline on capacity allocation and congestion management.

Day-ahead Market
Price

As published on ELIA’s website (https://www.ELIA.be/en/grid-data/transmission/day-ahead-reference-price), the Belgian
reference price as calculated by ELIA as the volume weighted average price of the prices of the NEMO hubs in the Belgian bidding
zone, as defined in the Belgian MNA (“Multiple NEMO Arrangement for the Belgian bidding zone”).

Declared Balancing
Price

The positive imbalance price optionally declared by the Capacity Provider equal to or above which he is prepared to deliver
energy with his CMU in the energy market by dispatching at least its Obligated Capacity.

Declared Day-ahead
Price

The value of the CMU’s Reference Price declared by the Capacity Provider equal to or above which he is prepared to deliver
energy with his CMU in the energy market by dispatching at least its Obligated Capacity.

Declared Eligible
Volume

The Eligible Volume, as declared by the CRM Candidate, of a Virtual Capacity Market Unit which has been submitted to participate
to a Specific Prequalification Process.

Declared Intraday
Price

The Intraday Market price optionally declared by the Capacity Provider equal to or above which he is prepared to deliver energy
with his CMU in the energy market by dispatching at least its Obligated Capacity.

Declared Market Price
(DMP)

For a given AMT Hour, the Day-ahead Market Price equal to or above which the CMU delivers the Required Volume. It is a result
of the (Partial) Declared Prices and Associated Volumes declared by the Capacity Provider, relative to the actual prices on the
relevant markets (day-ahead, intraday and balancing) and according to section 9.4.2.3.

Declared Nominal
Reference Power

The Nominal Reference Power, as declared by the CRM Candidate or by a DSO to ELIA, of an Additional Delivery Point which has
been submitted to participate to a Standard Prequalification Process.

Declared Price

The collective name of the Declared Day-ahead Price, the Declared Intraday Price and the Declared Balancing Price.

Delivery Period

As defined in article 2, 77° of the Electricity Act.

Delivery Point

A delivery point, as defined in article 2, 89° of the Electricity Act.

Demand Curve

As defined in article 2, 78° of the Electricity Act and determined in the Ministerial Decree on "Volume and Parameters" for the
CRM or the [placeholder to E-law amendment] for the LCT,
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Demand Side
Management (DSM)

As defined in article 2, 66° of the Electricity Act.

Derating Factor

As defined in article 2, 83° of the Electricity Act.

Derating
Factor(CMU,t)

At any time t, Derating Factor (CMU,t) is equal to:
For an Energy Constrained CMU, the weighted average Derating Factor of the relevant Transactions in Annex A of the
CMU’s Capacity Contract, with the weighing based on the ratio of the Contracted Capacity associated to the Transaction
divided by the Derating Factor associated to the Transaction, in accordance with the following formula :

Derating Factor(CMU,t)
Contracted Capacity,
Derating Factory

Contracted Capacity , Contracted Capacity,
Derating Factor, Derating Factor,
Contracted Capacity, , Contracted Capacity, Contracted Capacity,
Derating Factor, Derating Factor, Derating Factor,

x Derating Factory + x Derating Factor, + -+ .+ x Derating Factory,

e For a Non-energy Constrained CMU, the Derating Factor contractually associated to the Transaction with status ex-ante
in Annex A to the CMU’s Capacity Contract with the most recent Transaction Validation Date and a Transaction Period
that includes t. In case this concerns multiple Transactions with the same Transaction Validation Date, the Transaction
with the shortest Transaction Period is used.

Detail Study (EDS)

The detail study or the study of the connection request referred to in article 160 of the Federal Grid Code, respectively in the
relevant Regional Grid Code.

Direct Foreign

As defined in article 2, 86° of the Electricity Act.

Capacity

DSO-CRM Candidate The agreement between the CRM Candidate and the concerned DSO confirming the technical possibility for (a) specific Delivery
Agreement Point(s) connected to the DSO Grid to offer the Service.

Effective Payback The Payback Obligation amount related to a Transaction as calculated for a given month, in accordance with the [placeholder to
Obligation amendment of Royal Decree on Methodology] and taking into account the Stop-Loss Amount if applicable.

Electricity Act

The Act of 29 April 1999 on the organization of the electricity market.

ELIA Grid

The transmission and local transmission grids for electricity for which ELIA has been appointed as system operator.

Eligible Direct Foreign
Capacity Holder

To be defined in the Royal Decree on "Indirect Foreign Capacities", established in accordance with article 7undecies, § 8,
paragraph 1, 3° of the Electricity Act.

Eligible Indirect
Foreign Capacity
Holder

To be defined in article 1, § 2, 7° of the Royal Decree on "Indirect Foreign Capacities", established in accordance with article
7undecies, § 8, paragraph 1, 3° of the Electricity Act.
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Eligible Volume

The Reference Power of an Existing CMU or Additional CMU multiplied by the Derating Factor as determined during the
Prequalification Process.

Energy Constrained
CMU

A CMU that can deliver energy or reduce its consumption for a limited number of hours per day

Exchange

A market operator in accordance with Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 on
markets in financial instruments, transposed by the Law of 21 November 2017 on infrastructure for markets in financial
instruments and on the implementation of Directive 2014/65/EU.

Existing Capacity

The Capacity for which, at the time of Prequalification File submission, a representative Nominal Reference Power can be
calculated based on quarter-hourly measurements.

Existing Capacity
Market Unit (VExisting
CMU")

A Capacity Market Unit that only includes one or more Existing Delivery Points.

Existing Delivery Point

A Delivery Point associated to an Existing Capacity.

Existing Demand Side
Management
(“Existing DSM")

The amount of Demand Side Management (DSM) capacity, determined in accordance with section 18.5.2.3, already present in
the CMU’s market behaviour.

Expected Nominal
Reference Power

The Nominal Reference Power, as estimated by the CRM Candidate, of an Existing Delivery Point which has been submitted to
participate to a standard Prequalification Process.

Fast Track Nominal
Reference Power

The Nominal Reference Power, as estimated by the CRM Candidate, and, if applicable, verified by ELIA or the DSO, of a Delivery
Point which has been submitted to participate to a Fast Track Prequalification Process.

Fast Track
Prequalification
Process

The process to be followed by a CRM Candidate who does not wish to participate in either the Primary Market or the Secondary
Market but has the legal obligation to submit a Prequalification File according to the rules defined in article 7undecies, § 8,
paragraph 2, of the Electricity Act and in the Royal Decree on "Eligibility Criteria".

Fast Track Volume

The Fast Track Nominal Reference Power multiplied by the Derating Factor as determined during the Fast Track Prequalification
Process.

Federal Grid Code
2019

The royal decree of 22 April 2019 establishing a technical regulation for the operation of the transmission electricity grid and
access to it.

Financial Security

The security provided to cover a CMU’s obligations during one or more Validity Period(s) in the form of a bank guarantee, an
Affiliate Company guarantee or a cash payment.

Forced Outage

An unplanned removal (full or partial) of a CMU providing the Service for any urgent reason that is not under the operational
control of the Capacity Provider, as determined in the Commission Regulation (EU) 2017/1485 of 2 August 2017 establishing a
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guideline on electricity transmission system operation.

Functioning Rules

These rules referred to in article 7undecies, § 12 of the Electricity Act.

Global Auction Price
Cap

The price cap applicable in an Auction to all Bids, determined in the Ministerial Decree on "Volume and Parameters" for the CRM
and in the [placeholder to LCT legal framework] for the LCT.

Grid User

As defined in article 2, §1, 57° of the Federal Grid Code.

Grid User Declaration

The official declaration of the Grid User provided to ELIA during the Prequalification Process, containing proof of the agreement
between the CRM Candidate and the Grid User to provide the Service at one (or more) specific Delivery Point(s).

Headmeter

A (group of) meter(s), as defined in article 2, §1, 5° of the Federal Grid Code or in the applicable Regional Grid Code, associated
with the Access Point as determined by ELIA (for the ELIA Grid) or as determined by the DSO (for the Public Distribution Grid),
or associated with the CDS Market Access Points as determined by the CDSO (for a Closed Distribution System), installed by
ELIA for the ELIA Grid, the DSO for the Public Distribution Grid and the CDSO for the Closed Distribution System.

Indexed Calibrated
Strike Price

The indexed value of the Calibrated Strike Price of a Transaction applicable at a certain moment and determined by multiplying
the Calibrated Strike Price by an index factor. The Indexed Calibrated Strike Price applies to all Primary Market Transactions as
of the Transaction’s second Delivery Period and to all Secondary Market Transactions having an index factor parameter in the
Secondary Market transaction notification.

Indirect Foreign
Capacity

As defined in article 2, 85° of the Electricity Act.

Infrastructure Works

The works which cannot be realized by another entity than the respective system operator (Fluxys, DSOs and ELIA).

Intermediate Price
Cap

The price cap applicable in an Auction to a subset of Bids, determined in the Ministerial Decree on "Volume and Parameters" for
the CRM and in the [placeholder to LCT legal framework] for the LCT.

Intraday Market

The energy market, as referred to in article 2, 27° of Commission Regulation (EU) 2015/1222 of 24 July 2015 establishing a
guideline on capacity allocation and congestion management.

Investment File

The file referred to in Article 7 of the Royal Decree on "Investment Thresholds", submitted to the CREG by a Capacity Holder
with a view to being classified in a capacity category associated with a Capacity Contract covering more than one Period of
Capacity Delivery.

Investment Threshold

As defined in article 1, § 2, 1° of the Royal Decree on"Investment Thresholds".

Joint Bid

The Bid for the Associated Eligible Volume of an Aggregated CMU that disposes of Associated Delivery Points attached to the
final Bid for its (Remaining) Eligible Volume of such CMU, introduced for the purpose of obtaining a Capacity Contract for more
than one Delivery: Period.
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Last Published
Derating Factor

The latest public value of the Derating Factor for a CMU’s category of Derating Factor as determined by the Ministerial Decree
on "Volume and Parameters" or by the [placeholder to LCT legal framework], at the moment of Prequalification Files submission
or notification of the Secondary Market transaction and with application to the Transaction Period in accordance with section
10.4.8.3.

Linked Bids

The two or more Bids for Linked Capacities that can only be selected in the Auction when all other Bids of the Linked Bid are
selected as well.

Linked Capacities

As defined in article 1, § 2, 6° of the Royal Decree on "Investment Thresholds".

Low Carbon Tender
(LCT)

The targeted tender as referred to in Article 7duodecies of the Electricity Act.

Manual Frequency
Restoration Reserve
(mFRR)

Frequency Restoration Reserve (FRR), as defined in Article 3 (7) of Commission Regulation (EU) 2017/1485 of 2 August 2017
establishing a guideline on electricity transmission system operation (SOGL), that can be activated manually.

Maximum Expected
Contracted Capacity

The maximum of the expected Contracted Capacities

Measured Power

The net active power, i.e. the difference between gross offtake and gross injection, measured at a Delivery Point. Net offtake
from the grid is considered as a positive value, net injection into the grid is considered as a negative value.

Ministerial Decree on
"Volume and
Parameters"

The Ministerial Decree referred to in Article 7undecies, § 6 of the Electricity Act, by which the Minister for Energy each year
instructs the system operator to organize the auctions for the periods of capacity delivery concerned, sets the parameters
required for their organization, fixes the maximum volume of capacity that can be contracted with all capacity holders of
unproven capacity as part of the auctions concerned and determines the minimum volume to be reserved for the auction to be
organized one year prior to the period of capacity delivery.

Missing Capacity

The positive difference between the Obligated Capacity and the Available Capacity.

Missing Volume

The share of a CMU’s Pre-delivery Obligation considered as non-available as a result of one of the pre-delivery controls.

New Build Capacity
Market Unit (New
Build CMU)

An Additional Capacity Market Unit referred to in the commitments and waivers as described in § 92, including those Capacity
Market Units that are exempted from the commitments and waivers because of their association with a Capacity Contract, as
also described in § 92.

Nominal Reference
Power

The maximal capacity that could be offered in an Auction, not taking into account the Derating Factor or the Opt-out Volume.
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Nominated Electricity
Market Operator
(NEMO)

The nominated electricity market operator (NEMO) referred to in Commission Regulation (EU) 2015/1222 of 24 July 2015
establishing a guideline on capacity allocation and congestion management.

Non-energy
Constrained CMU

A Capacity Market Unit without any daily limit on providing energy or without any limit on its consumption.

Non-SLA Hours

All hours of an Energy Constrained CMU that are not SLA Hours.

Obligated Capacity

The capacity of a CMU that a Capacity Provider is obliged to make available in the form of Available Capacity during Availability
Tests and Availability Monitoring, in line with the availability requirement, as referred to in article 7undecies, § 12, al. 2, 5° of
the Electricity Act.

Operating Aid

Every aid for which its award is in function of the electricity production of the involved capacity, as specified further in article
1,81 of the "Eligibility Criteria" Royal Decree.

Opt-out Volume

The (part of) the (Declared) Nominal Reference Power of a CMU for which the CRM Candidate formally indicates prior to the
Auction for which it does not want to submit a Bid during an Auction.

Opt-out Notification

The notification based on which a CRM Candidate notifies ELIA that it has decided not to offer the Opt-out Volume into an Auction
for a Delivery Period, in line with article 7undecies, § 9 of the Electricity Act.

Partial Declared
Balancing Price

The positive imbalance price optionally declared by the Capacity Provider equal to or above which he is is prepared to deliver
energy in the energy market with his CMU in the energy market by dispatching a part of its Obligated Capacity.

Partial Declared Day-
ahead Price

The value of the CMU’s Reference Price optionally declared by the Capacity Provider equal to or above which he is is prepared
to deliver energy in the energy market with his CMU in the energy market by dispatching a part of its Obligated Capacity.

Partial Declared
Intraday Price

The Intraday Market price optionally declared by the Capacity Provider equal to or above which he is is prepared to deliver
energy in the energy market with his CMU in the energy market by dispatching a part of its Obligated Capacity.

Partial Declared Price

The collective name of the Partial Declared Day-ahead Price, the Partial Declared Balancing Price and the Partial Declared
Intraday Price.

Parties on the
Secondary Market

The Seller and Buyer of an Obligation involved in a transaction on the Secondary Market.

Passive Volume

The component of the Available Capacity measured as the part of a CMU without Daily Schedule that did not react to a market
price signal in accordance with its (Partial) Declared Prices, determined according to section 9.4.3.2.3.2.

Pay-as-bid

As defined in article 2, 91° of the Electricity Act.

Payback Obligation

The Capacity Provider’s obligation to pay back an amount to ELIA in function of the Contracted Capacity as referred to in article
7undecies § 11 of the Electricity Act.
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Peak Hours

The hours starting from 08.00 until 20:00 of every day, excluding weekend and Belgian public holidays.

Permitting Milestone

A key milestone that is reached when all necessary licenses/permits for the construction of the project have been obtained,
delivered in the last administrative instance, be definitive, enforceable and cannot be disputed anymore before the State
Council or the Council for permitting contestations.

Pmax available
(Pmax)

The maximum power (in MW) that the Delivery Point can inject into (or take off) the ELIA Grid for a certain quarter-hour, taking
into account all technical, operational, meteorological or other restrictions known at the time of notification to ELIA with the
Daily Schedule, without taking into account any participation of the Delivery Point in the provision of balancing services.

Point of Interface

As defined in article 2, §1, 33° of the Federal Grid Code.

Pre-auction

To be defined in the Royal Decree on "Indirect Foreign Capacities".

Pre-delivery Measured
Power

The capacity measured during a pre-delivery control and associated to an Existing Delivery Point or Existing CMU.

Pre-delivery
Obligation

The capacity of a CMU that a Capacity Provider is obliged to make available during a pre-delivery control.

Pre-delivery Period

The period during which pre-delivery control(s) are organized by ELIA for a CMU to ensure the effective availability of the
Contracted Capacities related to the CMU before the Delivery Period containing the start date of the Transaction Period associated
to the CMU.

Prequalification File

All documents and data that the CRM Candidate has prepared, updated (when required) and provided to ELIA and which are
necessary for the proper and complete execution of the Prequalification Process.

Prequalification

As defined in article 2, 82° of the Electricity Act, with it being understood that this process also applies to determine the possibility

Process for Capacity Holders to participate in the Secondary Market.
Prequalified Capacity A Capacity Market Unit which has succeeded the Standard Prequalification Process or a Virtual Capacity Market Unit which has
Market Unit succeeded the specific Prequalification Process.

(Prequalified CMU)

Prequalified CRM
Candidate

The Capacity Holder that is allowed to participate in the Primary Market or the Secondary Market thanks to the prequalification
of one or several Capacity Market Unit(s).

Primary Market

The market where the rights and obligations relating to the Service are created as a result of an Auction.

Project Works

The works that fall - as a result of a competitive selection process — under a system operator (ELIA, Fluxys or a DSO) or another
entity’s responsibility.

Proven Availability

The Active Volume for a CMU without Daily Schedule. The Pmax Available for (i) a Non-energy Constrained CMU with Daily
Schedule or (ii) an Energy Constrained CMU with Daily Schedule within its SLA Hours. The Measured Power for an Energy
Constrained .CMU .with Daily .Schedule. outside. of its SLA Hours.
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Public Distribution
Grid or "DSO Grid”

As defined in article 2, 49° of the Federal Grid Code, with, for the purpose of these Functioning Rules, the exception of the local
transmission grid. For a Public Distribution Grid located in Flanders, this is the electricity distribution network, as defined in
article 1.1.3, 32° of the Flemish Decree of 8 May 2009 on energy; in Wallonia, this is the distribution network, as defined in
article 2, 17° of the Walloon Decree of 12 April 2001 on the organization of the regional electricity market; in Brussels, this is
the distribution network, as defined in article 2, 12° of the Brussels Ordinance of 19 July 2001 on the organization of the
electricity market in the Brussels Capital Region.

Public Distribution
System Operator or
\\Dsol'

A natural personal or legal entity appointed by the regional regulator or regional authority, responsible for the exploitation, the
maintenance and, if necessary, the development of the Public Distribution Grid in a certain zone and, where applicable, for its
interconnectors with other systems and who is responsible of guaranteeing the long-term ability of the Public Distribution Grid
to meet reasonable demands for electricity distribution.

Redispatching
Services

As defined in article 248 and 249, § 6 of the Federal Grid Code.

Reference Power

The Nominal Reference Power of a CMU minus the Opt-out Volume (if applicable).

Reference Price

As defined in article 2, 81° of the Electricity Act.

Regional Grid Code(s)

One or more of the following regional technical regulations:

e the decision of the Flanders electricity and gas regulator (VREG) of 29 May 2020 approving the technical regulation for the
local transmission of electricity for the Flanders region;

e the decision of the Flanders electricity and gas regulator (VREG) of 25 June 2021 approving the technical regulation for
distribution of electricity for the Flanders region;

e the decree of the Walloon Government of 26 January 2012 in relation to the revision of the technical regulation for the
operation of the local transmission grid in the Walloon Region and the access to it;

¢ the decree of the Walloon Government of 3 March 2011 approving the technical regulation for the operation of the
electricity distribution grid in the Walloon Region and the access to it;

e the decree of the Government of the Brussels Capital Region of 13 July 2006 approving the technical regulation for the
operation of the regional electricity transmission grid and the access to it;

e the decree of the Government of the Brussels Capital Region of 23 May 2014 establishing the technical regulation for the
operation.of.the.electricity distribution .grid. and the access.to.it.
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Regulation (EU)
2019/943

As defined in article 2, 88° of the Electricity Act.

Remaining Eligible
Volume

The maximum capacity that a Capacity Provider can offer for the purpose of a Transaction on the Primary Market.

Remaining Maximum
Capacity

The part of the CMU's Nominal Reference Power (in MW) that remains available after consideration of the Unavailable Capacity.

Requested Volume

The volume (in MW) to be secured by a Financial Security, associated to a CMU and at a moment ¢t that is part of (one or more)
Validity Periods.

Required Level

The level (in €/MW) to be secured by a valid type of Financial Security, associated to a CMU and at a moment t that is part of
(one or more) Validity Periods.

Required Volume

For a specific AMT hour, the volume the CMU is required to deliver in energy, according to the most recent Declared Prices and
determined according to section 9.4.2.3.2.

Royal Decree on
"Monitoring”

The Royal Decree on the determination of the detailed monitoring rules for the proper functioning of the Capacity Remuneration
Mechanism by the Commission for Electricity and Gas Regulation established in accordance with article 7undecies, § 13 of the
Electricity Act and published on May 30t 2021.

Royal Decree on
"Indirect Foreign
Capacity"”

The future Royal Decree on the determination of the eligibility criteria meant in article 7 undecies, § 8, first paragraph, 3° of the
law of 29 April 1999 on the organization of the electricity market, related to the conditions and modalities under which capacity
holders of indirect foreign capacity can participate to the prequalification process of the Capacity Remuneration Mechanism.

Royal Decree on
"Eligibility Criteria"

The Royal Decree of 21 May 2021 on the determination of the eligibility criteria meant in article 7 undecies, § 8, paragraph 1,
1° and 2° of the law of 29 April 1999 on the organization of the electricity market, related to the conditions under which capacity
holders who benefit or have benefited from support measures have the right to participate to the prequalification procedure and
related to the minimum threshold in MW.

Royal Decree on
"Investment
Thresholds"

The Royal Decree of 4 June 2021 on the determination of the the investment thresholds and the eligibility criteria for the
Investment Costs, and the procedure of classification.

Royal Decree on
"Methodology"

[placeholder to amendment of Royal Decree on Methodology]

Secured Amount

The amount (in €) to be secured by a Financial Security, associated with a CMU and at a moment t that is part of (one or more)
Validity Periods.

Secondary Market

As defined in article 2, 92° of the Electricity Act.

Secondary Market
Capacity

The capacity in MW that is subject to a Transaction on the Secondary Market.
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Secondary Market
Eligible Volume

The capacity that a CRM Candidate can contract for a CMU’s Transaction on the Secondary Market, as calculated after the
Prequalification Process, not taking into account already Contracted Capacities.

Secondary Market
Exchange Mandate

The mandate given by a Prequalified CRM Candidate or a Capacity Provider to an Exchange for the notification of a Secondary
Market transaction involving his CMU to Elia. The mandate consists in the form in annex 19.4.1 duly completed and signed.

Secondary Market
Remaining Eligible
Volume

The maximum capacity that a Capacity Provider can contract for a CMU’s Transaction on the Secondary Market.

Seller of an Obligation

The Capacity Provider that transfers the rights and obligations resulting from the Capacity Contract to a Buyer of an Obligation
via a transaction on the Secondary Market.

Service

The Capacity Provider’s rights and obligations related to the delivery of a Capacity, as stipulated in the Functioning Rules and in
the Capacity Contract.

Service Level
Agreement (SLA)

The service level for an Energy Constrained CMU as determined during the Prequalification Process.

Service Time Schedule

The time schedule covering the full CRM process as determined in the currentFunctioning Rules.

SLA Hour For an Energy-Constrained CMU, up to N AMT Hours over one day where N corresponds to the number of hours in the CMU’s
SLA, for which a non-zero Obligated Capacity applies to ex-ante acquired obligations. The SLA Hours are established according
to §538 and 540.

Specific The process to be followed by a CRM Candidate to prequalify a VCMU (Unproven Capacity) to participate to the Primary Market

Prequalification with this related VCMU.

Process

Standard The process to be followed by a CRM Candidate who wants to prequalify an Existing CMU or an Additional CMU to be able

Prequalification participate to the CRM or LCT with this related CMU.

Process

Stop-Loss The mechanism that caps the amount of the Payback Obligation that a Capacity Provider has to pay.

Stop-Loss Amount

The maximum amount of the Payback Obligation related to a CMU’s Transaction that a Capacity Provider has to pay to ELIA as
determined for a Delivery Period.

Strike Price

As defined in article 2, 80° of the Electricity Act.

Submeter

Either a meter, as defined in article 2, 81, 5° of the Federal Grid Code or in the applicable Regional Grid Code, situated
downstream of the Headmeter; or, an equation between one or more meter(s) situated downstream of the Headmeter and/or
the Headmeter.
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Total Contracted
Capacity

The sum of all Contracted Capacities for a CMU at a specific moment during a Delivery Period.

Transaction

An agreement about the contractual rights and obligations resulting from the Service, closed in the form of a Capacity Contract
between a Capacity Provider and ELIA, in the Primary Market or the Secondary Market at a Transaction Date, identified by a
transaction identification number, for the Contracted Capacity and covering a Transaction Period.

Transaction Date

The date and time a transaction is made, i.e. the date and time that a Bid is submitted in the Auction or the date and time that
ELIA acknowledges the reception of the notification of a Secondary Market transaction.

Transaction Period

The period linked to a Transaction, defined by a start date/start time and end date/end time, during which the rights and
obligations related to the Delivery Period(s) apply, following the conclusion of a Capacity Contract.

Transaction Validation
Date

On the Primary Market, the date and time at which the results of the related Auction are published (after validation by the
CREG).
On the Secondary Market, the date and time stamp of the signature by ELIA of the Annex A of the Seller of an Obligation.

Unannounced Missing
Capacity

For the purpose of the determination of the Unavailability Penalty, the amount of Missing Capacity that was not notified before
the period of unavailability, in accordance with §482) notified by the Capacity Provider to be Unavailable.

Unavailability Penalty

The amount to be paid by the Capacity Provider in case of Missing Capacity.

Unavailable Capacity

The share of the CMU's capacity which is or will be unavailable during a certain period notified to ELIA by the Capacity Provider.

Unproven Availability

For a CMU without Daily Schedule, (i) the Available Capacity during the AMT Hours with no Payback Obligation and the Declared
Day-ahead Price was not surpassed or (ii) the Passive Volume during AMT Hours with a Payback Obligation.

Unproven Capacity

As defined in article 2, §1, 90° of the Electricity Act.

Unsheddable Margin

The minimal amount of net active power offtake (in kW/MW) that cannot be curtailed (inflexible or unsheddable power) at the
Delivery Point(s) concerned.

Validity Period

The period of time for which a Financial Security is to be provided by a (Prequalified) CRM Candidate or a Capacity Provider, as
a condition to make a Transaction on the Primary Market or the Secondary Market.

Virtual Capacity
Market Unit (VCMU)

A Capacity Market Unit associated to Unproven Capacity.

Volume to be
guaranteed

The volume to be covered by a Financial Security.

Winter Period

As defined in article 2, 51° of the Electricity Act.

Working Day

Any calendar day except for Saturdays, Sundays and Belgian public holidays.
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AMT Availability Monitoring Trigger

BRP Balance Responsible Party

CcC Contracted Capacity

CDS Closed Distribution System

CDhSsoO Closed Distribution System Operator
CEP Clean Energy Package

CMU Capacity Market Unit

CRM Capacity Remuneration Mechanism
DAM Day-ahead Market

DF Derating Factor

DMP Declared Market Price

DP Delivery Period

DSM Demand Side Management

DSO Public Distribution System Operator
DSO Grid Public Distribution Grid

EBGL Commission Regulation (EU) 2017/2195 of 23 November 2017 establishing a guideline on electricity balancing.
EDS Detail Study

EV Eligible Volume

GCT Gate Closure Time

GOT Gate Open Time

IDM IntraDay Market

LCT Low Carbon Tender

NEMO Nominated Electricity Market Operator
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NRP Nominal Reference Power

RES Renewable Energy Sources

SLA Service Level Agreement

SOGL Commission Regulation (EU) 2017/1485 establishing a guideline on electricity transmission system operation.
TCC Total Contracted Capacity

TP Transaction Period

TSO? Transmission System Operator

VCMU Virtual Capacity Market Unit

Y-1 One year before the start of the Delivery Period
Y-4 Four years before the start of the Delivery Period
WD Working Day

2 Elia Transmission Belgium SA has been designated as Transmission System Operator by Ministerial Decree of 13 January 2020 for a duration of twenty years, starting from 31 December 2019.
Given the political choice behind the financing of the CRM expressed by the resolution DOC 55 1220/007 approved by the Parliament, which constitutes the workbase for the follow up committee,
The Transmission System Operator has been put forward as the contractual countrerparty designated according to article 7quaterdecies, § 1 of the Electricity Act.
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This section summarizes most relevant milestones and operational deadlines or timings a CRM Actor should keep in mind when considering
a participation to the Service.

The chapter is organized around two sections. Section 4.2 focuses on the key milestones specified in the Electricity Act and/or other legal
documents related to the Capacity Remuneration Mechanism. Section 4.3 proposes an overview of the most relevant timings for each CRM
operational process.

The following dispositions have to be seen as an executive summary. It does not replace the operational details and associated timings
specified in each section of the Functioning Rules. The timings summarized in the tables of this chapter are not exhaustive (as some
scenarios are not identified in this section). In case there would be inconsistencies on the timings illustrated in this chapter compared to
the other chapters of the Functioning Rules (including the annexes), the timings stated in the other chapters would prevail.
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4.2 KEY MILESTONES

62. The dates summarized below are extracted from the Electricity Act and other legal documents related to the Capacity Remuneration
Mechanism (CRM).
PERIODS Gate opening time Gate closure time Remarks in res;;\e::tci):r::he forthcoming

MINISTERIAL DECREE March 31, Y-4/Y-1 Last date where Ministerial Decree on "Volume and

Parameters" is officially published.

FUNCTIONING RULES

Last date where Functioning Rules for a related
PUBLICATION May 15, ¥-4/¥-1  aiction are officially published.

PREQUALIFICATION
PROCESS3

Prequalification File

Last date by which the CRM Candidate may submit
S June 15, Y-4/Y-1
submission

his Prequalification File in order to be able to
participate to the forthcoming Auction.

3 A Prequalification File can be introduced at any time, but no later than June 15 of the year of the forthcoming Auction. However and considering the yearly update of the Functioning
Rules -published .every May 15, any- Prequalification File-initiated-before such date, and to-be submitted-for-the forthcoming Auction, is required to be updated for compliancy before June
15
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Prequalification results
notification

September 154, Y-4/Y-1

Last date by which the prequalification results are
officially notified by ELIA to each CRM Candidate
individually.

Opt-out Notification
submission/adaptation

September 30 06:00, Y-
4/Y-1

Last day by which a CRM Candidate is allowed to
provide (or to adapt) an Opt-out Notification to
ELIA.

AUCTION

Bid submission

1 WD after September 15
9:00, Y-4/Y-1

September 30 17:00, Y-
4/Y-1

Period during which Bids may be introduced by
Prequalified CRM Candidates.

Auction clearing

October 1, Y-4/Y-1

October 31, Y-4/Y-1

Period during which the Auction is cleared and
results are validated.

Results notification

NA

October 31, Y-4/Y-1

Date by which Auction results are published.

PRE-DELIVERY PERIOD

November 1, Y-4/Y-1

October 31, Y

41In the event that the CRM Candidate submitted an Investment File to CREG, the prequalification results are notified to the CRM Candidate on September 1, Y-4/Y-1.
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DELIVERY PERIOD November 1, Y October 31, Y+1
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63. This section summarizes the most important milestones per operational process (Prequalification Process, Opt-out Notification, processes
for DSO-connected Capacities, processes for CDS-connected Capacities, Financial Security process, Auction process, pre-delivery control,
Secondary Market and Availability Monitoring). For the sake of efficiency, Working Day is referred to hereafter as ‘WD'.

The specified timings always refer to a maximum duration expressed in Working Days. For the sake of clarity, ELIA will always make best
efforts to reduce the timings foreseen in the tables in order to respect the deadlines defined in section 4.2 above.

In the tables below:

- “A” s the submission date of the Prequalification File by the CRM Candidate to ELIA;
- “B” is the publication of the Auction results by ELIA;

- “C" is Transaction Date related to a Transaction made via the Secondary Market;

- “D”is the Availability Test/delivery date;

- “E” is the Financial Security submission.

4.3.1 Prequalification Processes

64. Some specific aspects of a Prequalification Process may be running in parallel depending on various parameters related to the CRM Candidate
(Opt-out Notification, communication with CREG when a multi-year Capacity Contract is requested, discussion with DSO regarding the DSO-
connected Delivery Points, discussion with CDSO regarding the CDS-connected Delivery Points, etc.). Some of these parallel processes are
illustrated in the tables below (tables of sections 4.3.1.1 and 4.3.1.2).
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Application form

The CRM Candidate submits to ELIA his application

submission date A-5WD A-5WD A-5WD A-5WD form |n or.der .to be allowed to submit a
Prequalification File.
Approval/rejection of Once the CRM Candidate has submitted his
. A A A A application form, ELIA has 5 WD to approve or
application form . .
reject it.
Prequalification File In order to launch the Prequalification Process, the
submission dates A A A A CRM Candidate submits his Prequalification File via
the CRM IT Interface.
The first Prequalification File submission is
followed by a compliance check realized by ELIA
either by August 1 or 15 (depending on the
presence of an investment file) or within maximum
Results of the . - -
Prequalification File August 1 August 15 A + 45 WD A + 45 WD 45 V\(D. startmg. from the Prequallﬂ.catlon File
compliance-check#1 SumeSSIOI"I. date in case the CRM CandldaFe. wa.nts
to prequalify for Secondary Market participation
only. This may trigger a request for additional
information in case the Prequalification File is
provisionally “rejected”.
Finalization of the In the event that ELIA requests for additional
Prequalification File 10 WD 10 WD A+ 60 WD A+ 60 WD information, the CRM Candidate needs to come

5 Either way, a Prequalification File is always submitted to ELIA at the latest on June 15 of a year (as per section 4.2 above) in order to be able to participate to the forthcoming Auction of the same

year.
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before
September 1

before
September
15

back to ELIA with this additional information by 10
WD before either September 1 or 15 (depending
on the presence of an investment file) or by
maximum 15 WD starting from ELIA’s request in
case the CRM Candidate wants to prequalify for
Secondary Market participation only.

Results of the final
Prequalification File
compliance-check

September 1

September
15

A+ 70 WD

A+ 70 WD

Final results with respect to the compliance check
of the Prequalification File are communicated to
the CRM Candidate either by September 1 or 15
(depending on the presence of an investment file)
or by 70 Working Days starting from the
Prequalification File submission date if the CRM
Candidate wants to prequalify for Secondary
Market participation only.

Notification of the
provisional Nominal
Reference Power for
the Existing Delivery

Point(s), if
applicable

August 1

August 15

A+ 45 WD

NA

ELIA may determine the provisional Nominal
Reference Power for some Existing Delivery Point
and communicates it via the CRM IT Interface to
the CRM Candidate either by August 1 or 15
(depending on the presence of an investment file)
or within 45 WD starting from the Prequalification
File submission date in case the CRM Candidate
wants to prequalify for Secondary Market
participation only.

Contestation of the

provisional Nominal

Reference Power(s),
if applicable

10 WD
before
September 1

10 WD
before
September
15

A + 60 WD

NA

If needed, the CRM Candidate can contest the
provisional Nominal Reference Power(s)
communicated by ELIA by 10 WD before either
September 1 or 15 (depending on the presence of
an investment file) either within 15 WD starting
from the date of this communication via the CRM
IT Interface in case the CRM Candidate wants to
prequalify for Secondary Market participation only.
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“Zelia
ELIA notifies the final Nominal Reference Power for
Notification of the each Delivery Point included in the CMU to the CRM
final Nominal Candidate either by September 1 or 15 (depending
Reference Power for September 1 | September A + 70 WD NA on the presence of an investment file) or within 70
the Existing Delivery 15 WD starting from the Prequalification File
Point(s), if submission date in case the CRM Candidate wants
applicable to prequalify for Secondary Market participation
only.

ELIA notifies the results and therefore different
volumes (Eligible Volumes, Secondary Market
Eligible Volume, Fast Track Volume, etc.) to the
Prequalification September 1 | September CRM Ca.ndidate either by Septernber 1 or '15
results notification 15 A+ 70 WD A+ 70 WD (depending on the presence of an investment file)
or within 70 WD starting from the Prequalification
File submission date in case the CRM Candidate
wants to prequalify for Secondary Market

participation only.
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4.3.1.1 Process linked to a Prequalification File including DSO-connected Delivery Point(s)

65. This process running in parallel is only applicable in the framework of a Standard Prequalification Process or a Fast Track Prequalification Process. All
the deadlines presented in this table are complementary to the timing presented above for the Standard Prequalification Process and the Fast Track
Prequalification Process.

Notification of the

As soon as a Prequalification File, including DSO-
connected Delivery Point(s), has been submitted by

ELIA of the final Nominal
Reference Power

Prequalification File A A A the CRM Candidate to ELIA, ELIA notifies it to the
submission by ELIA
DSO.
Signature of the DSO- The CRM Candidate contacts the concerned DSO(s)
CRM Candidate A A A to sign a DSO-CRM Candidate agreement for each
agreement DSO-connected-Delivery Point.
. As soon as the CRM Candidate agrees with the

Communication by the .

concerned DSO(s) to concerned DSO(s) on the Nominal Reference Power

August 1 August 15 A + 45 WD for each DSO-connected Delivery Point

participating to the Service, the DSO(s)
communicate(s) the related Nominal Reference

01/02/2023 Proposal for the Functioning Rules of the CRM - Version 3



Power(s) to ELIA.

Communication by ELIA
of the final Nominal
Reference Power to the
CRM Candidate

September 1

September 15

A+ 70 WD

ELIA communicates the final Nominal Reference
Power to the CRM Candidate either by September 1
or 15 depending on the presence of an investment

file, or within 70 WD starting from the

Prequalification File submission date in case the

CRM Candidate wants to prequalify for Secondary
Market participation only.
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4.3.1.2 Process linked to a Prequalification File including CDS-connected Delivery Point(s) (if CDS is
connected to ELIA grid)

66. All the deadlines presented in this table are complementary to the timings presented in the tables above and below for the Standard Prequalification
Process and the Fast Track Prequalification Process.

CDSO Declaration As part of the Prequalification File, the CRM Candidate

brmissi ; Ith A A A provides a CDSO Declaration to ELIA for the CDS-

Slé:Rnl‘\\/:s(s:lond.dyt € connected Delivery Point when the CDS is connected

andidate to the ELIA Grid.
. In case the CRM Candidate is not the CDS User, a CDS
CDS User Declaration . . .

<ubmission by the A A NA User Declaration is submitted as part of the

u .y Prequalification File for the CDS-connected Delivery
CRM Candidate .

Point.

- /A cooperation agreement is to be signed by ELIA and
Sulzgész::tit;fnthe the CDSO before the Nominal Reference Power is
a reen‘l?ent by the A +25 WD NA NA determined. This cooperation agreement is provided to

9 y ELIA within 25 WD starting from the submission date

CDSO e .

of the Prequalification File.
. From the moment, ELIA receives the cooperation
Submission of the - . .
cooperation A + 35 WD NA NA agreement from the CDSO, ELIA signs it and provides
a reempent by ELIA it back to the CDSO within 10 WD starting from the
9 4 receipt by ELIA.
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4.3.2 Financial Security

. . ) - E To be able to access the Auction with his CMU or to validate a Transaction
Financial Security E (Notification of the . .
L " ) on the Secondary Market and if relevant (cf. section 11.2.1.2), the CRM
submission (September 15t) transaction on the . . . .
IActor must submit a Financial Security to ELIA.
Secondary Market)
Financial Securit From the moment a Financial Security is received from the CRM Actor, ELIA
L Y E + 15 WD E +15 WD has 15 WD to come back to the CRM Actor to approve or reject the Financial
approval/rejection

Security.
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4.3.3 Auction & pre-delivery control

Results notification of the
Auction issued to each bidder B ELIA notifies individually to each Prequalified CRM Candidate the results of the Auction.
individually

Signature of the Capacity Within a time window of 40 WD after the notification of the Auction results, the Prequalified CRM

+
Contract B +40 WD Candidate signs his Capacity Contract with ELIA.
Signature of the Capacity Notification of In the event of the signature of a Connection Contract: after the notification of the results of the
Contract in the event of the Connection | Auction and at the latest 20 WD after the signature of the Connection Contract (according to the
signature of a Connection Contract + 20 timing required in the applicable technical regulation), the Prequalified CRM Candidate signs his
Contract WD Capacity Contract with ELIA.
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4.3.4 Secondary Market

—&lia

notification

The Buyer of Obligation or Seller of Obligation submits a notification of the
Secondary Market transaction to ELIA via the CRM IT Interface. This
Notification of a Secondary C-4WD C-1WD Secondary Market transaction can also be notified by an Exchange which
Market transaction receives a mandate from both the Buyer and the Seller of an Obligation. The
Buyer of an Obligation provides a Financial Security as pre-condition for the
transaction to take place (if applicable).
e . As soon as either the Buyer or the Seller of an Obligation notifies his intention
Notification, as a matching . A .
confirmation. of the other to realize a transaction on the Secondary Market with the necessary
. ! . C-1WD NA information, the other party must confirm this transaction to ELIA within 3
actor involved in the I L .
. WD before notification acknowledgement. This is not applicable to an
Secondary Market transaction . . . - e
exchange which has received a mandate from both parties prior notification.
Acknowledgement of Maximum 1 WD after ELIA is notified by both the Buyer and the Seller of an
reception of the notification C Obligation, ELIA acknowledges reception of the notification. The
acknowledgment timing defines the Transaction Date
Approval/rejection of the i ) I -
With f f 2 WD af f ki | ELIA f
Secondary Market transaction C+2WD ithin a time frame o after notification acknowledgement, notifies

the approval or rejection of the Secondary Market transaction.

Transaction Validation Date

Max C+ 12 WD or C + 17 WD

As soon as the Secondary Market transaction is approved by ELIA, ELIA
receives a possible ad hoc report in case of suspicion by the market auditor of
irregularity of the transaction on the Secondary Market or ELIA sends an ad
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hoc report to CREG within 5 WD after approval of the transaction by ELIA. In
the absence of such ad hoc report within 5 WD, or if, within 10 WD after the
approval of the transaction on the Secondary Market by ELIA, the CREG does
not request Elia to cancel the transaction on the Secondary Market, ELIA
modifies the Contracted Capacity of the Transaction of the Seller of an
Obligation accordingly.

If, on the contrary, the CREG asks ELIA to cancel the transaction, ELIA
changes the status of the transaction on the Secondary Market to 'rejected’
(and cancels the transaction).
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4.3.5 Availability Monitoring

Actions

Due date

Details

Notification of Announced
Unavailable Capacity

D - 1 calendar
day

A Capacity Provider notifies his unavailability at the latest at 11 : 00 on the calendar day
preceding the delivery/Availability Test, if it is to be counted as Announced Unavailable Capacity.

Notification of Unavailable
Capacity

D+10 working
days

ELIA rejects notifications of Unavailable Capacity submitted later than 10 Working Days after the
start date of the unavailability by the Capacity Provider.

Approval or rejection of the
notification of Unavailable
Capacity

F + 5 working
days

Where ‘F’ represents the moment of reception of the Capacity Provider’s notification of
Unavailable Capacity, Elia has up to 5 WD to approve or reject it and notify the Capacity Provider.

Availability Test
announcement

D - 1 calendar
day

An Availability Test is announced by ELIA between 15:00 and 15:30 on the calendar day
preceding the Availability Test.

Notification of (Partial)
Declared Prices

D - 1 calendar
day

Updated or new (Partial) Declared Prices are notified by the Capacity Provider to ELIA at the
latest at 9: 00 on the calendar day preceding the delivery.

AMT Moment/Hours

D - 1 calendar

The exact AMT Hours/Moment is (are) announced at the latest at 15:00 the calendar day
preceding the occurrence of the AMT Hour. If no AMT Hours are identified before that time, the

announcement day fallback procedure applies according to section 15.6.
. L The start and end time of an Availability Test may coincide with an AMT Moment. In this case,
Delivery/Availability Test D the Availability Test has a priority over the AMT Hour.
ELIA shares with each concerned Capacity Provider their respective delivery activity report
containing all results of the Availability Monitoring and Availability Tests (over month M on each
CMU separately) along with associated penalty(ies), if applicable. In the same report, ELIA
Settlernent 15t of M+2 indicates whether the Capacity Provider is/should be subject to a downwards revision of the
following D Monthly Remuneration (as defined in the Capacity Contract). In case a downwards revision of

the Monthly Remuneration of the Capacity Provider takes place after at minimum 3 separate
detections during Availability Tests or AMT Moments, each occurring on different calendar days,
of Unannounced Missing Capacity > 20% of the Obligated Capacity, the Capacity Provider notifies
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ELIA once he has fulfilled 3 consecutive deliveries successfully (i.e. Availability Tests or AMT
Moments with no Missing Capacity). From that moment, ELIA has 5 Working Days to verify the
information received by the Capacity Provider. ELIA then reinstates the original Monthly
Remuneration as of the next payment.
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The purpose of a Prequalification Process is to determine whether and with which volumes a
Capacity Holder is eligible to participate in the Auction or the Secondary Market.

This chapter details the three different Prequalification Processes (i.e. Standard Prequalification
Process, Specific Prequalification Process and Fast Track Prequalification Process) that may be
followed by a Capacity Holder. It is structured in six sections.

Sections 5.2 to 5.5 describe the processes a CRM Actor goes through when prequalifying a CMU.

Section 5.6 focuses on the evolution in time of the submitted information.

Section 5.7 details the communication between ELIA and the CREG during a Prequalification
Process.

5.2.1 Preparation phase

67.

In anticipation of a participation to the CRM or LCT, a Capacity Holder is invited to prepare its file
in order to facilitate the submission and processing of its Prequalification File. In particular, the
Capacity Holder is invited to verify upfront the EAN codes and anticipated Nominal Reference
Power (cf. section 5.4.1) of the Delivery Points it wishes to be prequalified. Moreover, the Capacity
Holder is invited to timely get in touch with its relevant grid operator(s) to prepare the prior
requirements related to the submission of a Prequalification File.

5.2.2 Requirements prior to the submission of a

68.

Prequalification File

Prior to submitting a Prequalification File, a Capacity Holder shall first become a CRM Candidate
by filling in an application form (according to section 5.2.2.1) and then declare that it undertakes
to comply with the checks listed in section 5.2.2.2.

5.2.2.1 Application form

69.

70.

71.

72.

The Capacity Holder is invited to fill in an application form through a preliminary access to the
CRM IT Interface.

For a legal person, the form includes the company or association details and the contact details
of the contact person (in this respect, functional mailboxes are allowed). For a natural person, it
contains the personal contact details.

The application form is reviewed by ELIA in accordance with section 5.3.1.
To be able to submit his application form, the Capacity Holder confirms to ELIA that he complies

with the relevant Data Protection Legislation (as detailed in section 2.9) by marking the dedicated
box in the CRM IT Interface.
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73. When the application form has been approved by ELIA, each contact person mentioned in the
application form is considered to be a user of the CRM IT Interface.

5.2.2.2

Compliance check(s)

74. Once the application form is approved by ELIA and prior to the submission of a Prequalification
File, the CRM Candidate declares that it undertakes® to comply with the provisions listed below
by ticking the corresponding boxes in the CRM IT Interface:

for participation in a Standard Prequalification Process or a Specific Prequalification Process:

the Functioning Rules; and

the provisions of the Capacity Contract, that he commits to sign if selected during the
Auction and which complies with the standard capacity contract approved by the CREG;
and

if applicable, the eligibility criteria for the investment costs fixed pursuant to article
7undecies § 9 al. 4 of the Electricity Act; and

the admissibility criteria for the Prequalification Process fixed pursuant to article 7undecies
§ 8 al. 1, 1° and 2° of the Electricity Act; and

if applicable, the requirements in terms of prior authorisation for the establishment and
operation of the facilities referred to in article 4 § 1 of the Electricity Act; and

if applicable, the CO2 Emissions Cap; and

Any other applicable legal and regulatory framework.

- for participation in a Fast Track Prequalification Process, the CRM Candidate only declares that
it undertakes to comply with the sections related to the Fast Track Prequalification Process of
the Functioning Rules for the Capacity Remuneration Mechanism.

It is up to the CRM Actor to remain fully compliant at all times with the checks mentioned above
applicable to it.

5.2.3 Requirements for the submission of the

Prequalification File

75. This section lists all the requirements to be timely respected by a CRM Actor for his Prequalification
File to be considered as “approved” by ELIA. The data and documents submitted make up the
Prequalification File. Prequalification Files that fail to timely meet the requirements as described
in this section will be considered as “rejected” by ELIA.

76. A Prequalification File is for one CMU only.

77. The Prequalification File requirements vary depending on the type of Prequalification Process
(standard, specific or fast track), whether the information requested concerns a Delivery Point or
a CMU and on the status of the concerned Delivery Point or CMU (existing, additional or virtual).

6 This can be done by any user of the CRM IT Interface and once it has been done, it is considered as validated for all other users
linked to the same CRM Candidate.
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78. A CRM Actor may submit a Prequalification File to ELIA (or make changes to a Prequalification File
in case it is authorized, in accordance with §§ 109 and 110) whenever needed provided that:

- if the CRM Actor wants to participate in the Primary Market, this Prequalification File (or
its change) is submitted within the deadline defined in article 7undecies §8 last alinea of the
Electricity Act; or

- if the CRM Actor wants to participate in the Secondary Market (as of a Buyer of an
Obligation), this Prequalification File (or its change) is submitted at the latest seventy Working
Days before being able to conclude a Transaction via the Secondary Market; or

- if the CRM Actor does not want to participate in the Primary Market nor to the
Secondary Market but is obligated to submit a Prequalification File in compliance with article
7undecies § 8 al. 2 of the Electricity Act, this Prequalification File (or its change) is submitted
within the deadline defined in article 7undecies § 8 al. 7 of the Electricity Act.

5.2.3.1 Requirements applicable to the Standard Prequalification
Process

5.2.3.1.1 General requirements for a Delivery Point

79. A Delivery Point can belong to only one CMU and therefore to only one CRM Candidate at a specific
point in time of a Delivery Period.

80. More than one Delivery Point (in a single CMU or in different CMUs) can be used to deliver the
Service behind an Access Point as long as these Delivery Points do not influence each other.

The use of two Delivery Points (in a single CMU or in different CMUs) delivering a Service via a
Submeter and the related Headmeter or via two hierarchically-linked Submeters (one Delivery
Point upstream of the other one) is tolerated at a specific point in time of a Delivery Period only
if the following three conditions are met:

the two Submeters (or the Headmeter and the Submeter) belong to the same CRM Candidate;
and

the CRM Candidate renounces to invoke any influence of the Service supplied downstream on
the Service supplied upstream; and

one of the two concerned Delivery Points has already successfully prequalified in the FCR
service (Frequency Containment Reserve, one of the balancing services).

ELIA applies the ‘first come, first served’ rule when processing Prequalification Files.

81. The following table includes all the data and documents that shall be provided per Delivery Point
(existing or additional) to ELIA by a CRM Candidate as part of his Prequalification File in order to
be considered as “approved” (as per § 115) in case he participates in a Standard Prequalification
Process.

The crosses in the table indicate for which status (existing and/or additional) the requirement
applies. An asterisk in the last two columns means that the information is mandatory for all
Existing or Additional Delivery Points, whereas an asterisk in the comments-column describes the
subset of Delivery Points for which the information provision is mandatory.
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Delivery
Point’s
status

Requirements

Type of
data

Comments

Existing

Additional

General information:

Delivery Point name

Associated Delivery
Point

Technology

Type of Delivery Point

Single line diagram

Linked Capacities

Corresponding DSO

EAN code(s) of the
Access Point

EAN code(s) of the
Delivery
Point/Identification of
the Delivery Point (for a
CDS-connected
Delivery Point)

CO; calculation module

CO; emission

CO; emission
additional
documentation

Grid User Declaration

Information related to
production or energy

Name

Name (drop-
down list)

Name
(drop-down list)

Name
(drop-down list)

Diagram (PDF)

Number
(ID of the
Delivery
Point(s))

Name (drop
down list)

Number

Number

Signed
document (PDF)

Number
(in g/kwh)

PDF
Signed
document (pdf)

Signed
document (pdf)

The CRM Candidate chooses and communicates a Delivery Point's name. There
is no requirement with respect to the choice of this name.
For a CDS-connected Delivery Point if the CDS is connected to the ELIA Grid, the

Delivery Point’s name is included in the CDSO Declaration.

The CRM Candidate indicates if the Delivery Point is to be interpreted as an
Associated Delivery Point or not.

The technology of the Delivery Point is supplied according to the list provided by
Article 13 81 of the [placeholder to amendment of Royal Decree on Methodology]

The CRM Candidate needs to inform ELIA about the fact that the Delivery Point is
connected to the ELIA grid, a Distribution System Operator (DSO) grid or a Closed
Distribution System (CDS). In the event that the Delivery Point is connected to a
CDS, the CRM Candidate also needs to inform ELIA if the CDS is connected to the
ELIA Grid or the DSO Grid.

A single line diagram (as defined in articles 366 and 367 of the Federal Grid Code)
is a diagram with the specific identification of the exact location of the Delivery
Point. It can include more than one Delivery Point.

For a CDS-connected Delivery Point if the CDS is connected to the ELIA Grid, the
single line diagram is included in the CDSO Declaration.

*Providing a single line diagram is mandatory for existing ELIA Grid-connected
Delivery Points and for existing CDS-connected Delivery Points when a CDS is
connected to the ELIA Grid.

*The CRM Candidate provides ELIA with the list of Delivery Points which are linked
together (Linked Capacities).

The link between Delivery Points leads to links between CMUs and can be
translated into “Linked Bids” for the Auction as specified in § 243.

* In case the Delivery Point is connected to a DSO Grid or a CDS connected to the
DSO Grid, the CRM Candidate indicates which DSO needs to be contacted by
ELIA to initiate the Delivery Point’s Nominal Reference Power calculation.

The EAN code of the Access Point is the unique identification number used to
identify the metering device of the Access Point that is related to the Delivery Point.
For a CDS-connected Delivery Point, the EAN code(s) is(are) included in the
CDSO Declaration if the CDS is connected to the ELIA Grid.

For a Delivery Point that is not CDS-connected, if the Delivery Point is defined on
the level of the Headmeter, the provided EAN code of the Access Point will be the
same as the provided EAN code of the Delivery Point.

The EAN code of the Delivery Point is a unique identification number used to
identify the metering device of the Delivery Point.
For a CDS-connected Delivery Point if the CDS is connected to the ELIA Grid, the

EAN code(s) correspond(s) to the one(s) that is(are) included in the CDSO
Declaration.

This is a calculation module provided by the Federal Public Service Economy on
its CRM webpage and is filled in by the CRM Candidate as part of its
Prequalification File.

*This requirement is mandatory for Delivery Points that concern a production
capacity using fossil fuels.

*The CRM Candidate must provide a CO2 emission of the Delivery Point if it
concerns a production capacity using fossil fuels as detailed in Annex 19.1.6. Other
capacities can provide COzemission whenever relevant. Their value set by default
is 0, with this parameter being used for the Auction in case tie-breaking rules are
necessary (as per section 6.3.3.2). The CO: emissions are the subject of a
decision by ELIA based on an advice of Federal Public Service Economy during
the Prequalification File review process as detailed in §§ 114 and 115).
*Whenever desired by the CRM Candidate, or when explicity requested by the
Federal Public Service Economy, additional specific CO2 related documentation is
provided via the CRM IT interface.

*The Grid User Declaration is a signed declaration to provide in case the Grid User
differs from the CRM Actor. The list of the clauses that must at least be presented
into this signed declaration can be found in annex 19.1.2.

A Delivery Point can be related to only one Grid User Declaration at a time.

*As stated in article 7undecies § 8 al. 4 of the Electricity Law, if required according
article 4 81 of the Electricity Act, the CRM Candidate provides:
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storage permit - the production or energy storage permit if the CRM Candidate already has
it; or
- proof that a production or energy storage permit request has been
introduced at the latest fifteen days after the publication of the Ministerial
Decree "Volume and Parameters”, if the CRM Candidate does not yet
have it.

One production or energy storage permit can be valid for more than one
Prequalification File as it may cover more than one CMU.

For the CMU to be prequalified, such production or energy storage permit must be
valid at least until the notification of the Auction results (defined in section 6.4) and
must be obtained within twenty days before the deadline for submitting Bids in
connection with the auctions, in accordance with article 7undecies §12 al. 3, 2 a).

General information — For CDS connected Delivery Points:

This declaration can be found in annex 19.1.3.
*Providing a CDSO Declaration is mandatory in case of a CDS-connected Delivery X X
Point when the CDS is connected to the ELIA Grid.

*In case of a CDS-connected Existing Delivery Point, the CRM Candidate is
EAN code of the CDS Number obliged to provide the EAN code of the CDS Market Access Point. The
Market Access Point corresponding EAN code(s) is(are) included in the CDSO Declaration if the CDS is
connected to the ELIA Grid.

*The CDS User Declaration is a signed declaration to provide in case of a CDS-
connected Delivery Point and in case the CDS User differs from the CRM Actor.
The list of the clauses that must at least be presented into this signed declaration X
can be found in annex 19.1.2.

A Delivery Point can be related to only one CDS User Declaration at a time.
General information — For Eligible Direct Foreign Capacity Holders:

Agreement between ) *In the event that the CRM Candidate is an Eligible Direct Foreign Capacity Holder,

Belgium and Adjacent Signed he provides to ELIA thg agreement as set in Artycle 7undecies 88 gl. 5. This X X

Member State document (PDF) ggreement gllows_ the Ellglble Direct Foreign Capacity Holder to prequalify a CMU
including this Delivery Point.

*In the event that the CRM Candidate is an Eligible Direct Foreign Capacity Holder,

he provides to ELIA a declaration stating that he will respect the requirements of X X

the agreement signed between Belgium and the European adjacent Member State.

Signed

CDSO Declaration document (PDF)

Signed

CDS User Declaration document (pdf)

Declaration by the
Eligible Direct Foreign
Capacity Holder

Signed
document (PDF)

Nominal Reference Power related information — for Existing Delivery Points:

In case of an Existing Delivery Point, the CRM Candidate provides the Expected
Expected Nominal Number Nominal Reference Power of the Delivery Point.
Reference Power (in MW) For a CDS-connected Delivery Point, the Expected Nominal Reference Power is
included in the CDSO Declaration.
The CRM Candidate indicates to ELIA whether the NRP of his Delivery Point can
be determined based on injection data only. This will have an impact on the X*
methodology used to determine NRP.
The sum of nameplate capacities of any production units (given by the
manufacturer of the production unit — also called rated capacity, nominal capacity
or installed capacity) installed with a direct or indirect electrical connection to the
Delivery Point and intended to provide the Service. The nameplate capacity does
Nominal capacity of Number not influence the determination of the Nominal Reference Power and is not used
production (in MW) by ELIA during the Prequalification Process. It is considered as a complementary
information relevant for ELIA in the event of an assessment of the information
received during the Prequalification Process (according to section 5.3.3).
*This requirement is mandatory only for Delivery Points that concern production
capacity.
In case the NRP of the Delivery Point cannot be determined based on injection
data only, the CRM Candidate may provide a list of non-representative days of the
Non-representative Signed past thirteen months, which will then be discarded from the period used to
days for NRP determine the NRP as described in § 131. X
N document . . . . .
determination Non-representative days can only be exceptional holidays, strike days or closing
periods that have an impact on the injection/offtake profile of the Delivery Point.
This has to be justified as such by the CRM Candidate.
The Unsheddable Margin cannot be lower than the negative of the Nameplate
Number capacity of production and the negative of the maximal injection.
(in MW) *This requirement is mandatory only for Delivery Points for which NRP cannot be
calculated based on injection data only
This is the maximum possible injection of active power as measured at the Delivery
Point. The term injection is used to designate a certain sense of energy flow and
does not exclusively refer to the technical means with which Service is provided.
The full technical injection capacity is not measured by ELIA during the tests taking X*
place during the Prequalification Process. It can be perceived as complementary
information relevant for ELIA in the case of assessment of the information received
during the Prequalification Process (according to section 5.3.3).

X*

NRP based on injection =~ Name
data only (drop-down list)

Unsheddable Margin

Full technical injection Number
Capacity (in MW)
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Full technical offtake Number
Capacity (in MW)

Declared Nominal Number
Reference Power (in MW)

This is the value indicating the maximum possible offtake of active power at a
Delivery Point. The term offtake is used to designate a certain sense of energy flow
and does not exclusively refer to the technical means with which the Service is
provided. The full technical offtake capacity is not measured by ELIA during the
tests taking place during the Prequalification Process. It can be perceived as
complementary information relevant for ELIA in the case of assessment of the
information received during the Prequalification Process (according to section
5.3.3).

*This requirement is mandatory only for Delivery Points for which NRP cannot be
calculated based on injection data only

Nominal Reference Power related information — for Additional Delivery Points:

In case of Additional Delivery Point, the CRM Candidate provides the Declared
Nominal Reference Power of the Delivery Point.

X*

Grid constraint related information — for Additional Delivery Points part of a New Build

CMU:
Existing connection Number
capacity (in MW)

Name

Technical agreement (drop-down list)

EDS ID Number
(EDS ID)

Itis the connection capacity (as per the Detail Design). Such value is used by ELIA
to determine the volume of additional connection capacity which will be subject to
the grid constraints applicable to the forthcoming Auction. In this way, the additional
connection capacity corresponds to the difference between the capacity agreed
upon in the technical agreement and (if any) the sum of the existing connection
capacity(ies) associated to this technical agreement.

*This requirement is mandatory only for Additional Delivery Points that are part of
a New Build CMU.

*If a signed technical agreement is required according to the connection process
(cf. applicable Federal or Regional Grid Code), the CRM Candidate indicates to
ELIA whether or not this technical agreement has already been obtained
(Yes/No).The technical agreement must be obtained no later than the 25th of
August preceding the Auction concerned.

For a CDS-connected Delivery Point, the ID if the technical agreement corresponds
to that included in the CDSO Declaration.

*An EDS ID can be valid for more than one Prequalification File as it may cover
more than one CMU and Delivery Point.

Table 1: Requirements per Existing Delivery Point and per Additional Delivery Point

5.2.3.1.2 Requirements for Existing Delivery Points

82. An Existing Delivery Point may be any point or a group of points associated to:

- a Headmeter at an Access Point connected to the ELIA Grid; or

- a meter (or set of meters) used by the CDSO as part of its invoicing obligations in relation to
a CDS Market Access Point; or

- a Headmeter at an Access Point connected to the DSO Grid; or

- a Submeter within the electrical facilities of a Grid User downstream of an Access Point

connected to the ELIA Grid or to a CDS; or

- a Submeter within the electrical facilities of a Grid User downstream of an Access Point

connected to the DSO Grid.

83. In addition to the general requirements, an Existing Delivery Point respects the metering
requirements as detailed in annex 19.1.1.

5.2.3.1.3 Requirements for CDS-connected Existing Delivery Points when
the CDS is connected to the ELIA Grid

84. For an Existing Delivery Point connected to a CDS (itself connected to the ELIA Grid), a
cooperation agreement (covering the data exchanges between the CDSO and ELIA, see annex
19.1.5), or an amendment to such an agreement, is to be signed by ELIA and the CDSO before
the Nominal Reference Power can be determined. The signed cooperation agreement, or the
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signed amendment, is sent by the CDSO to ELIA by e-mail within twenty-five Working Days
starting from the submission date of the Prequalification File.

85. After receipt of the signed cooperation agreement, ELIA signs it in turn and provides it back to
the CDSO via email within ten Working Days starting from the receipt by ELIA of this agreement.

86. For a CDS-connected Existing Delivery Point, which is itself connected to the ELIA Grid, the
following requirements apply:

- the CDSO grants approval for the Delivery Point to participate in the Service, commits to sign
a cooperation agreement with ELIA (annex 19.1.5) and provides a completed CDSO
Declaration (annex 19.1.3) to the CRM Candidate — who will, in turn, provide a scan of this
declaration and some information included in it to ELIA in accordance with the Table 1;

- the features of metering at the Delivery Point must be communicated to ELIA in the “CDS
Metering Technical Info Checklist” (as referred to in annex 19.1.5).

87. In collaboration with the CDSO, the CDS User provides to ELIA via email (operations.crm@elia.be)
the EAN codes of the Delivery Points being part of a CMU that participates to the Fast Track
Prequalificaton Process or Standard Prequalification Process no later than the Prequalification File
submission date of the corresponding CMU.

5.2.3.1.4 Requirements for Delivery Points connected to the DSO Grid or
to a CDS itself connected to the DSO Grid

88. For each Additional Delivery Point, and prior to the submission to ELIA of the Prequalification File
in which the Delivery Point will be included, the CRM Candidate obtains minimally a proposal for
a Connection Contract valid until publication of the results of the Auction.

89. The CRM Candidate signs with the relevant DSO a DSO-CRM Candidate Agreement using the
latest template made available by Synergrid” for any Delivery Point connected to a DSO Grid and
prior to the submission of the Prequalification File in which the Delivery Point will be included.®

90. In case of a Delivery Point connected to a DSO Grid-connected CDS, no CDSO Declaration is to
be provided to ELIA. Bilateral agreements can be made between the DSO and the CDSO, but the
DSO remains responsible towards ELIA to provide the required data, which is covered by the DSO-
CRM Candidate Agreement.

5.2.3.2 Requirements common to the Standard Prequalification
Process and the Specific Prequalification Process

5.2.3.2.1 General requirements for a CMU

91. The following table includes all the data and documents that shall be provided per CMU to ELIA
by a CRM Candidate as part of his Prequalification File in order to be considered as “approved”
(as per § 115). An asterisk in the last three columns means that the information is mandatory for

7 The latest template of the DSO-CRM Candidate agreement can be found here: http://www.synergrid.be/index.cfm?PageID=16832
8 ELIA considers that a DSO-CRM Candidate has been signed as soon as a (Declared) Nominal Reference Power is provided by a
DSO to ELIA (according to sections 5.4.1.1.1.2.2 & 5.4.1.1.2).
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all Existing, Additional or Virtual CMUs, whereas an asterisk in the comments-column describes
the subset of CMUs for which the information provision is mandatory.

CMU name

Project ID

Project execution plan

Link with a VCMU

Renouncing the
operating aid

Waiver declaration
(capacity reservation
and allocation)
Declaration of
commitment to the
energy transition

Permit requirement

Permitting Milestone
status

Participation in the
Primary Market or the
Secondary Market

Derating Factor
excluding the
Associated Delivery
Point(s)

General information:

Name

Number

Document

Number
(VCMU ID)

Signed
document (pdf)

Tick box

Signed
document

Document

Document

Name
(drop-down list)

Volume related information —

Number (drop-
down list)

The CRM Candidate chooses and communicates a CMU name. There is no
requirement with respect to the choice of this name.

*The CRM Candidate provides® or asks for a project ID in the event that his
CMU is linked to an Investment File submitted or to be submitted to CREG.

The project execution plan is the document that establishes the method(s)
used to execute the project linked to the CMU. More information about this
project execution plan can be found in annex 19.1.4. A project execution plan
can be linked to more than one CMU.

In case of a New Build or Virtual CMU, the CRM Candidate is required to use
the template as provided in annex 19.1.4.

*In case the Capacity Provider goes through a Standard Prequalification
Process with an Existing CMU that will be used to take over the obligation
related to a VCMU, he shall provide the related VCMU ID ID. This information
shall be included in the Prequalification File from the first Prequalification File
submission date and cannot be subsequently modified or added to a file.

The CRM Candidate provides to ELIA a declaration (according to the template
provided by the Energy Department of the Federal Public Service Economy)
renouncing all operating aid during the Delivery Period(s) covered by a
Capacity Contract.

*If required according to and as described in § 92.

*If required according to and as described in § 93.

In accordance with § 94, in order to meet the permit requirements to be able
to participate to the Primary or Secondary (as the Buyer of an Obligation)
Market, the CRM Candidate provides ELIA proof that it has been awarded, in
the last administrative instance, all relevant permits that are required under
regional regulations for the construction and/or the operation of the
Capacit(y)(ies) included in the CMU in question.

For ELIA to be able to establish the Permitting Milestone status, which has an
influence on the Financial Security obligation and which is monitored during
the Pre-delivery Period via the quarterly reports, the CRM Candidates provides
ELIA with all relevant permit information.

The CRM Candidate indicates to ELIA if he intends to participate in the
Secondary Market only or not.

for Existing and Additional CMU

The CRM Candidate selects the Last Published Derating Factor that
corresponds to the category and, where appropriate, sub-category to which its
CMU - excluding the Associated Delivery Point(s), if any — belongs. The
chosen Derating Factor will lead to two values: one value valid for a Y-1
Auction and another one for a Y-4 Auction.

X*

X*

X*

X*

X*

X*

X*

X*

X*

X*

X*

X*

X*

X*

9 In the event that more than one CMUs are linked to a same Investment File, the CRM Candidate creates a project ID via the CRM

IT Interface only once; this is done via the first submitted CMU. Then, in the Prequalification File of the other CMU(s), the CRM

Candidate provides the project ID received in the first submitted CMU.
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Derating Factor
including the
Associated Delivery
Point(s)

Opt-out Notification

Degradation

Number
(dropdown list)

List of
information (and
signed
document in
case of
motivational
letter in
accordance with
§ 181 last bullet
in pdf)

Percentage

The chosen Derating Factor allows ELIA to determine the Eligible Volumes
and to define whether or not the CMU is an Energy-constrained CMU:

- If the CMU selects a SLA, the CMU is considered as an Energy-
constrained CMU;

- If the technology of a CMU is declared as falling under Category Il
with Daily Schedule, in line with article 13 of [Placeholder for
amendment of Royal Decree Methodology] the CMU is categorized
as an Energy Constrained CMU with a number of hours in line with
its SLA, or in absence thereof categorized as an Energy Constrained
CMU with an SLA of 4 hours;

If all other cases, the CMU is categorized as a Non-Energy Constrained CMU.
*If the CMU contains at least one Associated Delivery Point, the CRM
Candidate selects the Last Published Derating Factor thatcorresponds to the
category and, where appropriate, sub-category to which its CMU — including
the Associated Delivery Point(s) — belongs. The chosen Derating Factor gives
two values: one value valid for a Y-1 Auction and another one for a Y-4
Auction.

The chosen Derating Factor allows ELIA to determine the Associated Eligible
Volumes and to define whether or not the CMU is an Energy-constrained
CMU:

- If the CMU Candidate selects a SLA, the CMU is considered as an
Energy-constrained CMU;

- If the technology of a CMU is declared as falling under Category IlI
with Daily Schedule, in line with article 13 of [Placeholder for
amendment of Royal Decree Methodology], the CMU is classified as
an Energy Constrained CMU with an number of hours in line with its
SLA, or in absence thereof classified as an Energy Constrained CMU
with an SLA of 4 hours;

- If all other cases, the CMU is categorized as a Non-Energy
Constrained CMU.

In case the CMU contains at least one Associated Delivery Point, the
classification of whether a CMU is an Energy-constrained CMU based on the
Derating Factor including the Associated Delivery Point(s) prevails.

*As detailed in section 5.4.2, in case the CRM Candidate wants to declare an
Opt-out Volume for his CMU, an Opt-out Notification is provided to ELIA per
Auction for which he wants to declare an Opt-out Volume.

CRM Candidates, for CMUs for which an Investment File is or will be submitted
to the CREG, can specify the degradation of their Contracted Capacity over
time. To this end, the CRM Candidate specifies the percentages that will be
used to degrade the Contracted Capacity over the Capacity Contract Duration,
up to 15 years, depending on the Capacity Category (cf. table below). The
degradation percentage associated to the first Delivery Period must be 100%
and the percentage has to be lower or equal year-by-year.

Delivery Period 1 100 %
Delivery Period 2 ?
Delivery Period 15 ?

Volume related information — for Virtual CMU

Declared Eligible
Volume

Number
(in MW)

In case of participation in a Specific Prequalification Process, the CRM
Candidate declares by himself the Eligible Volume of the CMU.

Table 2: Requirements per Existing CMU, per Additional CMU and per Virtual CMU

X*

92. Except for the Delivery Points that are already associated to a Capacity Contract, in which case
an exemption applies, for each Delivery Point connected to the ELIA Grid or to a CDS connected
to the ELIA Grid, the CRM Candidate, who is also an applicant for connection within the meaning
of the Federal Grid Code or the applicable Regional Grid Code, or who calls on the connection
applicant for a CMU that comprises an electricity production facility or an electricity storage
facility, proceeds with the following formal commitments and waivers by marking the dedicated
boxes in the CRM IT Interface:

- if the connection applicant has connection capacity which is allocated within the meaning of
article 166 of the Federal Grid Code or the corresponding article of the applicable Regional Grid
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93.

Code or if he has concluded a connection contract in application of article 109 of the Federal
Grid Code or the corresponding article of the applicable Regional Grid Code, and the connection
has not yet been commissioned at the time of the Prequalification File submission deadline
referred to in article 7undecies, § 8, last alinea, of the Electricity Act:

an undertaking not to put the connection in service prior to the publication of the results of
the forthcoming Auction;

a waiver, until the publication of the results of the forthcoming Auction, of the rights
conferred on it by the allocation of connection capacity and/or the conclusion of the
connection contract;

a waiver of the rights conferred on it by the allocation of connection capacity and/or the
conclusion of the connection contract if the CMU is not selected during the next Auction in
so far as the results of the Auction render it impossible to implement the initial technical
solution set out in article 160 of the Federal Grid Code, article 105 of the Federal Grid Code
or the corresponding article of the applicable Regional Grid Code ;

if the connection applicant has a reserved connection capacity in accordance with articles 153
and 160 of the Federal Grid Code or articles 98 and 99 of the Federal Grid Code or the
corresponding article of the applicable Regional Grid Code without having concluded a
connection contract:

an undertaking not to sign the connection contract before the publication of the results of
the forthcoming Auction;

a waiver, until the publication of the results of the next Auction, of the rights conferred on
it by the reservation of connection capacity;

a waiver of the rights conferred on it by the reservation of connection capacity if the CMU
is not selected during the Auction in so far as the results of the next Auction render it
impossible to implement the initial technical solution set out in article 160 of the Federal
Grid Code, article 105 of the Federal Grid Code or the corresponding article of the applicable
Regional Grid Code;

if the connection applicant does not have allocated connection capacity or reserved connection
capacity:

an undertaking not to sign the connection contract before the publication of the results of
the forthcoming Auction;

a waiver, until the publication of the results of the next Auction, of the reservation of
connection capacity attached to a Detail Study (EDS), issued where applicable prior to the
notification of the prequalification results;

a waiver of the rights that would be conferred on it by any reservation of connection
capacity if the CMU is not selected during the Auction and in so far as the results of the
Auction render it impossible to implement the initial technical solution set out in article 160
of the Federal Grid Code or the corresponding article of the applicable Regional Grid Code.

The CRM Candidate that wishes to obtain prequalification for a CMU that comprises a fossil fuel-
fired electricity production facility and to conclude for this purpose a Capacity Contract relating to
more than one Delivery Period acknowledges that obtaining such a Capacity Contract does not
exempt it either from the legislation or current and future objectives established by the European
Union and/or Belgium aiming to reduce greenhouse gas emissions. In addition, it agrees, in the
event of obtaining such a Capacity Contract to contribute to the work to prepare policies to achieve
said objectives. To that end it appends to its Prequalification File a written declaration in which it
undertakes, in the event of one of its Bids being selected in the Auction:
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- to study the technical and economic feasibility of reducing greenhouse gas emissions, in
accordance with relevant European and Belgian legislation and objectives, for the CMU in
question by no later than 31 December 2027;

- to establish, by 31 December 2028, a greenhouse gas emissions reduction plan indicating how
the CMU in question will contribute to the transition to carbon neutrality in 2050, with interim
objectives for the years 2035 and 2045The different CRM Actors concerned by the
establishment of an emission reduction plan can decide to create this plan jointly; and

- to reach, for the CMU concerned, zero or negative emissions by 2050 at the latest.

Compliance with the undertakings set out above is verified by the Federal Public Service Economy.

94. The CRM Candidate that participates in the Standard Prequalification Process shall provide, by

06:00 on the Bid submission deadline as referred to in § 285 or at the latest at the time of the

notification of a Secondary Market transaction as the Buyer of an Obligation, depending on

whether the CRM Candidate plans to participate in the Primary or Secondary Market, proof that it
has been awarded, in the last administrative instance, all relevant permits that are required under

regional regulations for the construction and/or the operation of the Capacit(y)(ies) included in
the CMU in question.

5.2.3.2.2 Requirements for Existing CMUs and Additional CMUs
95. An Existing CMU or Additional CMU shall:

- contain at least one Delivery Point; and

- respect the minimum threshold to participate in the CRM set pursuant to article 7undecies, §
8, al. 1, 2° of the Electricity Act.

96. A CMU containing a Delivery Point with Daily Schedule cannot contain another Delivery Point.

5.2.3.2.3 Requirements for Virtual CMUs
97. A Virtual Capacity Market Unit (VCMU) has a Declared Eligible Volume that:

- is higher than or equal to the minimum threshold to participate in the CRM set pursuant to
article 7undecies, § 8, al. 1, 2° of the Electricity Act; and

- does not exceed the cap set under article 7undecies § 6 al. 1 of the Electricity Act.
98. Only one VCMU can be submitted to ELIA by the same CRM Candidate for each Y-4 Auction. This

does not prevent the Prequalified CRM Candidate from submitting in an Auction several bids
related to that sole VCMU.

5.2.3.3 Requirements for Fast Track Prequalification Process

99. A CMU that follows the Fast Track Prequalification Process consists of only one Delivery Point.
100. This Delivery Point respects the following conditions:
it is part of one CMU only; and

it is equivalent to or related to an Access Point; and
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- it is an electricity production or storage capacity that has the obligation to introduce a
Prequalification File in accordance with article 7undecies § 8 al. 2 of the Electricity Act.

The obligation to submit a Prequalification File for the electricity production and storage capacities
submitted is also aimed at the following Additional Capacities:

- Additional Capacities for which a valid production or energy storage permit was obtained and
for which a technical agreement was signed with ELIA;

- Additional Capacities for which a Connection Contract was signed with ELIA, whose connection
has not yet been commissioned and for which the related Capacity Holder has decided not to
participate in the Auctions organized during the current year.

101. The following table includes all the data and documents that shall be provided per Delivery Point
(existing and/or additional) to ELIA by a CRM Candidate as part of his Prequalification File in order
to be considered as “approved” (as per § 115).

An asterisk in the last two columns means that the information is mandatory for all Existing or
Additional Delivery Points, whereas as asterisk in the Comments-column describes the subset of
Deliver Points for which the information provision is mandatory.

Delivery
Point’s
status
<
o
: Type of = 5
Reqmrem ents yp Comments » =
data = S
<
General information:
The CRM Candidate chooses and communicates a Delivery Point’'s name. There
: : is no requirement with respect to the choice of this name.
Delivery Point name Name For a CDS-connected Delivery Point if the CDS is connected to the ELIA Grid, the 2 o
Delivery Point’'s name is included in the CDSO Declaration.
Name The technology of the Delivery Point is supplied according to the list provided by
Technology (drop-down Article 13 § 1 of the [placeholder to amendment of Royal Decree on Methodology] X* X*
list) .
Name The CRM Candidate needs to inform ELIA about the fact that the Delivery Point is
; ; - connected to the ELIA Grid, a DSO Grid or a CDS. In the event that the Delivery
Type of Delivery Point I(.d;op down Point is connected to a CDS, the CRM Candidate also needs to inform ELIA if the 2 &
ist) CDSO is connected to the ELIA Gridor the DSO Grid.
(d *The CRM Candidate indicates — if the Delivery Point is connected to a DSO Grid
: Name (drop or a CDS connected to the DSO Grid — which DSO needs to be contacted by ELIA
Corresponding DSO down list) to initiate the Delivery Point's Nominal Reference Power calculation, when % I
relevant.
The EAN code of the Access Point is unique the identification number used to
identify the metering device of the Access Point that is related to the Delivery Point.
EAN code(s) of the For a CDS-connected Delivery Point if the CDS is connected to the ELIA Grid, the
Access Point Number EAN code(s) correspond(s) to that (those) included in the CDSO Declaration. X* X
If the Delivery Point is defined on the level of a Headmeter, the provided EAN code
of the Access Point will be the same as the provided EAN code of the Delivery
Point.
EAN code(s) of the
Delivery The EAN code of the Delivery Point is a unique identification number used to
Point/Identification of identify the metering device related of the Delivery Paint.
the Delivery Point (for a Number For a CDS-connected Delivery Point if the CDS is connected to the ELIA Grid, the X* X
y . EAN code(s) correspond(s) to the one(s) that (are) included in the CDSO
CDS-connected Delivery Declaration.
Point)
Signed *The Grid User Declaration is a signed declaration to provide in case the Grid User
Grid User Declaration document (in differs from the CRM Candidate. The list of the clauses that must at least be X
df presented into this signed declaration can be found in annex 19.1.2.
pdf) A Delivery Point can be related to only one Grid User Declaration at a time.
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General information — For CDS connected Delivery Points:
Signed *In case of a CDS-related Delivery Point, when the CDS is connected to the ELIA
CDSO declaration document (in Grid, the CRM Candidate provides a CDSO-declaration. This declaration can be X X
pdf) found in annex 19.1.3
*The CDS User Declaration is a signed declaration to provide in case of a CDS-
Signed connected Delivery Point and in case the CDS User differs from the CRM Actor.
CDS User Declaration document (in The list of the clauses that must at least be presented into this signed declaration X
pdf) can be found in annex 19.1.2. _ )
A Delivery Point can be related to only one CDS User Declaration at a time.
Volume related information:
Fast Track Nominal Number It is a declaration by the CRM Candidate about the Nominal Reference Power for o e
Reference Power (in MW) the Delivery Point participating to the Fast Track Prequalification Process.
L Name The CRM Candidate indicates to ELIA whether the NRP of his Delivery Point can
NRP based on injection ) R o . .
data only (_drop-down be determined based on |nJ.ect|0n data only. This will have an impact on the X
list) methodology used to determine NRP.
In case the NRP of the Delivery Point cannot be determined based on injection
data only, the CRM Candidate may provide a list of non-representative days of the
Non-representative Signed past thirteen months, which will then be discarded from the period used to
days for NRP determine the NRP as described in § 131. X
" document . . . . .
determination Non-representative days can only be exceptional holidays, strike days or closing
periods that have an impact on the injection/offtake profile of the Delivery Point.
This has to be justified as such by the CRM Candidate.
The Unsheddable Margin is the minimal amount of net active power offtake (in
MW) that cannot be curtailed (inflexible or unsheddable power) at the Delivery
. Number . X
Unsheddable Margin (in MW) Point concerned.
*This requirement is mandatory only for Delivery Points for which NRP cannot be
calculated based on injection data only
The CRM Candidate selects the Last Published Derating Factor that corresponds
Number to the category and, where appropriate, sub-category to which its CMU belongs
Derating Factor (drop-down .' . . g . ’ X* X*
list) The .chosen Derating Factor will lead Ito two values: one value valid for a Y-1
Auction and another one for a Y-4 Auction.
List of
information
(and signed
document in
Opt-out Notification casg Of. As dgtailed in section 5.4.2, an Opt-out Notification is provided to ELIA for each X+ X+
motivational Auction.
letter in
accordance
with § 181 last
bullet in pdf)

Table 3: Requirements for Fast Track Prequalification Process

102. Once an application form or a Prequalification File has been submitted, ELIA verifies its
completeness, veracity and accuracy in order to ensure that it is compliant with the requirements
listed in section 5.2.

103. The application form submission date and Prequalification File submission date are the dates of
receipt by ELIA for which a CRM Actor receives a notification confirming the good reception by
ELIA, of respectively the application form or the Prequalification File.

104. To verify compliance, by the CRM Actor, with legal and regulatory provisions, all the information
submitted by the CRM Actor are stored by ELIA for at least twelve years starting from:
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- the Prequalification File rejection date; or
- the Prequalification File approval date or the date of the notification that the Bid for this CMU
was not selected, both dates being subject to the absence of a Secondary Market Transaction;

or

- the date of the termination of the Capacity Contract, in case a Capacity Contract is concluded.

5.3.1 Application form

105. Within five Working Days starting from the application form submission date, ELIA approves or
rejects the application form and notifies the Capacity Holder. In the event that ELIA, for technical
reasons, does not come back to the Capacity Holder within the timeframe mentioned above, the
process described in section 15.3 applies.

106. In case of rejection, the notification is provided along with the appropriate motivation. Such
rejection does not prevent the Capacity Holder from submitting a new application form.

107. Except in the situation described in section 5.6.3.1, the approval of the application form remains
valid for an indefinite period of time.

108. If the Capacity Holder wishes to contest the decision taken by ELIA regarding the rejection of an
application form, he shall use one of the recourse methods described in chapter 14.

5.3.2 Prequalification File

109. Once a Prequalification File is submitted, the CRM Candidate may only make changes in the
following cases:

Upon request of ELIA, i.e. when ELIA notifies the CRM Candidate that there is missing and/or
erroneous data in the Prequalification File;

After the processing of a Prequalification File by ELIA, i.e. if the CMU follows a Fast Track
Prequalification Process, after ELIA has approved the Prequalification File and if the CMU
follows a Standard or Specific Prequalification Process, after ELIA has prequalified the CMU.

The process that applies in these situations is described in § 115.

110. No moaodification of the Prequalification File can be made by the CRM Candidate between
September 1 and October 31 inclusive, except in the following cases:

upon request of ELIA (as per § 109);
- for changes linked to an Opt-out Notification (as per section 5.4.2.1.1);

in the event of a change in a Prequalification File related to an Aggregated CMU subject to an
Investment File (as per section 5.6.3.2.1);

In the event of a change in the Prequalification File for the transmission of information related
to the obtention of a technical agreement process as applicable following the relevant Federal
or Regional Grid Code).

in the event of transmission, within the timeframe referred to in article 7undecies, § 12, para.
3, 2°, a), of information related to the obtaining of a production or energy storage permit.
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111. The process of Prequalification File compliance-check consists in verifying that:

- the requirements of sections 5.2.3.1 and 5.2.3.2 are respected in case of Standard
Prequalification Process; or

- the requirements of section 5.2.3.2 are respected in case of Specific Prequalification Process;
or

- the requirements of section 5.2.3.3 are respected in case of Fast Track Prequalification Process.

112. The review of a Prequalification File is carried out in accordance with the process described in §§
113 to 120.

113. As part of the review of compliance of the CMU with the CO2 Emissions Cap, ELIA shares CO:2
related information with the Federal Public Service Economy per email at the moment of the
Prequalification File submission. In return, the Federal Public Service Economy notifies ELIA of its
advice by email within twenty Working Days for Prequalification Files not associated to a Project
ID and within ten Working Days for Prequalification Files associated to a Project ID. This advice
is either positive or negative.

If the Federal Public Service Economy requires additional information in order to be able to give
its advice, it will inform ELIA by email within the above-mentioned timeframe. In this case, ELIA
asks the CRM Candidate to provide the missing information as communicated by the Federal
Public Service Economy within ten Working Days from the ELIA notification.

Once the additional information is submitted by the CRM Candidate, ELIA notifies the Federal
Public Service Economy per email. In return, the Federal Public Service Economy notifies ELIA of
its advice within five Working Days. This advice is either positive or negative.

114. In the absence of an advice from the Federal Public Service Economy within the above-mentioned
timeframes, the information relating to CO: is deemed rejected. In consequence, the
corresponding Prequalification File is rejected by ELIA.

115. In parallel to the examination of CO2 related information by Federal Public Service Economy and
in parallel with the determination of the Nominal Reference Power (as per section 5.4.1) , ELIA
analyses the rest of the information submitted in the Prequalification File. In doing so, the
following process applies:

ELIA sends a notification to the CRM Candidate to inform him about the status of his
Prequalification File:

No later than August 1 when an Investment File was submitted to the CREG;
- No later than August 15 when no Investment File has been submitted to the CREG;

Within forty five Working Days starting from the submission of the Prequalification File in case
the CRM Candidate wants to participate to the Secondary Market only.

If ELIA does not identify any missing and/or erroneous data in the Prequalification File when it is
submitted, the Prequalification File is considered as “approved”.

If ELIA notices missing information and/or wrong data, the Prequalification File is considered as
“provisionally rejected”.

In such case, ELIA asks to the CRM Candidate to provide/correct it :
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- the CRM Candidate has the possibility to make the necessary adaptations- except the addition
of a new Delivery Point!® - no later than :

e Ten Working Days before September 1 when an Investment File was submitted to the
CREG;

e Ten Working Days before September 15 when no Investment File was submitted to the
CREG;

e Within fifteen Working Days starting from ELIA’s notification in case the CRM Candidate
wants to participate to the Secondary Market only.

If there is no longer any missing and/or wrong data, then the Prequalification File is given an
“approved” status.

116. ELIA notifies the compliance of the Prequalification File to the CRM Candidate together with the
Prequalification results in accordance with the timing defined in section 5.5.

5.3.3 Audits

117. Without prejudice to the monitoring powers of the CREG in accordance with article 7undecies, §
13, of the Electricity Act and the Royal Decree on "Monitoring", ELIA can perform tests and audits
in order to check the veracity and the accuracy of the data that is provided within the context of
the Prequalification Process, as well as when a Capacity Contract has been concluded, the Pre-
delivery Period and the Delivery Period.

Without prejudice to the information review (as detailed in section 5.3.2) and the volumes
determination (as detailed in section 5.4) which ELIA is required to carry out, these tests and
audits are performed randomly during twelve months starting from this submission date of the
Prequalification File to ELIA, as well as in the event of the signing of a Capacity Contract during
both the Pre-delivery Period and the Transaction Period. This does not apply to a Prequalification
File that has been rejected or archived.

118. Without prejudice to the monitoring powers of the CREG in accordance with article 7undecies, §
13, of the Electricity Act and the Royal Decree on "Monitoring", ELIA can, until validation of the
Primary Market Transactions, perform audits in order to check the veracity and the accuracy of
the data that is provided in the application form. It does not apply to a rejected application form.

119. Any erroneous information identified by ELIA will lead to a request for clarification(s) and/or for
an adaptation of the previously submitted information. The CRM Actor shall provide a justification
and/or submit his adapted application form and/or Prequalification File within twenty Working
Days of the request from ELIA.

In case the error(s) remain(s) at the end of this period, ELIA shall report the situation to the
relevant authorities and may in addition, depending on the severity of the errors observed:

trigger a rejection of the Prequalification File; and/or

delete one (or more) of the Bids related to the concerned CMU and already submitted by the
CRM Actor for an Auction; and/or

10 The addition of a new Delivery Point is only allowed at the Prequalification File submission #1
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- trigger an Availability Test; and/or
- terminate or suspend the Capacity Contract (as defined in the Capacity Contract).

120. If the CRM Actor wishes to contest the decision taken by ELIA pursuant to a test/audit, he shall
use one of the recourse methods described in chapter 14.

121. This section explains how ELIA determines:

the (Associated) Eligible Volumes, Remaining Eligible Volumes and the Secondary Market
(Remaining) Eligible Volume for CMUs following (or having followed) the Standard
Prequalification Process; and

the Fast Track Volume for CMUs following (or having followed) the Fast Track Prequalification
Process.

122. Timing aspects related to the volume(s) determination for each Prequalification Process are
defined in the following sections (from 5.4.1 to 5.4.7).

123. Volumes and parameters used below to determine the volumes can evolve in time as per section
5.6.

124. The volumes determination process is done in parallel with the review of the Prequalification File
following the process described in section 5.3.2.

5.4.1 Nominal Reference Power

5.4.1.1 Standard Prequalification Process and Fast Track
Prequalification Process

125. 1In the context of a Standard Prequalification Process and the Fast Track Prequalification Process,
the Nominal Reference Power of a Delivery Point:

forms the basis to determine the Nominal Reference Power of the CMU, the Reference Power,
the (Associated) Eligible Volumes, Remaining Eligible Volumes and the Secondary Market
(Remaining) Eligible Volume of the CMU in case the CMU participates to a Standard
Prequalification Process;

forms the basis to determine the Fast Track Volumes of the CMU in case the CMU participates
to a Fast Track Prequalification Process;

- is determined in different ways depending on certain characteristics of the Delivery Point and
on the type of Prequalification Process, as detailed in the table below:

Standard Prequalification Fast Track
Process Prequalification Process
= = ELIA Grid-connected or Delivery Point with Daily Schedule Determined by ELIA
€ © 2| CDS-connected when the
?2% CDS is connected to the Determined by ELIA if the 1st
Rk ELIA Grid Delivery Point without Daily Schedule Determined by ELIA method referred to in section
5.4.1.1.1.1.1is possible,
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otherwise declared by the
CRM Candidate

DSO-connected or CDS-
connected when the CDS is
connected to the DSO Grid

Expected NRP 25 MW

Determined and communi

cated to ELIA by the DSO

Expected NRP <5 MW

Determined and
communicated to ELIA by the
DSO

Determined by the DSO if the
1st method referred to in
section 5.4.1.1.1.1.1is
possible, otherwise declared
by the CRM Candidate and

communicated to ELIA by the
DSO

k= ELIA Grid-connected or Delivery Point with Daily Schedule
o© CDS-connected when the
o .
= CDS is connected to the Declared by the CRM Candidate
2 ELIA Grid Delivery Point without Daily Schedule
3
(a)
= DSO- DS- Declared or Fast Track NRP =25 MW
S SO-connected or CDS . Declared by the CRM Candidate and communicated to ELIA by
2 connected when the CDS is the DSO
g connected to the DSO Grid Declared or Fast Track NRP < 5 MW
<
5.4.1.1.1 Nominal Reference Power determination for Existing Delivery
Points
126. The Nominal Reference Power for ELIA grid-, DSO grid- and CDS-connected Existing Delivery
Points is determined in accordance with this section.
127. As part of determining the Nominal Reference power, a provisional Nominal Reference Power is

initially notified by ELIA or the related DSO to the CRM Candidate. If no contestation is raised or
after a contestation procedure, the final Nominal Reference Power is notified to the CRM Candidate
by ELIA or by the relevant DSO.

5.4.1.1.1.1 Methodologies used to determine a Nominal Reference Power

128.

The Nominal Reference Power of a Delivery Point can be determined following two methodologies:
1%t method: use of historical data (section 5.4.1.1.1.1.1); or

- 2" method: prequalification test (section 5.4.1.1.1.1.2).

5.4.1.1.1.1.1 15t method - Use of historical data

129.

130.

131.

The 1%t method, which consists in the use of historical data, can be used by ELIA or by the DSO if
the period as defined in § 131 contains at least fourteen full calendar days of data.

The Nominal Reference Power of a Delivery Point does not have to be redefined if a Nominal
Reference Power has been determined for this Delivery Point using method 1 since the last
publication of the Functioning Rules. In this case, the latest Nominal Reference Power result can
be reused.

To determine the provisional Nominal Reference Power using historical data, ELIA or the
concerned DSO uses the quarter-hourly measurements over a period defined as follows:

- The period starts with the first injection or offtake into the grid to which the Delivery Point is
connected, but at the earliest twelve months before the end of the period, as specified below;

- The period ends five Working Days before the last day of the month before the submission
date of the Prequalification File, or later — upon initiative of the grid operator, if valid data is
available.

01/03/2023 Proposal for the Functioning Rules of the CRM - Version 3 77



132.

133.

134.

Non-representative days as indicated and duly justified by the CRM Candidate in accordance with
§§ 81 or 101 are discarded.

For Delivery Points for which the Nominal Reference Power can be determined based on injection
data only, as indicated by the CRM Candidate in accordance with §§ 81 or 101:

- The period defined in § 131 is divided by month;

- For each month maximum injection is determined as the lowest observed quarter-hourly
measurement (net injection has a negative value for the quarter-hourly measurements);

- The provisional Nominal Reference Power of the Delivery Point is determined as the absolute
value of the average of the lowest three values (or the maximum number of available values
if less than three) determined per month.

For Delivery Points for which the Nominal Reference Power cannot be determined based on
injection data only, as indicated by the CRM Candidate in accordance with §§ 81 or 101:

- For each quarter hour part of a weekday or weekend, a baseline is established if sufficient
historic data is available, as follows:

e For quarter hours part of a weekday, the average of the four highest quarter-hourly
measurements out of five comparable preceding quarter hours;

e For quarter hours part of a weekend, the average of the two highest quarter-hourly
measurements out of three comparable preceding quarter hours;

Comparable preceding quarter hours are determined as the most recent identical quarter hours
during preceding days that also classify as weekday or weekend respectively. Belgian public
holidays are discarded;

- For each of the above quarter hours for which a baseline can be established, the difference is
calculated between on the one hand the established baseline and on the other hand the
observed quarter-hourly measurement or the Unsheddable Margin indicated by the CRM
Candidate in accordance with §§ 81 or 101, whichever is highest;

- The provisional Nominal Reference Power of the Delivery Point is determined as the highest
value observed over all calculated values.

For Linked Capacities in accordance with § 81, the Nominal Reference Power is determined based
on aggregated data over all Delivery Points that form Linked Capacities. The resulting NRP is
allocated over the related Delivery Points pro rata of the Nominal Reference Powers determined
considering the Delivery Points individually.

5.4.1.1.1.1.2 2" method - Organization of a prequalification test

135. The 2™ method, which consists in the organization of a prequalification test, can be used by ELIA

136.

or by the DSO if the 15t method cannot be applied or when necessary after a contestation of the
provisional Nominal Reference Power by the CRM Candidate.

In case of a Delivery Point connected to the ELIA Grid or to a CDS itself connected to the ELIA
Grid, the CRM Candidate is required to provide ELIA with the following information at least five
Working Days prior to the test start date:

- the identification of the Delivery Point(s) being tested;
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- the preferred test date, which should respect the overall Prequalification Process timings as
defined in §§ 113 to 120.

137. 1In case of a Delivery Point connected to a DSO Grid or to a CDS itself connected to the DSO Grid,
the communication of the test date is done through an adequate communication channel defined
and communicated in advance by the DSO to the CRM Candidate. The CRM Candidate must agree
with the DSO on the timings, which should respect the overall Prequalification Process timings as
defined in §§ 113 to 120.

138. The provisional Nominal Reference Power, as determined by the 2" method, equals:

- For Delivery Points for which the Nominal Reference Power can be determined based on
injection data only, as indicated by the CRM Candidate in accordance with §§ 81 or 101, the
absolute value of the lowest observed quarter-hourly measurement on the test date (net
injection has a negative value for the quarter-hourly measurements);

- For Delivery Points for which the Nominal Reference Power cannot be determined based on
injection data only, as indicated by the CRM Candidate in accordance with §§ 81 or 101, the
highest positive difference between a baseline established in accordance with the principles
defined in § 133 and the observed quarter-hourly value or the Unsheddable Margin indicated
by the CRM Candidate in accordance with §§ 81 or 101 - whichever is highest, across all
quarter-hours on the test date.

5.4.1.1.1.2 Nominal Reference Power notification and contestation

5.4.1.1.1.2.1 For Delivery Points connected to the ELIA Grid or to a CDS itself connected to
the ELIA Grid

139. The provisional Nominal Reference Power is notified per Delivery Point by ELIA to the CRM
Candidate by :

August 1, in case an Investment File was submitted to the CREG;
August 15 in case no Investment File was submitted to the CREG;

Within forty five Working Days starting from the submission of the Prequalification File in case
the CRM Candidate wants to participate to the Secondary Market only.

140. The notified provisional Nominal Reference Power is the final Nominal Reference Power if the CRM
Candidate expressly approves the provisional Nominal Reference Power or if no contestation is
raised by the CRM Actor by :

Ten Working days before September 1 in case an Investment File was submitted to the CREG;

Ten Working Days before September 15 in case no Investment File was submitted to the CREG;

Within fifteen Working Days starting from ELIA’s notification of the provisional Nominal
Reference Power in case the CRM Candidate wants to participate to the Secondary Market only.

In case of contestation, the CRM Actor, within the above mentioned timing notifies his contestation

to ELIA and indicates the reason of such contestation. Depending on the reasons given by the
CRM Actor, ELIA may:
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141.

142,

143.

- request a (new)!! prequalification test (following the same rules of section 5.4.1.1.1.1.2); or

- if the contestation does not require the holding of a (new) prequalification test, adapt the
notified provisional Nominal Reference Power accordingly; or

- if the contestation does not require the holding of a (new) prequalification test and if ELIA
rejects the reason for the contestation, confirm the provisional Nominal Reference Power as
being the final Nominal Reference Power.

The CRM Actor can contest a provisional Nominal Reference Power only once per Delivery Point
and per notification of provisional Nominal Reference Power by ELIA.

If a (new) prequalification test is organized, the final Nominal Reference Power is the Nominal
Reference Power obtained following the (new) prequalification test.

The final Nominal Reference Power is notified with the final Prequalification results deadline
notification to the CRM Candidate by :

- September 1 if an Investment File was submitted to CREG;
- September 15 if no Investment File was submitted to CREG;

- Within seventy Working Days starting from the submission of the Prequalification File in case
the CRM Candidate wants to participate to the Secondary Market only.

In case the CRM Actor wishes to contest the final Nominal Reference Power, he uses one of the
recourse methods described in chapter 14.

5.4.1.1.1.2.2 For Delivery Points connected to a DSO Grid or to a CDS itself connected to a

144,

145.

146.

DSO Grid

The communication channel between a DSO and the CRM Actor as well as the timings to be
respected to determine a Nominal reference Power are defined by the DSO and communicated to
this CRM Candidate.

For the Delivery Points connected to a DSO Grid or to a CDS itself connected to a DSO Grid:

- the provisional and the final Nominal Reference Power(s) are determined by the concerned
DSO(s);

- the communication between the DSO(s) and the CRM Candidate includes the possible
contestation of the provisional Nominal Reference Power(s);

The final Nominal Reference Power(s) is (are) notified by the DSO(s) to ELIA by:
- August 1 in case an Investment File was submitted to the CREG;

- August 15 in case no Investment File was submitted to the CREG;

11 In case the 1t method has been selected as part of the submission of the Prequalification File (or of its change), the CRM Actor
needs to provide a date for the prequalification test for the first time. In case the 2" method has been selected as part of the
submission of the Prequalification File (or of its change), the CRM Actor needs to provide a new date for a prequalification test.
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147.

148.

149,

150.

- Within forty five Working Days starting from the submission of the Prequalification File in case
the CRM Candidate wants to participate to the Secondary Market only.

Such Prequalification File submission date is automatically communicated per email by ELIA to
the relevant DSO as identified by the CRM Candidate in its Prequalification File.

The final Nominal Reference Power is notified by ELIA to the CRM Candidate by:
- September 1, in case an Investment File was submitted to the CREG;
- September 15, in case no Investment File was submitted to the CREG;

- Within seventy Working Days starting from the submission of the Prequalification File in case
the CRM Candidate wants to participate to the Secondary Market only.

At the latest fifteen Working Days prior to the deadline for a DSO to determine and communicate
to ELIA the final Nominal Reference Power, ELIA contacts the relevant DSO to get a status of the
ongoing calculation.

In the event that the DSO does not communicate to ELIA the final Nominal Reference Power within
the above mentioned time period, the concerned CMU will be considered by ELIA as “provisionally
rejected”.

If the CRM Actor wishes to contest the final Nominal Reference Power, it must use one of the
recourse methods described in chapter 14.

5.4.1.1.2 Declared Nominal Reference Power for Additional Delivery

151.

152.

153.

Points in the context of the Standard Prequalification Process
For each Additional Delivery Point connected to the ELIA Grid or to a CDS itself connected to the
ELIA Grid, the CRM Candidate declares in his Prequalification File a Declared Nominal Reference
Power.
For each Additional Delivery Point connected to a DSO Grid or to a CDS itself connected to a DSO
Grid, the DSO communicates to ELIA, through adequate communication channels, the Declared
Nominal Reference Power of this Delivery Point within one of the following deadlines:
- by August 1 in case an Investment File was submitted to the CREG for this CMU;
- by August 15 in case no Investment File was submitted to the CREG for this CMU.

- no later than fifteen Working Days before the deadline by which a DSO must communicate to
ELIA the Declared Nominal Reference Power, ELIA will remind it of said deadline.

In the event that the DSO does not come back to ELIA with a Declared Nominal Reference Power
within the above mentioned time period, the concerned CMU will be considered by ELIA as
“provisionally rejected”.

ELIA then notifies the Final Nominal Reference Power, corresponding to the Declared Nominal
Reference Power, to the CRM Candidate by:

September 1 in case an Investment File was submitted to CREG;

September 15 in case no Investment File was submitted to CREG.
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154.

If the CRM Actor wishes to contest the final Nominal Reference Power, it must use one of the
recourse methods described in chapter 14.

5.4.1.1.3 Nominal Reference Power in the context of the Fast Track

155.

156.

157.

158.

159.

160.

161.

Prequalification Process

As detailed in the table of the § 125, the Nominal Reference Power of a Delivery Point participating
to a Fast Track Prequalification Process can be either:

- determined by ELIA; or

- declared by the CRM Actor; or

- determined by the DSO; or

- declared by the CRM Actor then communicated to Elia by the DSO

When the Nominal Reference Power is to be determined by ELIA or by the DSO, the principles of
section 5.4.1.1.1 apply.

When the Nominal Reference Power must be declared by the CRM Candidate to ELIA, it is included
in the Prequalification File as the Fast Track Nominal Reference Power. If ELIA finds that the Fast
Track Nominal Reference Power is incorrect, it may determine the Fast Track Nominal Reference
Power by applying the provisions of section 5.4.1.1.1.1.

When the Nominal Reference Power must be declared by the CRM Candidate to the DSO and
communicated by the DSO to ELIA, the concerned DSO communicates it to ELIA, via adequate
communication channels, by August 15.

No later than fifteen Working Days before the deadline by which a DSO must communicate to
ELIA the Fast Track Nominal Reference Power, ELIA shall contact the DSO concerned to remind it
of this deadline.

If the DSO does not communicate the Fast Track Nominal Reference Power to ELIA within the
above mentioned time period, the Prequalification File of the concerned CMU is deemed
“provisionally rejected” by ELIA.

In any case, ELIA notifies the final Nominal Reference Power to the CRM Candidate as part of the
prequalification results notification according to the timing foreseen in section 5.5 by September
15.

If the CRM Actor wishes to contest the notified final Nominal Reference Power, it must use one of
the recourse methods described in chapter 14.

5.4.1.1.4 Nominal Reference Power determination for CMUs

162.

163.

The Nominal Reference Power of a CMU is determined by ELIA when:

the final Nominal Reference Power of each Existing Delivery Point part of this CMU has been
notified to the CRM Actor following the rules of section 5.4.1.1.1.2; and/or

- the Declared Nominal Reference Power of each Additional Delivery Point part of this CMU has
been notified to the CRM Actor following the rules of section 5.4.1.1.2.

To determine the Nominal Reference Power of a CMU that goes through the Standard
Prequalification Process, ELIA sums up:
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- the Nominal Reference Power of each Existing Delivery Point part of the CMU if the CMU is an
Existing CMU; or

- the Nominal Reference Power of each Existing Delivery Point part of the CMU with the Declared
Nominal Reference Power for each Additional Delivery Point part of the CMU if the CMU is an
Additional CMU.

Associated Delivery Points are not taken into account in this calculation.

164. The Nominal Reference Power of a CMU that goes through the Fast Track Prequalification Process
is equal to the Nominal Reference Power determined in accordance with section 5.4.1.1.3.

5.4.1.2 Specific Prequalification Process

165. No Nominal Reference Power can be calculated by ELIA or a relevant DSO for a VCMU.

5.4.2 Opt-out Volume

166. The submission of an Opt-out Notification is done via the CRM IT Interface, per CMU and per
Auction. In an Opt-out Notification, the CRM Actor is required to specify the information related
to the Opt-out Volume that is relevant for the classification of the Opt-out Volume as described
in section 5.4.2.2.

167. The notification of an Opt-out Volume that is equal to the Nominal Reference Power of the related
CMU is considered as a “full opt-out”, whereas the notification of an Opt-out Volume that is less
than the Nominal Reference Power of the related CMU is considered as “partial opt-out”.

168. The Opt-out Volume cannot be lower than zero MW and cannot be higher than the volume that
would result in an (Associated) Eligible Volume or Remaining Eligible Volume of zero MW:

In case there is not yet a Transaction related to the CMU with a Transaction Period that
(partially) overlaps with the Delivery Period to which the Auction relates, the Opt-out Volume
cannot be higher than the Nominal Reference Power;

In case there is a Transaction related to the CMU with a Transaction Period that (partially)
overlaps with the Delivery Period to which the Auction relates, the Opt-out Volume cannot be
higher than the Nominal Reference Power, minus:

e In case of an Energy Constrained CMU, the maximum Total Contracted Capacity over the
Delivery Period to which the Auction relates divided by the Derating Factor(CMU,t) with
Derating Factor(CMU,t) equal to the weighted average Derating Factor of all Transactions
in Annex A of the CMU’s Capacity Contract that constitute the maximum Total Contracted
Capacity over the Delivery Period, calculated in accordance with the definition in chapter 3;
or

e In case of a Non-Energy Constrained CMU, the maximum Total Contracted Capacity over
the Delivery Period to which the Auction relates divided by the Derating Factor excluding
Associated Delivery Points in accordance with § 91.

169. ELIA transfers each year all submitted Opt-out Notifications to the CREG as part of the Auction
report.

170. Opt-out Volumes are published as described in section 16.4.1.
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5.4.2.1 Opt-out Notification

5.4.2.1.1 Standard Prequalification Process

171. To declare an Opt-out Volume for a CMU following the Standard Prequalification Process, the CRM
Actor submits an Opt-out Notification (and/or any adaptation thereof) at the latest by 6:00 on
the date of the Bid submission deadline defined in Article 7undecies § 10 al.3 of the Electricity
Act.

172. In case of an Opt-out Notification or an adaptation thereof after the notification of the
prequalificiation results, ELIA notifies to the CRM Actor the prequalification results adapted
accordingly with the Opt-out Volume within one Working Day starting from the reception by ELIA
of this (adapted) Opt-out Notification and no later than the date of the Bid submission deadline
defined in article 7undecies, § 10, para. 3, of the Electricity Act.

5.4.2.1.2 Specific Prequalification Process
173. A CRM Actor cannot declare an Opt-out Volume for a VCMU.

5.4.2.1.3 Fast Track Prequalification Process

174. For a CMU following the Fast Track Prequalification Process, the CRM Actor declares a “full opt-
out” and submits an Opt-out Notification when submitting the Prequalification File (or its change)
(section 5.2.3.3).

An Opt-out Notification is also subject to an annual renewal as part of the Prequalification File
renewal defined in section 5.6.1.

5.4.2.2 Classification of Opt-out Volumes

175. The purpose of the classification of Opt-out Volumes is to determine whether these volumes will
contribute to adequacy during the Delivery Period to which the Opt-out Notification relates. Opt-
out Volumes that are considered to contribute to adequacy are classified as 'IN’, while Opt-out
Volumes that are not considered to contribute to adequacy are classified as ‘OUT".

176. The consequences of the classification of Opt-out Volumes are described in the relevant chapters.
Volume corrections with a view to determining the volume to be auctioned are described in section
6.3.1. Secondary Market implications are described in section 10.4.8.2.

5.4.2.2.1 Y-4 Auction

177. An Opt-out Volume related to a Y-4 Auction is classified as ‘OUT’ in case the Opt-out Notification
submitted by the CRM Actor indicates that:

- the volume concerns additional capacity consisting of an electricity production or storage
facility as part of a “full opt-out”, for which no Connection Contract was signed with ELIA or
with the DSO, as applicable; or

- the volume concerns additional capacity consisting of an electricity production or storage
facility as part of a “full opt-out” and based on the information available in the Connection
Contract signed with ELIA or with the DSO, as applicable, it appears that the capacity will not
be available by the start of the Delivery Period to which the Opt-out Notification relates; or

- the volume concerns a “full opt-out” of a New Build CMU; or
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178.

179.

180.

- the volume is associated with a definitive decommissioning or definitive structural reduction
of capacity notification, in accordance with article 4bis of the Electricity Act during the Delivery
Period to which the Opt-out Notification relates; or

- the volume is indicated as not contributing to adequacy during the Delivery Period to which
the Opt-out Notification relates, being associated to the non-firm capacity as part of a
connection with flexible access, referred to in Article 170 of the Federal Grid Code; or

- the volume relates to a CMU that is associated to an SLA category, to the extent the capacities
part of the CMU do not have an obligation to submit a Prequalification File as described in
article 7undecies, §, 8 al. 2 of the Electricity Act and complemented by the description in §
100, second alinea.

Opt-out Volumes related to a Y-4 Auction that are associated to volumes for which it is indicated
in an EDS related to another CMU that these need to be decommissioned as a prerequisite for the
realization of this other CMU, are classified as ‘OUT’ conditional upon the selection of a Bid related
to this other CMU. As long as the aforementioned condition is not fulfilled, these Opt-out Volumes
are classified as ‘IN’.

Opt-out Volumes related to a Y-4 Auction that are the subject of a “partial opt-out” for a New
Build CMU are classified as ‘IN’ on condition that the Bid for this CMU is selected. If this condition
is not fulfilled, these Opt-out Volumes are classified as ‘OUT".

All other Opt-out Volumes related to a Y-4 Auction are classified as ‘IN’.

5.4.2.2.2 Y-1 Auction

181.

An Opt-out Volume related to a Y-1 Auction is classified as ‘OUT’ in case the Opt-out Notification
submitted by the CRM Actor indicates that:

- the volume concerns additional capacity consisting of an electricity production or storage
facility as part of a “full opt-out”, for which no Connection Contract was signed with ELIA or
with the DSO, as applicable; or

- the volume concerns additional capacity consisting of an electricity production or storage
facility as part of a “full opt-out” and based on the information available in the Connection
Contract signed with ELIA or with the DSO, as applicable, it appears that the capacity will not
be available by the start of the Delivery Period to which the Opt-out Notification relates; or

- the volume concerns a “full opt-out” of a New Build CMU; or

- the volume is associated with a definitive decommissioning or definitive structural reduction
of capacity notification in accordance with article 4bis of the Electricity Act during the Delivery
Period to which the Opt-out Notification relates; or

- the volume is associated with a temporary decommissioning or temporary structural reduction
of capacity notification in accordance with article 4bis of the Electricity Act during the Delivery
Period to which the Opt-out Notification relates; or

- the volume relates to a CMU that is associated to an SLA category as part of a “partial opt-
out”; or

- the volume related to an Energy Constrained CMU with Daily Schedule as part of a “partial
opt-out”; or
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- the volume is indicated as not contributing to adequacy during the Delivery Period to which
the Opt-out Notification relates, being associated to the non-firm capacity as part of a
connection with flexible access, referred to in Article 170 of the Federal Grid Code; or

- the volume is indicated as not contributing to adequacy during the Delivery Period to which
the Opt-out Notification relates, provided that a motivational letter to support this indication
is provided by the CRM Actor as part of its Opt-out Notification.

182. Opt-out Volumes related to a Y-1 Auction that are associated to volumes for which it is indicated
in an EDS related to another CMU that these need to be decommissioned as a prerequisite for the
realization of this other CMU, are classified as ‘*OUT’ conditional upon the selection of a Bid related
to this other CMU. As long as the aforementioned condition is not fulfilled, these Opt-out Volumes
are classified as ‘IN’.

183. Opt-out Volumes related to a Y-1 Auction that are the subject of a “partial opt-out” for a New
Build CMU, are classified as ‘IN’ on condition that the Bid for this CMU is selected. If this condition
is not fulfilled, these Opt-out Volumes are classified as ‘OUT".

184. All other Opt-out Volumes related to a Y-1 Auction are classified as 'IN’.

5.4.3 Reference Power

185. The Reference Power of a CMU is communicated by ELIA to the CRM Actor as part of the
prequalification results notification.

186. ELIA may reduce the Reference Power of a CMU that is associated with a definitive
decommissioning or definitive structural reduction of capacity notification in accordance with

article 4bis of the Electricity Act, if this information is not included in an Opt-out Notification
related to this CMU.

187. ELIA does not calculate a Reference Power for:
VCMUs because the CRM Candidate declares an Eligible Volume (as per section 5.4.4.2); and
CMUs that go through the Fast Track Prequalification Process, the Opt-out Volume being

automatically equal to the Nominal Reference Power (“full opt-out”) and the Reference Power
being therefore equal to zero.

5.4.4 Eligible Volumes

5.4.4.1 Standard Prequalification Process

188. The Eligible Volume results from the application of a Derating Factor on the Reference Power of
the CMU.

This Derating Factor is characterized as follows:
the category (among the derating categories or the SLA categories) is provided by the CRM
Candidate as part of his Prequalification File in accordance with § 91 and is related to the
Derating Factor excluding the Associated Delivery Point(s); and
the choice of category leads to two values: one value to determine the Eligible Volume for the

participation in a Y-1 or LCT Auction and another to determine the Eligible Volume for the
participation in a Y-4 Auction.
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189. For an Aggregated CMU with one (or more) Associated Delivery Point(s), the Associated Eligible

190.

Volume corresponds to the result of the application of a Derating Factor on the Reference Power
of the CMU, minus the Eligible Volume of this CMU.

This Derating Factor is characterized as follows :

the category (among the derating categories or the SLA categories) is provided by the CRM
Candidate as part of his Prequalification File in accordance with § 91 and is related to the
Derating Factor including the Associated Delivery Point(s); and

the choice of category leads to two values: one value to determine the Associated Eligible
Volume for the participation in a Y-1 or LCT Auction and another one to determine the
Associated Eligible Volume for the participation in a Y-4 Auction.

Two Eligible Volumes as well as two Associated Eligible Volumes (in case the CMU is an Aggregated
CMU with one (or more) Associated Delivery Point(s)), may be communicated by ELIA as part of
the prequalification results notification (as detailed in section 5.5):

one Eligible Volume and, if applicable, one Associated Eligible Volume for a participation in a
Y-1 or LCT Auction are communicated by ELIA as part of the prequalification results notification
in case there is not yet a Transaction related to the CMU with a Transaction Period that
(partially) overlaps with the Delivery Period to which the Auction relates; and

one Eligible Volume and, if applicable, one Associated Eligible Volume for a participation in a
Y-4 Auction are communicated by ELIA as part of the prequalification results notification in
case there is not yet a Transaction related to the CMU with a Transaction Period that (partially)
overlaps with the Delivery Period to which the Auction relates.

5.4.4.2 Specific Prequalification Process

191.

A CRM Candidate who is prequalifying a VCMU shall declare an Eligible Volume as part of the
Prequalification File submission.

5.4.4.3 Fast Track Prequalification Process

192. There is no Eligible Volume to determine for a CMU that follows a Fast Track Prequalification

Process.

5.4.5 Remaining Eligible Volumes

193. The Remaining Eligible Volume is determined by ELIA whenever there is a Transaction related to

the CMU with a Transaction Period that (partially) overlaps with the Delivery Period to which the
Auction relates

In this case, the Remaining Eligible Volume defines the maximum volume that can be contracted
in an Auction.

194. The Remaining Eligible Volume is calculated as follows:

For Non-energy Constrained CMUs:
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195.

Remaining Eligible Volume
= Maximum{0; Eligible Volume

— maximum Total Contracted Capacity over the Delivery Period to which the Auction relates}

- For Energy Constrained CMUs

Remaining Eligible Volume
= Maximum {O; Eligible Volume

— maximum Total Contracted Capacity over the Delivery Period to which the Auction relates

y Derating Factor excluding Associated Delivery Points in accordance with § 91 }
Derating Factor(CMU, t)

With Derating Factor(CMU,t) equal to the weighted average Derating Factor of all Transactions in
Annex A of the CMU’s Capacity Contract that constitute the maximum Total Contracted Capacity
over the Delivery Period to which the Auction relates, calculated in accordance with the definition
in chapter 3.

Two Remaining Eligible Volumes may be communicated by ELIA as part of the prequalification
results notification (as detailed in section 5.5): one for a participation in a Y-1 Auction and another
one for a participation in a Y-4 Auction, in case there is already a Transaction related to the CMU
with a Transaction Period that (partially) overlaps with the Delivery Period to which the respective
Auction relates.

5.4.6 Secondary Market (Remaining) Eligible Volume

196.

197.

198.

The Secondary Market (Remaining) Eligible Volume of a CMU is only determined for Prequalified
CMUs which are Existing CMUs.

As detailed in section 5.5, the Secondary Market Eligible Volume is communicated by ELIA to the
CRM Candidate as part of the prequalification results notification. The Secondary Market
Remaining Eligible Volume is not notified as part of the prequalification results notification but is
made available for the CRM Actor in the CRM IT Interface.

The Secondary Market Eligible Volume for a specific period of time equals the Secondary Market
Remaining Eligible Volume for this period of time as long as no Transaction (via the Primary
Market or the Secondary Market) has been made for a Transaction Period corresponding to (or
overlapping) that same period of time.

More information on the determination of the Secondary Market (Remaining) Eligible Volume can
be found in section 10.4.8.

5.4.7 Fast Track Volume

199.

The Fast Track Volumes result from the application of a Derating Factor on the Nominal Reference
Power of the CMU.

As two values will be associated to the category chosen for a Derating Factor, there are two Fast
Track Volumes: one volume related to the Y-1 Auction and another one related to the Y-4 Auction.

Such volumes are communicated by ELIA as part of the prequalification result notification (section
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5.5).

200. The results of the Prequalification Process (including the status of each Prequalification File
submitted) are communicated by ELIA to the CRM Candidate, via the CRM IT Interface, at the
latest by the deadline defined in article 7undecies § 8 last alinea of the Electricity Act by:

- September 1 if an Investment File was submitted to the CREG;

- September 15 if no Investment File was submitted to the CREG;

- Within seventy Working Days starting from the submission of the Prequalification File in case
the CRM Candidate wants to participate to the Secondary Market only.

201. In case of an “approved” Prequalification File, the notification contains at least the following data
depending on the CMU'’s status and the type of procedure in which the CMU is participating:

Specific
Fast Track Standard Prequalification Process Prequalification
Prequalification Process
Process Existing CMU Additional CMU
The Nominal Reference Power
of the CMU X X X
The Reference Power of the
CMU X X
The Opt-out Volumes of the
CMmuU X X
The Eligible Volumes and/or
Remaining Eligible Volumes of X X X
the CMU
The Secondary Market Eligible X
Volume of the CMU
The Fast Track Volumes of the X
CMU

202.

203.

204.

205.

206.

Table 4: Information communicated during the prequalification results notification

If the status of the Prequalification File or the status of the CMU, as per § 149, is still “provisionally
rejected” by the Prequalification results notification deadline then it is “rejected”.

A "rejected" Prequalification File or a “rejected” status for the CMU does not give any access to
the Primary Market or the Secondary Market.

In the event of an Aggregated CMU with one (or more) Associated Delivery Point(s), the
Associated Eligible Volumes of the CMU will also be appended to the prequalification results
notification.

From the moment one of its CMUs having participated to a Standard Prequalification Process or
to a Specific Prequalification Process is successfully prequalified (meaning that the related
Prequalification File is “approved” and the prequalification results have been communicated to the
CRM Candidate), the CRM Candidate becomes a “Prequalified CRM Candidate” with access to the
Primary Market and the Secondary Market (only as Seller of Obligation for an Additional CMU and
a Virtual CMU).

The prequalification results notification for a CMU participating to a Fast Track Prequalification
Process does not grant the CMU nor the CRM Candidate with a “prequalified” status. No access is
given for this CMU to the Primary Market or the Secondary Market.
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207.

208.

A notification indicating the results of the submission of a Prequalification File for a CMU is sent
by ELIA to the CRM Actor whatever the results of such process.

If the CRM Actor wishes to contest the prequalification results, he must use one of the recourse
methods described in chapter 14.

5.6.1 Renewal of CMU’s Prequalification File

209.

210.

211.

Each year, five Working Days after the publication of the Functioning Rules (in application of
article 7undecies § 12 al. 4 of the Electricity Act), as a reminder to potentially renew the
Prequalification File, ELIA sends a notification to each CRM Actor with one or more CMUs:

for which a Prequalification File has been submitted the previous year via one of the three
types of Prequalification Processess that was prequalified, approved or rejected; and/or

that are related to a Transaction with a Transaction Period that (partially) overlaps with the
Delivery Period to which the respective Auction(s) relate(s).

CRM Actors are expected to renew a CMU’s Prequalification File towards an upcoming Auction by
submitting a new or updated Prequalification File with the required data and documents in
accordance with section 5.2.3 whenever:

- the CRM Actor wants to participate to an upcoming Auction with the (Remaining) Eligible
Volume determined for the respective CMU;

the CRM Actor does not want to participate to an upcoming Auction with the CMU but the
capacity falls under the obligation to introduce a Prequalification File in accordance with article
7undecies § 8 al. 2 of the Electricity Act:

e in case the CMU is related to a Transaction with a Transaction Period that (partially) overlaps
with the Delivery Period to which the Auction relates, the CRM Actor remains in the Standard
Prequalification Process, updates relevant volume related information, if applicable, and if
necessary submits an Opt-out Notification to notify an Opt-out Volume such that the
Remaining Eligible Volume is equal to zero MW (no other updates to the Prequalification
File are required);

e in all other cases, the CRM Actor follows the Fast Track Prequalification Process.

CRM Actors are expected to renew a CMU’s Prequalification File towards a Secondary Market
transaction for a future Delivery Period as the buyer of an obligation by submitting a new or
updated Prequalification File with the required data and documents in accordance with section
5.2.3 whenever there has been a new publication of the Functioning Rules (in application of article
7undecies § 12 al. 4 of the Electricity Act) since the last notification of the prequalification results
for this CMU in accordance with section 5.5 by ELIA.

However, CRM Actors are not expected to renew a CMU’s Prequalification File towards a Secondary
Market transaction for the ongoing Delivery Period as the buyer of an obligation since for the
ongoing Delivery Period the CMU remains prequalified regardless of whether there has been a
new publication of the Functioning Rules (in application of article 7undecies § 12 al. 4 of the
Electricity Act) since the last notification of the prequalification results for this CMU in accordance
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with section 5.5 by ELIA.

5.6.2 Automatic updates performed by ELIA

212. ELIA automatically updates some information in a Prequalification File in the situations described
below, if applicable, upon the notification by the relevant entity or publication of the changes
referred to by these situations.

213. In case of automatic update, ELIA will notify the CRM Actor of said update within five Working
Days of the update.

214. The change becomes valid for the or any forthcoming Transaction(s) only if the CRM Actor does
not raise any contestation against this change within ten Working Days as of the notification. If
the CRM Actor contests the change, he must use one of the recourse methods described in chapter
14.

215. Regardless of the automatic updates that can be performed by ELIA, it remains the CRM Actor’s
sole responsibility to timely update the required data of his Prequalification File and to maintain
the compliance of his Prequalification File with the legislation in force.

216. An automatic update to a Prequalification File performed by ELIA does not impact the obligations
linked to a Contracted Capacity nor their associated parameters listed in the annex A of the
Capacity Contract.

217. The automatic updates performed by ELIA do not impact existing Capacity Contracts.

5.6.2.1 Capacity Category and Capacity Contract Duration update

218. When CREG reclassifies the CMU into a lower Capacity Category (in the event that the Capacity
Provider entered into a Capacity Contract Duration covering more than one Delivery Period), in
application of the Royal Decree on "Investment Thresholds", the Capacity Category and the
Capacity Contract Duration are adapted accordingly within three Working Days after the updated
Capacity Category has been communicated by CREG to ELIA.

5.6.3 Updates performed by the CRM Actor

5.6.3.1 Evolution of CRM Actor’s application form

219. A CRM Actor is entitled, at any time to modify data or documents as initially provided in his
application form. To do so, the CRM Actor cannot do it via the CRM IT Interface but is asked to
directly contact ELIA by e-mail (customer.crm@elia.be).

5.6.3.2 Evolution of CRM Actor’s Prequalification File

5.6.3.2.1 General principles

220. Any change of the Prequalification File submitted by a CRM Actor is provided with a date of entry
into force. If the CRM Actor does not provide a date of entry into force to ELIA, the change enters
into force at the prequalification results notification date.

01/03/2023 Proposal for the Functioning Rules of the CRM - Version 3 91


mailto:customer.crm@elia.be

221.

222.

223.

224,

225.

226.

227.

Any change to an Aggregated CMU with respect to the set of Delivery Points of which the CMU
consists (as per section 5.6.3.2.2.1), has to apply as of the moment of the change, i.e. for the
current - if applicable — as well as for all future Delivery Periods.

In case the CRM Actor wants to change the set of Delivery Points of an Aggregated CMU as from
a future Delivery Period only, or equivalently, submit a Prequalification File for a Delivery Period
with a specific set of Delivery Points that cannot be considered for all other Delivery Periods, the
CRM Actor creates another CMU.

The CRM Actor may make - within the limitations set beneath - all types of Prequalification File
changes as long as the requirements of section 5.2.3 are met.

In the event that a CMU is related to a Capacity Contract, those changes will not affect under any
circumstances the obligations (linked to the Contracted Capacity and the associated parameters
listed in annex A to the Capacity Contract) and respect the following requirements:

a Delivery Point can only be added to the CMU if it is an Existing Delivery Point; and

the declaration of “Energy Constrained CMU” (or “Non-energy Constrained CMU”) by the
Capacity Provider in the related Prequalification File remains valid and is not influenced by the
new Delivery Point.

No Delivery Point can be added to a CMU that is related to a Capacity Contract Duration covering
more than one Delivery Period (cf. Royal Decree on "Investment Thresholds").

A Delivery Point can replace another one into an Aggregated CMU that is linked to a Capacity
Contract Duration covering more than one Delivery Period as long as:

- the Capacity Category of this replacement Delivery Point is not lower than the remaining
Capacity Contract Duration of the Contracted Capacity at the time of the change submission;
and

- the replacement Delivery Point is not the subject of a current Capacity Contract; and

- the CO2 emission of the new Aggregated CMU does not exceed the CO2 Emissions Cap
calculated (in accordance with Annex 19.1.6) for the related CMU during the Prequalification
Process; and

- the current status of the CMU is not subject to change.

A Delivery Point can replace another one into an Aggregated CMU as long as it does not changes
the status of the CMU from “Existing” to “Additional”.

To participate in the forthcoming Auction, the deletion of one or more Delivery Point(s) that is/are
part of the Aggregated CMU for which an Investment File has already been submitted to CREG is
only possible if introduced by the CRM Candidate prior to August 20 of the year of Auction.

In this situation, the CRM Actor may also submit to ELIA one (or more) new Prequalification
File(s), including only the deleted Delivery Point(s)!?, until August 25 of the year of Auction. ELIA
will finalize the Prequalification Process of this(those) new file(s) within a maximum of five

2 In case the deleted Delivery Points are legally obliged to pre-qualify (cf. article 7undecies, § 8, al. 2 of the Electricity Act), ELIA
gives the CRM Actor the possibility to submit one (or several) new Prequalification File(s) including this(those) Delivery Point(s).
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Working Days, starting from the submission date(s) of the new Prequalification File(s).
228. No change is accepted by ELIA on an on-going contract related to a VCMU.

229. Without prejudice to the rules to renew a CMU’s prequalification in section 5.6.1 it is the
responsibility of the CRM Actor, for each CMU that is engaged in a Transaction until the end of
the Transaction Period:

- to maintain the compliance of this CMU with the law in force; and

- to ensure the accuracy and the relevancy over time of all general information included in the
related Prequalification File in accordance with §§ 81, 91 and 101.

It is up to the CRM Actor to take due account of the modifications of official documents that can
have an impact on the Prequalification File.

5.6.3.2.2 Possible types of changes

5.6.3.2.2.1 Update linked to a Delivery Point

230. A CRM Actor asks for an update of the information in his Prequalification File linked to a Delivery
Point, whenever needed as long as he respects the requirements of Table 1 and section 5.6.3.2.1.

231. The possible updates for a Delivery Point are the following:

Delivery Point addition: Without prejudice to the rules set out in section 5.6.3.2.1, the CRM
Actor can add one or more Delivery Point(s) into a CMU, regardless of its status (Existing
Delivery Point or Additional Delivery Point).

Delivery Point deletion: Without prejudice to the rules set out in section 5.6.3.2.1, the CRM
Actor can delete one or more Delivery Point(s) from a CMU, regardless of its status (Existing
Delivery Point or Additional Delivery Point). However, in the event that the CMU is related to
a Capacity Contract, the deletion of all Delivery Points which are part of this CMU does not
lead to a deletion of the related Prequalification File.

Delivery Point transfer: In the event a CRM Actor plans to transfer his Delivery Point to
another CRM Actor or to another of his CMUs, the Delivery Point in question is added to the
CMU of its new holder or to the CMU in question after having been deleted from the initial
CMU. The transfer is therefore the combination of two actions: first the Delivery Point deletion
from a Prequalification File and then his re-creation in a new one!3,

- Delivery Point data modification: Without prejudice to the rules set out in section 5.6.3.2.1,
the CRM Actor may modify the data related to a Delivery Point. The data that may be edited
are those listed in the Table 1 for Standard Prequalification Files and the Table 3 for Fast Track
Prequalification Files. In the context of the modification of a Delivery Point, the CRM Actor can
also trigger the re-calculation of a Nominal Reference Power!* in accordance with the 1%t or 2™
method.

13 ELIA reserves also the right to delete a Delivery Point - following an agreement with the concerned Grid User - if the deletion by
the initial user was not done within reasonable timings.

14 The adaptation of a Nominal Reference Power is triggered by the CRM Actor himself. There is no automatic and periodic re-
calculation planned by ELIA. However, if ELIA (or the DSO) observes significant differences between the parameters of a
Prequalification File and the reality, the correction of these data can be requested to the CRM Actor.
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5.6.3.2.2.2 Update linked to a CMU

232. A CRM Actor may ask for an update of the information in his Prequalification File linked to the
CMU, whenever needed, as long as he respects the conditions of the Table 2 and section 5.6.3.2.1.

233. The possible updates for a CMU are the following:

- CMU archiving: The CRM Actor has the possibility to archive a CMU by archiving the
Prequalification File of the CMU, regardless of its status (Existing CMU, Additional CMU or
Virtual CMU). An archiving can be performed even during the review of the Prequalification File
by ELIA to interrupt a Prequalification Process. In the event that the CRM Actor archives his
CMU because he does not want to participate in the Service anymore, he follows a Fast Track
Prequalification Process with the related CMU if necessary to comply with the requirement
mentioned in article 7undecies, § 8, al. 2 of the Electricity Act . If a CMU is linked to an ongoing
Capacity Contract, its related Prequalification File cannot be archived for the purposes of the
pre-delivery control during the Pre-delivery Period and the Availability Monitoring during the
Delivery Period. A “rejected” Prequalification File specifically can also be archived by ELIA if no
action has been registered by the CRM Candidate during the six months starting from the first
Prequalification File submission date.

CMU transfer: In the event a CRM Actor plans to transfer its Prequalified CMU to another CRM
Actor, the latter is required to restart a new Prequalification Process once the CMU has been
archived by its original holder. The transfer is therefore the combination of two actions: first
the CMU archiving from a Prequalification File and then its re-creation in a new file.

CMU data modification: The CRM Actor may modify the data related to a CMU in a
Prequalification File. The CRM Actor also has the possibility to do a Fast Track Prequalification
Process with a (Prequalified) Existing CMU or with a (prequalified) Existing Delivery Point. As
the Fast Track Prequalification Process can only include one Delivery Point, each Delivery Point
part of the CMU that follows the Fast Track Prequalification Process is split into different
Prequalification Files. A CMU which followed a Fast Track Prequalification Process can also
follow a Standard Prequalification Process. To do so, the CRM Candidate archives his fast track
Prequalification File and creates a new CMU following the Standard Prequalification Process.

5.6.3.3 Review of the information submitted

234. ELIA reviews the change(s) by following the same procedure as for the review of the information
submitted for a new Prequalification File (as detailed in section 5.3.2).

5.6.3.4 Volumes determination

235. In parallel with the review of the information submitted in the Prequalification File in accordance
with the rules set out in section 5.3.2, ELIA proceeds with the volumes determination process as
follows:

- for a CMU related to a Standard Prequalification Process or to a Fast Track
Prequalification Process, if applicable, the volumes are determined as per section 5.4;

- for a CMU related to a Specific Prequalification Process, as there is no volume to calculate
for a VCMU, this process does not apply.
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5.6.3.5 Prequalification results notification

236.

237.

238.

239.

ID of the CRM Candidate X

ELIA notifies the results of the change(s) by following the same procedure as for the
prequalification results notification for a new Prequalification File (as detailed in section 5.5).

From this notification, the change(s) come(s) into effect from either:

the prequalification results notification in case no date of entry into force was submitted by
the CRM Actor; or

the date of entry into force in case a date of entry into force was submitted by the CRM Actor.

The new volumes are effective for the future Transactions taking place after the change has
entered into force.

If the CRM Candidate notified ELIA of his intention to introduce an Investment File, ELIA
communicates specific information to the CREG at the following times:

from the submission date of the Prequalification File in which it is indicated that the CMU is
linked to one (or more) investment file(s); and

from the notification to the CRM Candidate of the rejection of his Prequalification File; and

from the notification of the final Nominal Reference Power of each Delivery Point part of the
CMU to the CRM Candidate; and

from the results notification of the Prequalification Process by ELIA to the CRM Candidate -
and no later than September 1 of the year in which an Auction is organized for a
Prequalification File submitted at the latest on June 15 of the same year.

In case of problems with the automatic data exchange between CREG and ELIA, ELIA
communicates the required information per email, within three Working Days starting from the
four moments defined in the previous § 238.

The information communicated by ELIA per CMU are summarized in the following table:

From the From the From the final Nominal From the
Prequalification File Prequalification File Reference Power prequalification
submission date rejection date notification results notification

Legal status of the company X

Company name / CRM

Candidate name
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Company address / CRM
Candidate address

Contact details (the person
who will be the point of X
contact for the CREG)

Project ID X X X X
CMU ID X X X X
Delivery Point(s) ID X X X X

EAN code of the Delivery
Point(s)

The Declared Nominal
Reference Power of each
Additional Delivery Point of the
CMU

The Expected Nominal
Reference Power of each
Existing Delivery Point of the
CMU

The Nominal Reference Power
of each Existing Delivery Point X X
of the CMU

The prequalification results

Remaining number of Delivery
Periods for a Capacity
Contract Duration (compared X
to the initial Capacity Category
allocated by the CREG)*S
Table 5: Information communicated by ELIA to CREG during the Prequalification Process

240. At the latest ten Working Days after the Prequalification File submission deadline referred to in
article 7undecies, § 8, last alinea, of the Electricity Act, ELIA sends an overview of the following
information to the Federal Public Service Economy, per CMU:

- ID of the CRM Candidate;

- Legal status of the company;

- Company name / CRM Candidate name;

- Contact details (the person who will be the point of contact for the CREG);

- CMUID;

- Delivery Point(s) ID;

15> The number of remaining years for a Capacity Contract Duration corresponds to the difference between the Capacity Category
allocated by the CREG and the number of years for which the Delivery Point has already been contracted.
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- EAN code of the Delivery Point(s);

- The Declared Nominal Reference Power of each Additional Delivery Point of the CMU;

- The Expected Nominal Reference Power of each Existing Delivery Point of the CMU.

241. At the end of the Prequalification Process, ELIA communicates the following information to the
CREG no later than five Working Days following the prequalification results notification deadline
referred to in article 7undecies, § 8, last paragraph, of the Electricity Act:

- A list of prequalified CMUs and, for each one, the below information:

the CMU-ID;
the name of the Delivery Point;
the type of CMU (Existing/Additional/Virtual/New Build);

the type of CMU (individual/Aggregated/Associated, with the name of the CMU with which
it is associated);

the CRM Actor;

the technology of the DP;

the Nominal Reference Power;

the applicable Derating Factor;

the Grid (ELIA, DSO, CDS) and, if applicable, the name of the DSO or CDSO;
the correction made to the Demand Curve;

if applicable, the waiver of any operating aid;

in a separate document, for the aggregated CMUs, the relevant information included
above for each Delivery Point;

a list of CMUs that have opted for the Fast Track Prequalification Process, with the below
information for each of them:

the CMU-ID;

the name of the Delivery Point;

the type of CMU (Existing/Additional/Virtual/New Build);

the technology of the DP;

the Nominal Reference Power;

the applicable Derating Factor;

the Opt-out classification ("IN" or "OUT");

the Grid (ELIA, DSO, CDS) and, if applicable, the name of the DSO or CDSO;

the correction made to the Demand Curve;

a complete list of all Capacities considered to be "eligible" and "non-eligible", enabling Elia to
adjust the Demand Curve transparently and correctly;

insofar as possible, a description of Grid Constraints identified.
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242.

243.

244,

245,

246.

247.

In accordance with article 7undecies, §10 of the Electricity Act, ELIA organizes two Auctions for
each Delivery Period:

A first Auction four years ahead of the Delivery Period (hereafter referred to as “Y-4 Auction”);
A second Auction one year ahead of the Delivery Period (hereafter referred to as "Y-1 Auction”).

The purpose of the Auction process is to determine the capacities to be contracted through the
Primary Market, by means of the selection of Bids submitted in the Auction by Prequalified CRM
Candidates for their respective Prequalified CMU(s).

This chapter is structured around three sections.

Section 6.2 elaborates on the modalities of the submission of Bids, describing the Bid compliance
conditions, the process for Bid submission via the CRM IT Interface and the (Remaining) Eligible
Volume requirement.

Section 6.3 specifies the clearing of the Auction. After defining the parameters and grid constraints
that serve as input to an Auction, the section defines the Auction clearing methodology and the
Bid remuneration methodology.

Section 6.4 elaborates on the Auction results.

Each Bid is indivisible, meaning that it can only be selected in its entirety or not at all.

Subject to the conditions as detailed in §§ 266 and 267, a Prequalified CRM Candidate can label
a Bid as being part of a set of Linked Bids together with one or more of its other Bids when the
Bids refer to CMUs that form Linked Capacities, specified in accordance with § 81 during the
Prequalification Process. In such case, these Bids are automatically bundled together and
designated as part of the same set of Linked Bids.

Bids that are part of a set of Linked Bids can only be selected jointly.

A Prequalified CRM Candidate can, for an Aggregated CMU including Associated Delivery Points,
submit one or more Bids (in accordance with § 249) for the Prequalified CMU and the same
number of Joint Bids linked to the Associated Eligible Volume. A Joint Bid can only be selected if
a Bid for the CMU has been selected.

Subject to the conditions as detailed in § 268, a Prequalified CRM Candidate can label a Bid or a
set of Linked Bids as being part of a set of mutually exclusive Bids together with one or more of
its other Bids. In such case, the Bids are automatically bundled together and designated as part
of the same set of mutually exclusive Bids.

From a set of mutually exclusive Bids, only one Bid or one set of Linked Bids can be selected.
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6.2.1 Bid compliance conditions

6.2.1.1 Bid compliance conditions for all Bids

248.

249,

250.

251.

252.

253.

A Bid relates to a single Prequalified CMU.

A maximum of five Bids per Auction may be submitted for one CMU.
No Bid submitted during a Y-1 Auction may relate to a Virtual CMU.
A Bid includes:

- one single Bid Price, expressed in EUR/MW/year with a precision of 0,01 EUR/MW/year,
subject to the conditions specified in §§ 254 and 255; and

- one single positive volume, expressed in MW with a precision of 0,01 MW, subject the
conditions specified in §§ 257 to 260; and

- one single positive Capacity Contract Duration, expressed in humber of Delivery Periods with
a precision of one Delivery Period, subject to the conditions specified in §§ 263 and 265.

A Prequalified CRM Candidate can submit mutually exclusive Bids for a CMU in Auctions that are
organised in the same year, if these Bids include a Capacity Contract Duration of more than one

Delivery Period and if the volume of the Bids is equal in all those Auctions.

A Prequalified CRM Candidate can submit non-mutually exclusive Bids for a CMU in Auctions that
are organised in the same year, as long as these Bids:

- do not have overlapping Transaction Periods; and

- are independent of the (non-)selection of the Bid(s) in the other Auction(s).

6.2.1.1.1 Bid Price

254,

255,

256.

The Bid Price is less than or equal to the Global Auction Price Cap.

In the event that an application is made for an intermediate Price Cap derogation, in accordance
with article 22 of the [placeholder to amendment of Royal Decree on Methodology] , the Bid Price
is less than or equal to the missing money included in the derogation application, in accordance
with article 22, § 2, 5° of the [placeholder to amendment of Royal Decree on Methodology] when:

the submitted Intermediate Price Cap derogation application is approved by the CREG in
accordance with article 22, § 11 of the [placeholder to amendment of Royal Decree on
Methodology] ; or

the submitted Intermediate Price Cap derogation application is rejected by the CREG but the
derogation applicant undertakes to file, within the time period referred to in article 29quater
of the Electricity Act, an appeal against the CREG decision.

The Bid Price is less than or equal to the Intermediate Price Cap, in case this Bid is related to a
CMU that is not assigned by the CREG to a Capacity Category covering more than one Delivery
Period and for which

no Intermediate Price Cap derogation application is submitted; or
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- the submitted Intermediate Price Cap derogation application is declared inadmissible by ELIA
in accordance with article 22, § 3 of the [placeholder to amendment of Royal Decree on
Methodology] ; or

- the submitted Intermediate Price Cap derogation application is rejected by the CREG and the
derogation applicant has not undertaken to file, within the time period referred to in article
29quater of the Electricity Act, an appeal against the CREG.

6.2.1.1.2 Bid volume

257.

258.

259.

260.

261.

262.

The volume of a Bid is greater than or equal to the minimum participation threshold in MW as
determined in the Royal Decree on "Eligibility Criteria".

The volume of a Bid is less than or equal to the Eligible Volume of the CMU or, if a Transaction on
the Primary Market or a transaction on the Secondary Market already took place previously for
this CMU, the Remaining Eligible Volume.

The volume of a Joint Bid is less than or equal to the Associated Eligible Volume of the CMU.

A Prequalified CRM Candidate offers in the Auction at least once the entire Eligible Volume of its
Prequalified CMUs or, if a Transaction on the Primary or Secondary Market already took place
previously for these CMUs, the Remaining Eligible Volume. To comply with this requirement, the
maximum volume that can be selected from all his Bids with the status “submitted” at the Bid
submission deadline as described in § 285, needs to be equal to the Eligible Volume of a CMU or,
if @ Transaction on the Primary or Secondary Market already took place previously for this CMU,
the Remaining Eligible Volume.

The CMUs that do not respect the requirement set out in the previous paragraph, and for which
no Bid is submitted during the Auction, are considered as having notified a "full Opt-out".

The Opt-out Volumes are classified as "IN", except if:
- for an Auction Y-4:

e the volume is linked to a New Build CMU; or

e the volume is associated with a definitive decommissioning or a definitive structural
reduction in capacity notification in accordance with article 4bis of the Electricity Act for the
Delivery Period concerned;

for an Auction Y-1:

e the volume is linked to a New Build CMU; or

e the volume is associated with a definitive decommissioning or a definitive structural
reduction in capacity notification in accordance with article 4bis of the Electricity Act for the
Delivery Period concerned;

e the volume is associated with a temporary decommissioning or a temporary structural
reduction in capacity notification in accordance with article 4bis of the Electricity Act during
the Delivery Period concerned.

In the cases listed above, these Opt-out Volumes are classified as "OUT".

6.2.1.1.3 Capacity Contract Duration

263.

For CMUs that are assigned by the CREG to a Capacity Category associated with a Capacity
Contract for up to three, eight or fifteen Delivery Periods, the Capacity Contract Duration of a Bid
is less than or equal to the maximum number of Delivery Periods that correspond to the concerned
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Capacity Category. In other cases, the Capacity Contract Duration of a Bid is equal to one Delivery
Period.

264. The Capacity Contract Duration of a Joint Bid is equal to one Delivery Period.

265. The Capacity Contract Duration of a Bid that is related to a Virtual CMU is equal to one Delivery
Period.

6.2.1.2 Complementary Bid compliance conditions for Linked Bids
and mutually exclusive Bids

266. Bids that are part of a set of Linked Bids:
- do not relate to the same CMU; and
- relate to CMUs of the same Prequalified CRM Candidate; and
- relate to the same Auction; and
- have the same Bid Price.
267. A Bid can only be part of one set of Linked Bids.

268. Bids that are part of a set of mutually exclusive Bids relate to CMUs of the same Prequalified CRM
Candidate and relate to the same Auction.

6.2.1.3 Complementary Bid compliance condition for Bids related to

Additional CMUs subject to a technical agreement
269. A Bid or set of Linked Bids related to one or more Additional CMUs that are subject to a technical
agreement in accordance with the connection process as defined in the applicable Federal Grid

Code or Regional Grid Code, has to comply with the technical configuration as specified in a related
EDS that is the subject of the technical agreement.

6.2.2 Bid submission via CRM IT Interface

270. The Prequalified CRM Candidates use the CRM IT Interface for the submission of their Bid(s). To
that end, the Prequalified CRM Candidates have access to the CRM IT Interface as from September
1 9:00.

271. ELIA integrates a compliance check in the CRM IT Interface as an automatic process that verifies

whether Bids are compliant. A Bid is compliant when it respects all conditions listed in section
6.2.1.

6.2.2.1 Bid status

272. In the CRM IT Interface, a Bid can have the following statuses: “saved”, “submitted”, “canceled”
or “selected”.
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6.2.2.1.1 Status “saved”

273. A Prequalified CRM Candidate can save Bids in the CRM IT Interface from September 1 9:00 until
the Bid submission deadline referred to in § 285.

274. Bids that are saved in the CRM IT Interface get the status “saved”.

275. From the moment a Bid gets the status “saved”, the Bid Price is encrypted until after the clearing
of the Auction. As an exception, a decryption key is provided to the IT processes that execute
compliance checks referred to in § 271 or that perform the clearing of the Auction as described
in section 6.3.

276. A Prequalified CRM Candidate can initiate a compliance check as referred to in § 271, of its Bids
with the status “saved”. Upon finalization of the compliance check, it will be indicated in the CRM
IT Interface whether these Bids have successfully passed the compliance check. In case Bids do
not pass the compliance check, the Prequalified CRM Candidate is informed about the reason(s)
for non-compliance via the CRM IT Interface.

6.2.2.1.2 Status “submitted”

277. From 9:00 on the first Working Day after September 15 and until the Bid submission deadline
referred to in § 285, a Prequalified CRM Candidate may submit Bids in the CRM IT Interface with
the status "saved". Upon submission of the Bids in the CRM IT Interface a compliance check as
described in § 271 is performed.

278. Submitted Bids that successfully pass the compliance check get the status “submitted”.

279. Submitted Bids that don’t pass the compliance check keep the status “saved”. In that case, the
Prequalified CRM Candidate is informed about the reason(s) for non-compliance via the CRM IT
Interface.

280. Each time a Bid of a Prequalified CRM Candidate gets the status “submitted” in the CRM IT
Interface, ELIA provides by email an overview to this Prequalified CRM Candidate of all its Bids
with the status “submitted”.

281. From the first Working Day after September 15 until the Bid submission deadline referred to in §
285, ELIA performs a compliance check as referred to in § 271 of all Bids in the CRM IT Interface
with the status “submitted” on a daily basis. In case Bids don’t pass the compliance check, the
Bids get the status “saved”, or “canceled” in case the situation described in § 283 applies. The
Prequalified CRM Candidate is informed of the reason(s) for this non-compliance via the CRM IT
Interface.

282. ELIA determines, for each Prequalified CMU, the maximum volume that can be selected from all
Bids related to this CMU with the status “submitted” at the Bid submission deadline as referred to
in § 285, taking into account the constraints that arise from the mutual exlusivity relationship
between Bids.

6.2.2.1.3 Status “canceled”

283. Bids with the status “saved” or “submitted” for which ELIA notes during a compliance check
conducted in application of §§ 276, 277 or 281 that they relate to a CMU that has meanwhile
been archived in accordance with § 233, get the status “canceled”. In that case, the Prequalified
CRM Candidate is informed by email.

6.2.2.1.4 Status “selected”

284. Following the Auction clearing described in section 6.3, Bids may get the status “selected”.
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6.2.2.2 Bid submission deadline

285.

286.

287.

288.

289.

The Bid submission deadline is set at September 30 17:00, unless the fallback procedure as
described in section 15.4.1 applies.

Only Bids with the status “submitted” at the Bid submission deadline as described in § 285, are
considered during the clearing of the Auction, as described in section 6.3.

ELIA automatically reminds Prequalified CRM Candidates about the upcoming Bid submission
deadline at least twice, once one week and once twenty-four hours before the Bid submission
deadline.

The fallback procedure described in section 15.4.1 applies in the event of a problem attributable
to ELIA which makes it impossible for a Prequalified CRM Candidate to submit its Bid(s) within the
deadline referred to in § 285.

As of the Bid submission deadline as described in § 285, ELIA proceeds with the clearing of the
Auction according to the methodology described in section 6.3.3.

6.3.1 Adaptations and corrections of the Demand Curve

290.

The volume to be purchased in an Auction must be corrected in order to take account of
information that could not be taken into account when determining the Demand Curve as
described in the [placeholder to amendment of Royal Decree on Methodology] .

There are three types of corrections:

downward volume corrections of the Demand Curve that result in a reduction of the volume
to be contracted, implemented by shifting the Demand Curve to the left before the clearing of
the Auction (section 6.3.1.1);

upward volume corrections of the Demand Curve that result in an increase of the volume
to be contracted, implemented by shifting the Demand Curve to the right before the clearing
of the Auction (section 6.3.1.2);

conditional volume corrections of the Demand Curve that result in a reduction or an
increase of the volume to be purchased depending on the selection of Bids during the Auction
clearing, implemented through conditional volume correction Bids that are considered during
the clearing of the Auction (section 6.3.1.3).

The conditional volume correction Bids have no Bid Price, do not result in any contractual
obligation for any Prequalified CRM Candidate and are not linked to any Capacity Contract
duration.

6.3.1.1 Downward volume corrections of the Demand Curve

291.

The total volume of downward volume corrections of the Demand Curve towards an Auction is
equal to the sum of the following elements:

capacities of Energy Constrained CMUs that are engaged in a Transaction with a Transaction
Period that (partially) overlaps with the Delivery Period to which the Auction relates for which
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the Derating Factor has improved (Derating Factor as indicated by the CRM Candidate in § 91
higher than Derating Factor(CMU,t)), calculated as:

average Total Contracted Capacity over the Delivery Period to which the Auction relates "
Derating Factor (CMU,t)
[Derating Factor as indicated by the CRM Candidate in § 91 — Derating Factor(CMU, t)];

With Derating Factor(CMU,t) equal to the weighted average Derating Factor of all Transactions
in Annex A of the CMU’s Capacity Contract that constitute the Total Contracted Capacity over
the Delivery Period to which the Auction relates, calculated in accordance with the definition
in chapter 3.

- capacities that indicate not willing to participate to the auction via an Opt-out Notification, but
that can be expected to stay in the market, calculated as the sum of the derated Opt-out
Volumes related to this Auction classified as “IN”. For each CMU the derated Opt-out Volume
is calculated by multiplying the Opt-out Volume with the Derating Factor applicable to the CMU
and determined during the Prequalification process in accordance with §§ 91 or 101 for the
Auction to which the Opt-out Notification relates;

- capacities that are to be considered as non-eligible but that were not yet considered as such
during the calibration of the Demand Curve, calculated as the sum of the derated not
successfully prequalified capacities of the list referred to in § 293 that are according to the list
not considered as non-eligible and that did not meanwhile provide a definitive closure or
definitive structural capacity reduction notification in accordance with article 4bis of the
Electricity Law. The values used in the list referred to in § 293 are used for the calculation;

capacities with an obligation to submit a Prequalification File as described in article 7undecies,
§, 8 al. 2 of the Electricity Act and complemented by the description in § 100, second alinea,
that cannot participate to the auction because the Prequalification File was rejected by ELIA or
archived by the CRM Candidate. If these capacities did not submit an Opt-out Notification,
were not converted into a Prequalification File in another Prequalification Process, were not
archived in the context of a CMU transfer and did not meanwhile provide a definitive closure
or definitive structural capacity reduction notification in accordance with article 4bis of the
Electricity Law, their derated capacity will be considered as a downward volume correction of
the Demand Curve. To calculate the derated capacity, the most recent and accurate available
information will be used.

6.3.1.2 Upward volume corrections of the Demand Curve

292. The total volume of upward volume corrections of the Demand Curve towards an Auction is equal
to the sum of the following elements:

capacities of Energy Constrained CMUs that are engaged in a Transaction with a Transaction
Period that (partially) overlaps with the Delivery Period to which the Auction relates for which
the Derating Factor has deteriorated (Derating Factor as indicated by the CRM Candidate in §
91 lower than Derating Factor(CMU,t)), calculated as

average Total Contracted Capacity over the Delivery Period to which the Auction relates
Derating Factor(CMU,t)

Derating Factor as indicated by the CRM Candidate in § 91];

* [Derating Factor(CMU, t) —

With Derating Factor(CMU,t) equal to the weighted average Derating Factor of all Transactions
in Annex A of the CMU’s Capacity Contract that constitute the Total Contracted Capacity over
the Delivery Period to which the Auction relates, calculated in accordance with the definition
in chapter 3.
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293.

294,

295.

296.

297.

- capacities that were considerd as non-eligible during the determination of the Demand Curve,
but which are related to CMUs that nevertheless successfully prequalified or that have
meanwhile been decommissioned, calculated in accordance with the rest of this section.

Prior to the determination of the Demand Curve, based on a list of individually considered CHP,
waste and biomass production units that is determined by ELIA and that minimally contains the
name of the unit, a presumed Nominal Reference Power, the technology and a related Derating
Factor, the Federal Public Service Economy indicates for each unit whether it is expected to receive
subsidies and therefore should be considered non-eligible during the Delivery Period to which the
Auction relates. During the Prequalification Process, ELIA will map the participating capacities to
this list.

For successfully prequalified capacities (as part of successfully prequalified CMUs) that were
mapped to the list referred to in § 293 and that are according to the list considered as non-
eligible, the contribution to the upward volume correction of the Demand Curve is calculated as
the product of the presumed Nominal Reference Power and the applicable Derating Factor of the
unit, in accordance with the values used in the list.

Not successfully prequalified units of the list referred to in § 293 that are according to the list
considered as non-eligible, and that have meanwhile provided a definitive closure or definitive
structural reduction notification in accordance with article 4bis of the Electricity Law, are also
considered to contribute to the upward volume correction of the Demand Curve. Their contribution
is determined by multiplying the volume implied in the aforementioned article 4bis notification
and the applicable Derating Factor in accordance with the value assumed for the unit in the list.

Successfully prequalified capacities that could not be mapped to the list referred to in § 293
contribute to the upward volume correction of the Demand Curve if their selected Technology is
CHP, waste, biomass, solar, onshore wind or offshore wind. Their contribution to the upward
volume correction of the Demand Curve is calculated as the product of the Nominal Reference
Power of the related Delivery Point and the Derating Factor related to the technology as used in
the assumptions during the calibration of the Demand Curve.

In case an aggregated volume of more than 20 MW of capacities that have contributed to the
upward volume correction of the Demand Curve in accordance with §§ 293 to 295 is not selected
during the clearing of the Auction, a new clearing of the Auction is initiated, with the following
updated inputs:

- the upward volume correction of the Demand Curve is decreased by the above-mentioned
aggregated volume; and

- the CMUs related to the above-mentioned aggregated volume are forcibly rejected during the
new clearing; and

- all Opt-out Volumes associated to the CMUs related to the above-mentioned aggregated
volume are reduced to 0 MW, possibly resulting in changes to the downward and/or conditional
volume corrections of the Demand Curve.

This process is repeated for as long as an aggregated volume of more than 20 MW of capacities
that have contributed to the upward volume correction of the Demand Curve in accordance with
8§ 293 to 295, is not selected during the clearing of the Auction.

6.3.1.3 Conditional volume corrections of the Demand Curve

298.

A conditional volume correction Bid is created by ELIA for each Auction and for each Opt-out
Volume that falls under the descriptions provided in §§ 178, 179, 182 or 183, whose volume is
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299.

300.

equal to the Opt-out Volume multiplied by the Derating Factor applicable to the CMU for the
Auction to which the Opt-out Notification relates. Its treatment (“IN” or “OUT) depends on the
clearing of the Auction and is further described in § 336, second and third bullet.

Before the clearing of the Auction, the conditional Opt-out Volumes that are related to §§ 178
and 182 are considered as “IN”.

Before the clearing of the Auction, the conditional Opt-out Volumes that are related to §§ 179
and 183 are considered as “"OUT".

6.3.2 Grid constraints

6.3.2.1 Definitions

301.

302.

303.

304.

In accordance with article 7undecies §12, al. 2, 4° of the Electricity Act this section defines the
grid constraints and the methodology for their calculation and application applicable for Y-4, Y-1
and LCT Auctions.

Grid constraints are limitations on the feasibility of a CMU or a combination of CMUs requiring
additional connection capacity within the CRM- or LCT framework and mentioned by the CRM
Candidate in its Prequalification File. These constraints are based on the expected grid
infrastructure and its operating conditions as determined by the reference scenario used to
calibrate the Demand Curve in order to ensure compliance with applicable Belgian and European
regulations.

The grid constraints applicable to a CMU that requires additional connection capacity, are
determined by ELIA during the Prequalification Process of that CMU. The grid constraints
applicable to a combination of multiple CMUs requiring additional connection capacity is only
verified during the calculation phase of grid constraints.

External grid constraints are grid constraints on third party grids (Fluxys or (C)DSOs), other than
those calculated by ELIA. External grid constraints are notified by Fluxys or (C)DSO to ELIA when
a combination of multiple CMUs requiring additional connection capacity within the CRM-or LCT
framework, as mentioned by the CRM Candidate in its Prequalification File, could, based on the
potential outcome of the Auction clearing, generate an outcome that would not be feasible taking
into account the expected development of these third party grids.

6.3.2.2 Process

6.3.2.2.1 Calculation phase

305.

306.

307.

The calculation phase for grid constraints starts on June 15 and ends on September 15 of the
year in which the Auction takes place.

During this calculation phase, ELIA identifies the ELIA Grid constraints to be taken into account
during the Auction clearing based on the factors described in section 6.3.2.4 and using calculation
methodology described in section 6.3.2.3.

During the calculation phase, ELIA is, where necessary, notified of external grid constraints by a
third party (DSO, Fluxys or (C)DSOs), in accordance with the procedures specified in section
6.3.2.5.
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308.

In a year in which both a Y-1 and Y-4 Auction — or a LCT and Y-4 Auction - are organized, ELIA
determines the separate grid constraints for each Auction. ELIA also takes into account the CMU(s)
of the Y-1 or LCT auction for the calculation of the Y-4 auction grid constraints and keeps only the
relevant grid constraints for the Y-4 auction clearing, based on the selected CMU(s) of the Y-1 or
LCT auction.

6.3.2.2.2 Application phase

3009.

310.

The application phase starts on September 15 and ends on October 15 of the year in which the
Auction takes place.

During the application phase, ELIA applies the ELIA Grid constraints and external grid constraints
and implements those into the Auction algorithm used for the Auction clearing in order to ensure
that the unacceptable combinations of CMUs are not retained.

As soon as possible after September 15 but no later than September 30 of the year in which the
Auction takes place, ELIA submits the ELIA Grid constraints and external grid constraints via the
combination matrix as referred to in § 329 to the CREG and the concerned regional regulatory
authorities as well as, where appropriate, to the Capacity Market AuditorOnly the external grid
constraints that were received within the time period referred to in § 327 and which respect the
grid constraint format defined in § 329 are included in the combination matrix.

6.3.2.3 Calculation methodology for ELIA Grid constraints

311.

312.

313.

ELIA does not calculate grid constraints for CMU(s) with existing grid connections i.e. for which a
final operational notification within the meaning of article 2, 62° of EU Regulation 2016/631
establishing a network code on requirements for grid connection of generators exists at the time
the Prequalification Process starts.

ELIA does not calculate grid constraints for CMU(s) with connection capacity allocated following
the signing of a connection agreement for which the Fast Track Prequalification Process was
followed.

In order to determine grid constraints, ELIA applies a three-step methodology.

6.3.2.3.1 First step : determination of reference grid

314.

315.

316.

Grid constraints are determined based on information that ELIA has concerning future conditions
of the reference grid, i.e. the expected state of the ELIA Grid, relevant to the Auction and CMU
concerned.

In order to determine the reference grid, ELIA uses the electricity flows determined by the
reference scenario to calibrate the volume to be purchased through the Auction, as defined in the
[placeholder to amendment of Royal Decree on Methodology] . ELIA will take into account as
specific sensitivity on this reference scenario a change in electricity flows if required to reflect the
impact of the location, size and technology of the specific CMU combinations being assessed
compared to the CMU combination considered in the reference scenario or to ensure that the
Auction clearing will not negatively impact the compliance of the ELIA Grid with EU Regulation
2019/943.

ELIA takes account of definitive decommissioning or definitive capacity reductions of power
production facilities, as referred to in article 4bis of the Electricity Act, if those are notified prior
to June 15 of the year of the Auctionconcerned, or if there are any other legal requirements for
decommissioning or phase-out of existing power units.
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317.

318.

319.

320.

321.

In case specific conditions are imposed on a CMU in its technical agreement, ELIA takes into
account those conditions in the reference grid for determination of grid constraints.

ELIA uses the most recent status and anticipation (as known on June 15 of the year of the Auction
concerned) of the planned and approved grid infrastructure projects as listed in the latest Federal
Development Plan & Regional Investment Plans, including new Grid Users in line with the Federal
Grid Code. In this measure, the reference grid for determination of grid constraints can hence
deviate from the reference grid used for the reference scenario to determine the volume to be
procured through the Auction, as defined in [placeholder to amendment of Royal Decree on
Methodology] .

Prior to the calculation phase as per § 305, ELIA provides to the CREG, if applicable, for
information a list of all grid infrastructure projects relevant to the grid constraints for which there
is a risk that the delay or advance relative to the planning indicated in the latest Federal
Development Plan would affect the grid constraints applicable to the reference grid.

In case a grid infrastructure project presents a delay known prior to the calculation phase as per
§ 305, such that this infrastructure risks not being available at the start of the Capacity Delivery
Period of the considered Auction a CMU combination cannot be selected during the Auction if the
availability of this infrastructure is a necessary condition of this CMU combination.

In case a grid infrastructure project presents a delay known prior to the calculation phase as per
§ 305 but the availability at the start of the Delivery Period of the Auction concerned of this grid
infrastructure is not be a necessary condition for CMUs combination, such combination can be
selected during the Auction clearing for as long as the feasibility of the delayed grid infrastructure
project itself in a later stage remains warranted, even when the aforementioned CMU combination
would then be selected.

6.3.2.3.2 Second step : verification of the feasibility of the combination

322.

of CMUs

ELIA applies a combinatory methodology which consists of verifying the feasibility of all relevant
combinations of Prequalified CMUs requiring additional connection capacity in the reference grid
for the Auction concerned. ELIA applies this methodology in accordance with the grid constraint
factors referred to in section 6.3.2.4 and following the connection process as defined in the Federal
Grid Code and the relevant Regional Grid Code(s) applicable. ELIA assesses these CMU
combinations one by one to derive which CMU combinations are infeasible.

6.3.2.3.3 Third step: establishment of a matrix of the grid constraints

323.

ELIA sets up a combination matrix with Prequalified infeasible CMU combinations in the smallest
set possible in order to avoid redundant information. For each infeasible combination, Elia
indicates the technical reason based on section 6.3.2.4 in the combination matrix. The
combination matrix summarizes and combines all information from each individual grid constraint
(both those calculated by ELIA and potentially received from Fluxys or (C)DSO) in accordance
with the table included in § 329.

6.3.2.4 ELIA Grid constraint factors

324,

325.

The first category of ELIA Grid constraint factors is system security. ELIA applies rules to ensure
security of the overall electricity grid without structurally requiring re-dispatch while respecting
all applicable European and Belgian legislation.

The second category of ELIA Grid constraint factors concerns the physical spacing limitation. ELIA
determines any known limitations related to available physical space within the available terrains
at the relevant substations necessary for the connection of the Additional Capacity envisaged.
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6.3.2.5 External grid constraints

326.

327.

328.

ELIA accommodates in the Auction the external grid constraints to the extent they comply with
the legal and regulatory framework applicable to Fluxys and (C)DSOs and where they are notified
by the third party system operator within the required time period and following the format
specified in § 329.

Third parties (Fluxys or (C)DSO0s) notify the external grid constraints, previously approved by the
competent regulatory authority at the latest before June 15 of the year where the considered
Auction takes place.

ELIA shall not be liable for the correctness of the content of these external grid constraints, nor
for their calculation. ELIA does not bear any liability for the calculation methodology, the
calculated results or their application in the Auction algorithm during the application phase. ELIA
is only responsible for the correct application of the received information.

6.3.2.6 Grid constraints format

329.

A grid constraint, including an external grid constraint, shall take the form of a combination of a
number of defined CMUs that would lead to an unacceptable Auction result. The table below
illustrates the case, listing the non-acceptable combinations for three CMUs:

CMU 1 CMU 2 CMU 3 Reason for non-acceptability of combination
1 1 0 For example, overload of line X
1 0 1 For example, no sufficient space at substation X

Table 6: Illustration which summarizes 2 grid constraints for 3 CMUs in a table format

The grid constraints presented in this table are combined into a combination matrix as referred
toin § 323.

6.3.3 Auction clearing methodology

330.

331.

332.

333.

The Auction clearing methodology consists of two phases. The optimization phase as detailed in
section 6.3.3.1, is performed in any case. The tie-breaking rules as detailed in section 6.3.3.2 are
applied only in case multiple equivalent combinations of Bids result from the optimization phase.

In a year in which a Y-1 and Y-4 Auction - or LCT and Y-4 Auction - are organized, ELIA first
applies the Auction clearing methodology for the Y-1 or LCT Auction and afterwards for the Y-4
Auction.

In a year in which a Y-1 and Y-4 Auction - or LCT and Y-4 Auction - are organized, the downward
volume correction of the Y-4 Demand Curve also considers the sum of the volumes of the Bids
with a Capacity Contract Duration covering more than three Delivery Periods that have been
selected in the Y-1 or LCT Auction.

The Auction clearing is only performed if point B of the corrected Demand Curve, as referred to
in article 9, § 1 of the [placeholder to amendment of Royal Decree on Methodology] , has a volume
that is strictly positive. Otherwise, no Auction clearing is performed and no Bid is selected.
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6.3.3.1 Optimization phase

334. The corrected Demand Curve is used as input for the optimization phase, which is the Demand

335.

336.

337.

Curve after consideration of the necessary corrections and adaptions as described in section 6.3.1.
Where necessary, ELIA approximates the values to achieve a precision of 0,01 EUR/MW/year and
0,01 MW.

The optimization phase identifies the combination of Bids or multiple equivalent combinations of
Bids that best meet the objective as described in sections 6.3.3.1.1 and 6.3.3.1.2 respectively,
depending on whether it concerns a Y-4, or Y-1 or LCT Auction.

ELIA only considers combinations of Bids that respect the following requirements:

the combination of Bids includes the conditional volume correction Bids described in § 298
related to opt-outs as described in § 178 or § 182, when no Bid is included in the combination
related to another CMU with an EDS in which the conditionality as described in § 178 or § 182
is incorporated;

the combination of Bids includes the conditional volume correction Bids described in § 298
related to opt-outs as described in § 179 or § 183 when at least one Bid is included in the
combination related to the CMU to which also the partial Opt-out as described in § 179 or §
183 relates;

the combination of Bids - for a Y-4 Auction following a Y-1 or LCT Auction in the same year,
including the Bids related to Additional CMUs that are subject to a technical agreement that
have been selected in the Y-1 or LCT Auction - does not violate any grid constraint, the grid
constraints being determined according to section 6.3.2;

the sum of the volumes of the Bids related to Virtual CMUs included in the combination of Bids
is not higher than the maximum volume of Unproven Capacity determined by the Minister in
accordance with article 7undecies, § 6 of the Electricity Act.

In case the optimization phase results in one unique combination of Bids that is superior to all
other considered combinations of Bids, the Auction clearing is finished and all Bids within this
combination of Bids are selected.

6.3.3.1.1 Y-4 Auction

338.

339.

In a Y-4 Auction, ELIA pursues the combination of Bids with maximal social welfare. Social welfare
is calculated as the difference between:

- the integral of the corrected Demand Curve over the capacity volume interval [0,x] with x
equal to the minimum of the sum of the Bid volumes of all Bids considered in the combination
and the capacity volume related to point C of the corrected Demand Curve, as referred to in
article 9, § 1 of the [placeholder to amendment of Royal Decree on Methodology] ; and

- the cost for selecting the Bids considered in the combination, calculated as the Bid volume
multiplied by the Bid Price, summed over all Bids considered in the combination.

In case multiple combinations of Bids are equivalent in terms of social welfare, ELIA pursues the
combination of Bids that results in the highest capacity volume calculated as the sum of the
volumes of all Bids considered in the combination.

6.3.3.1.2 Y-1 or LCT Auction

340.

In a Y-1 or LCT Auction, ELIA pursues the combination of Bids with minimal cost, for which the
sum of the Bid volumes of all Bids considered in the combination covers at least the volume to be
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procured in accordance with the corrected Demand Curve. The cost is calculated as the Bid volume
multiplied by the Bid Price, summed over all Bids considered in the combination.

341. In case there is no combination of Bids for which the sum of the Bid Volumes covers at least the
volume to be procured in accordance with the corrected Demand Curve, ELIA pursues the
combination of Bids that results in the highest capacity volume calculated as the sum of the
volumes of all Bids considered in the combination. In case more than one combination of Bids
results in the highest capacity volume, the combination of Bids with minimal costs is pursued.

6.3.3.2 Tie-breaking rules

342. The following tie-breaking rules apply sequentially, until one unique combination of Bids is
retained. When a unique combination is found, the Auction clearing is finished and all Bids within
this combination of Bids are selected.

6.3.3.2.1 Tie-breaking rule 1: Carbon dioxide emissions

343. Preference is given to the combination of Bids that is characterized by the lowest carbon dioxide
emissions (CO2), calculated as the Bid volume weighted average of the emission factors (in
gC02/kWh) of the CMUs to which the Bids considered in the combination relate.

6.3.3.2.2 Tie-breaking rule 2: Capacity Contract Duration

344. Preference is given to the combination of Bids that is characterized by the shortest Capacity
Contract Duration, calculated as the Bid volume weighted average of the Capacity Contract
Durations (in number of Delivery Periods) of the Bids considered in the combination.

6.3.3.2.3 Tie-breaking rule 3: First come, first served
345. The “first come, first served” rule applies as follows:
a) all unique Bids within all remaining combinations of Bids are sorted according to their Bid
submission time;
b) based on the sorted list of Bids, from the first submitted Bid to the last submitted Bid:
i. ELIA discards the combination(s) of Bids that do not include the first submitted Bid.

ii. ELIA continues the process of discarding combinations of Bids with the next submitted
Bids until only one combination of Bids remains.

6.3.4 Bid remuneration methodology

346. ELIA applies a “pay-as-bid” Bid remuneration methodology, meaning that the price allocated to a
selected Bid is equal to its Bid Price.

347. The price allocated to a selected Bid shall not be indexed nor revised over the course of the
Capacity Contract Duration.

348. In order to enable the CREG to effectively exercise its power of validation of results of the Auction,
in accordance with the Royal Decree on "Monitoring"”, ELIA shall send to the CREG, no later than
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three Working Days after the Bid submission deadline as referred to in § 285, the following
information relating to the Bids submitted:

- The CMU-ID;

- The Bid volume;

- The Bid Price;

- Any link with an Investment File;

- The requested duration of the Capacity Contract;

- The type of Bid (mutually exclusive Bid, Joint Bid, Linked Bid, individual Bid) as well as, if
applicable, the identification of the Bids concerned;

- Where applicable, the Opt-out volume per CMU that submitted a Bid;

349. Upon finalization of the Auction clearing and at the latest by October 15, ELIA submits the list of
selected Bids to the CREG for validation.

This notification contains, for each selected Bid, the following information:
- The CMU-ID;

- The Bid volume;

- The Bid Price;

- Any link with an Investment File;

- The requested duration of the Capacity Contract;

- The type of Bid (mutually exclusive Bid, Joint Bid, Linked Bid, individual Bid) as well as, if
applicable, the identification of the Bids concerned;

- Where applicable, the Opt-out volume per CMU selected;

- Where applicable, in relation to Additional CMUs, the additional connection capacity to be
developed;

- Any application to the CMU linked to the selected Bid of a grid constraint, indicating whether
the selection of the CMU gave rise to the exclusion of one or more other CMUs, with the
identification of these CMUs.

In its notification, ELIA shall also mention whether the tie breaking rules were applied and whether
an excess volume was selected.

350. In addition, the notification referred to in the previous § contains the final Demand Curve as well
as all information relating to corrections made to the initial Demand Curve, in particular:

- the corrections relating to the Fast Track Volumes;

- the corrections relating to the prequalified Capacities that waive the operating aid with the
ID of the CMUs concerned;
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351.

352.

353.

354.

- the corrections relating to the Opt-out volumes with the ID of the CMUs concerned;

- the non-selected capacities that gave rise to a correction of the demand curve.
Once the CREG has validated the results, ELIA informs each Prequalified CRM Candidate who
submitted at least one Bid from the selection or not from its Bid(s). Selected Bids get the status
“selected” in the CRM IT Interface.

Auction results are published as described in section 16.4.

Each contestation of the results of the Auction is done is accordance with articles 29bis and
29quater of the Electricity Act.

The fallback procedure as described in section 15.4.3 applies in case of IT issues at ELIA
preventing the determination of the Auction results.
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355. When a Transaction is confirmed, either consecutive to a selection of a Bid in the Auction or
following a validation of a transactionon the Secondary Market, a Capacity Contract needs to be
signed between the CRM Actor and ELIA. If a Capacity Contract has already been concluded for
this CMU, the confirmation of a Transaction subsequent to the date of the conclusion of the
contract will require that the Contract be amended.

356. The Capacity Contract to be signed corresponds to the latest version of the standard capacity
contract approved by the CREG and published on the Transaction Validation Date.

357. Upon signing a new or amending an existing Capacity Contract, the Derating Factor contractually
associated with the concerned Transaction is determined as:

In case it concerns a Primary Market Transaction, the Derating Factor applied for the Eligible
Volume of the associated Bid, in accordance with § 188 or § 189 (as applicable); or

In case it concerns a Secondary Market Transaction, the Last Published Derating Factor, in
accordance with section 10.4.8.3.

358. Upon signing a new or amending an existing Capacity Contract, in case a Bid is selected for a
multi-year Capacity Contract Duration related to a CMU for which the CRM Candidate has indicated
a degradation over time as described in § 93, the Contracted Capacity per Delivery Period is
determined by multiplying the Contracted Capacity with the specified degradation percentage for
that Delivery Period.

359. The signature of a Capacity Contract by the Prequalified CRM Candidate for a Primary Market
Transaction occurs either:

within twenty Working Days from the moment of the signature of the Connection Contract, if
the signature of the Connection Contract is required under the prerequisites in accordance with
§ 361; or

within forty Working Days from the Transaction Validation Date, if the signature of a
Connection Contract is not required as pre-requisite; or

360. The signature of a Capacity Contract by the CRM Actor for a Secondary Market Transaction occurs
in accordance with the procedure foreseen in section 10.6.

361. The signature of a Connection Contract is a prerequisite for the signature of the Capacity Contract
for an Additional CMU in the following cases:

- when the connection applicant has for an Additional CMU an agreement with ELIA on the
technical solution, in accordance with articles 153 and 160 of the Federal Grid Code;

- when the connection applicant does not yet have for an Additional CMU an agreement with
ELIA on the technical solution.

In both cases, the Connection Contract must be signed no later than sixty Working Days after the
Transaction Validation, such that the Capacity Contract must be signed no later than eighty
Working Days after the Transaction Validation.

362. An annex to the Capacity Contract contains, where necessary, a table listing all of the Associated

Delivery Points linked to an Aggregated CMU that have been selected pursuant to an Auction. This
annex shall be amended for each Supply Period.

01/03/2023 Proposal for the Functioning Rules of the CRM - Version 3 114



363. In the case of a Primary Market Transaction, the signature of the Capacity Contract by ELIA occurs
within thirty Working Days, after reception of the Capacity Contract signed by the Prequalified
CRM Candidate. ELIA notifies the Capacity Provider per e-mail as soon as the Capacity Contract
is signed by ELIA. The date of said notification is considered to be the date on which the Capacity
Contract was signed.

364. In the case of a Primary Market Transaction, if the Capacity Contract is not signed by the
Prequalified CRM Candidate within the timing detailed in § 361, ELIA applies to the Prequalified
CRM Candidate concerned a penalty of €10,000 per MW selected for which no Capacity Contract
is signed. The application of this penalty does not exempt the prequalified CRM Candidate from
his obligation to sign the Capacity Contract, or his liability as under chapter 13.

365. The possible Actions for ELIA consecutive to the non-payment of the financial penalty referred to
in § 364 are described in chapter 11.
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366.

367.

368.

369.

370.

371.

The purpose of the pre-delivery control is to ensure that a CMU’s Total Contracted Capacity
becomes effectively available (if the Total Contracted Capacity is associated to an Additional or
Virtual CMU) or remains effectively available (if the Total Contracted Capacity is associated to an
Existing CMU) as of the start of the Transaction Period.

Pre-delivery controls are performed by ELIA during the Pre-delivery Period (defined in section
8.2), based on 15 minutes measurement data (when available), on information provided by the
Capacity Provider through its quarterly reports or on updated prequalification results. Pre-delivery
control abides with the modalities described in section 8.3 and follows a four step process that
may vary in function of the status of the CMU (existing, additional or virtual).

As a first step, ELIA determines the Capacity Provider’s Pre-delivery Obligation (section 8.4.1). It
is then compared to the Pre-delivery Measured Power (when 15 minutes measurement data is
available), to the information shared with ELIA through the quarterly reports (section 8.3.4) or to
updated prequalification results which indicate a Missing Volume (section 8.4.2). A Missing
Volume leads to financial penalties (section 8.4.3.1) and may also impact the initial Transaction
Period(s) (section 8.4.3.3). Finally, the Pre-delivery control results are communicated to the
Capacity Provider (section 8.4.4).

In the context of the pre-delivery control, Y represents the Delivery Period concerned.

A Pre-delivery Period always relates to one Delivery Period. A Pre-Delivery Period starts with the
publication of the Y-4 Auction results for the corresponding Delivery Period and ends with the
start of the Delivery Period.

There are as many Pre-delivery Periods as there are Delivery Periods.

Each Pre-delivery Period contains two phases. Phase 1 starts with Delivery Period Y-4 auction
result notification and ends on August 31 Y-2. Phase 2 starts with the end of Phase 1 and ends at
the start of the Delivery Period, on October 31 of year Y.

Taking into consideration the possible impact of a pre-delivery control on an initial Transaction
Period (see section 8.4.3.3), one Additional CMU may end up in more than one Pre-delivery Period.
As a consequence, it becomes subject to more than one pre-delivery control in phase 1, and may
face related penalties each time (up to the penalty cap detailed in section 8.4.3.2). To illustrate
this principle, an example is provided in Annex 19.2.2.

The CMUs for which a Capacity Contract is concluded following a Y-1 Auction or upon validation
of a Transaction on the Secondary Market are subject to all control modalities that still remain for
the Pre-delivery Period linked to the Delivery Period concerned.
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8.3.1 Moments of control

372.

Per Pre-delivery Period, ELIA performs its pre-delivery control for each CMU separately or on a
combination of CMUs in case of Linked Capacities. Such control occurs on two occasions:

- at the end of Pre-delivery Period phase 1 (hereafter moment of control t.ontror1 OF teontror1)s
on August 31 Y-2; and

- at the end of Pre-delivery Period phase 2 (hereafter moment of control t.oneror2 OF teontror2)s
on October 31 of year Y.

An example of determination of moments of control is given in Annex 19.2.1.

8.3.2 Total Contracted Capacity

373.

374.

375.

376.

ELIA verifies, through a pre-delivery control, whether the Total Contracted Capacity of a CMU
remains (if the Total Contracted Capacity is associated to an Existing CMU) or becomes (if the
Total Contracted Capacity is associated to an Additional CMU or a Virtual CMU) effectively available
as from start of the corresponding Delivery Period.

The Total Contracted Capacity of a CMU subject to a pre-delivery control (hereafter
Total Contracted Capacity (CMU,DP)) corresponds to the highest simultaneous sum of the CMU’s
Contracted Capacities that respects the following conditions:

- the corresponding Transaction Validation Date is prior to the start of the Delivery Period; and

- the corresponding Transaction Period covers partially or totally the Delivery Period; and

- The corresponding Transaction Period has not started at the moment of the pre-delivery control
(tcontrol 1 Or tcontrol 2); and

- in case of a Transaction Period that covers multiple Delivery Periods: the moment of control
relates to the first Delivery Period of the Transaction Period.

Transactions resulting from both the Primary Market and from the Secondary Market are
considered in the determination of a CMU’s Total Contracted Capacity.

Transactions on the Secondary Market are only considered if they have been approved prior to
the moment of control as per 10.5.4.1.

To illustrate the determination of a CMU’s Total Contracted Capacity, several examples are given
in annex 19.2.1.

8.3.3 Permit reports

377.

378.

379.

For Existing CMUs the Capacity Provider sends a permit report to ELIA through the CRM IT
Interface within the period from August 15 to August 31 of year Y-2.

One permit report covers one CMU or a combination of CMUs in case of Linked Capacities.
The permit report is aimed at enabling ELIA to verify whether the Capacity Provider has been

granted, in the last administrative instance, all relevant permits required for the Delivery Period(s)
part of the Transaction Period.
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380.

381.

382.

383.

In the event that the Capacity Provider holds all relevant permits required, he includes a copy of
said permits.

In the event that the Capacity Provider does not hold all the relevant permits required, he
indicates in the permit report the permits that he does not have and includes a mitigation plan to
cope with this situation, as well as a copy of the permits that the Capacity Provide does hold.

A permit report template is available in annex 19.2.4.

In the event that ELIA did not receive the permit report by the deadline defined in § 377, ELIA
sends a reminder to the Capacity Provider via the CRM IT Interface within three Working Days
starting from the end of the time period defined in § 377. The Capacity Provider then provides
the permit report to ELIA no later than seven Working Days starting from the aforementioned
reminder.

8.3.4 Quarterly reports

384.

385.

386.

For both Additional CMUs and Virtual CMUs, the Capacity Provider sends quarterly reports to ELIA
through the CRM IT Interface®, only within the following periods of time and throughout the
entire Pre-delivery Period:

- From January 30 to February 14;
- From April 30 to May 14;
- From July 30 to August 14;

- From October 30 to November 14.

The first quarterly report is sent by the Capacity Provider in the second period following the first
Transaction Validation Date of one of the Transactions taken into account in the determination of
the Total Contracted Capacity in accordance with § 374.

One quarterly report covers one CMU or several CMUs in case of Linked Capacities, and applies
to its Total Contracted Capacity as determined per § 374. A quarterly report contains a single
document which evolves over time. Each time it is provided to ELIA, it includes at least the
following information:

- an update of the project execution plan (including the update of the dates for the key
milestones provided as part of the Prequalification File (see Annex 19.1.4). The update of the
project execution plan respects the same requirements as the original project execution plan
itself, in accordance with section 5.2.3%7;

- an identification of the delay(s) - if any — along with a mitigation plan containing the detailed
measures to cope with this(these) delay(s);

- an identification of the residual delay, if any, within the meaning of § 391;

- when relevant, a follow-up of the Infrastructure Works that could influence the on-going
project realization and timing as identified in the project execution plan communicated in the

16 As the module of the CRM IT Interface for the pre-delivery control has not yet been implemented, the CRM Actor is invited to
send the quarterly reports via e-mail to operations.crm@elia.be.
17 In particular, Additional New Build CMUs have to follow the template provided in annex 19.1.4.3
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387.

388.

389.

390.

391.

392.

393.

394.

395.

Prequalification File (see annex 19.1.4), supported by a dated written confirmation from the
concerned infrastructure operator, if other than ELIA (Fluxys or the DSOs).

The quarterly report includes all project updates that occurred between the last quarterly report
sent to ELIA and a maximum of five Working Days before the report submission date.

The quarterly report also enables Elia to verify whether the Capacity Provider has been granted,
in the last administrative instance, all relevant permits required for the Delivery Period(s) part of
the Transaction Period.

In the event that a Capacity Provider holds all relevant permits required, he includes a copy of
said permits in the quarterly report.

In the event that the Capacity Provider does not hold all the relevant permits required, he
indicates in the quarterly report the permits that he does not have and includes a mitigation plan
to cope with this situation, as well as a copy of the permits that the Capacity Provide does hold.

A delay is identified by the Capacity Provider in his quarterly report when:
- it concerns a Project Works or an Infrastructure Works; and
- it concerns a volume higher or equal to one MW; and

- it leads to an Unavailable Capacity for at least two months, starting from the first day of the
Delivery Period.

If a Capacity Provider aims to resolve a delay as described in § 390 via a Secondary Market
transaction but has not yet concluded said transaction, he includes in its mitigation plan as
explained in § 386, second bullet point, a declaration of both the Buyer and the Seller of the
Secondary Market transaction that they reached a bilateral agreement for a potential upcoming
Secondary Market transaction.

A residual delay is any delay in the project execution plan, with the exception of any delay linked
to Infrastructure Works, for which no mitigation plan has been presented by the Capacity Provider,
or which the mitigation plan is not, according to ELIA, able to resolve.

When the Capacity Provider declares a residual delay in its quarterly report, he also declares to
which Transaction(s) (among the transactions used to determine the Total Contracted Capacity
as per § 374) it is related to.

Based on the elements provided by the Capacity Provider in his quarterly reports, ELIA may
request any relevant additional information, explanation or details from the Capacity Provider to
best assess a CMU's situation. Such request is sent by ELIA via the CRM IT Interface within twenty
Working Days following submission of the quarterly report and is handled by the Capacity Provider
within a period of twenty Working Days starting from ELIA’s request. In the event that the
Capacity Provider does not respond to ELIA’s request, ELIA will consider, at one of the moments
of control t.ontror 1 OF teontror 2, that the Missing Volume (as defined in sections 8.4.2.2 and 8.4.2.3)
is equal to the Pre-delivery Obligation.

In the event that ELIA did not receive a quarterly report within the time period defined in § 384,
ELIA sends a reminder to the Capacity Provider via the CRM IT Interface within a period of three
Working Days starting from the expiry date of the deadline concerned. The Capacity Provider then
sends the quarterly report to ELIA within a period of seven Working Days from the aforementioned
reminder.
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396.

397.

398.

399.

400.

401.

If the Capacity Provider fails to send the quarterly report at the end of the periods mentioned in
the previous §, ELIA applies to the Capacity Provider, per Working Day of delay after the last day
of the deadline mentioned in the previous §, a financial penalty equal to:

€
100 (W) X Total Contracted Capacity (MW)

The procedure described in §§ 395 and 396 can only be applied two times for the same CMU or
for a combination of CMUs in case of Linked Capacities. After these two applications, if the
Capacity Provider does not send its quarterly report in accordance with the deadlines indicated in
§ 384, ELIA applies to the Capacity Provider, per Working Day of delay after expiration of the
deadline mentioned in § 384, a financial penalty equal to:

€
100 (W) X Total Contracted Capacity (MW)

Elia duly notifies the Capacity Provider when any of the penalties mentioned in § 396 and § 397
are applied.

Penalties that are determined following § 396 and § 397 are to be paid at the first moment of
control following the deadline for which the quarterly report was due. They are included in the
pre-delivery activity report as per section 8.4.4.

If the CRM Actor wishes to contest the penalties referred to in §§ 396 or 397, it uses one of the
methods of appeal described in section 8.4.4.

The minimum elements that need to be included in a quarterly report can be found in annex
19.2.3. Elia verifies the completeness of the quarterly reports according to section 8.4.2.2.

8.4.1 Step 1 - Pre-delivery Obligation

8.4.1.1 Pre-delivery Obligation on Existing CMUs and Additional

402.

403.

CMUs

For both Existing CMUs and Additional CMUs, the determination of the Pre-delivery Obligation
depends on whether the CMU is an Energy Constrained CMU or not.

For Existing CMUs and Additional CMUs in both phase 1 (at the moment of control t.onr01 1) @nd
phase 2 (at the moment of control t. 01 2), the Pre-delivery Obligation corresponds to:

the Total Contracted Capacity as determined per paragraph 374 if the CMU is a Non-energy
Constrained CMU; or

the Total Contracted Capacity as determined per paragraph 374 divided by the Derating Factor
if the CMU is an Energy Constrained CMU. This is represented by the formula below:

Total Contracted Capacity (CMU,DP))

PreDeli bligation] =
[PreDelivery Obligation] ( Derating Factor (CMU, t)

Each element of the formulas above is defined as follows:

01/03/2023 Proposal for the Functioning Rules of the CRM - Version 3 120



e Derating Factor (CMU,t) is the weighted average Derating Factor of all Transactions in Annex
A of the CMU’s Capacity Contract that constitute the Total Contracted Capacity(CMU,DP) over
the Delivery Period at the moment of t.,..r011, Calculated in accordance with the definition
in Chapter 3;

e Total Contracted Capacity (CMU,DP) is the Total Contracted Capacity over the Delivery Period.

8.4.1.2 Pre-delivery obligation for a Virtual CMU

404.

For a Virtual CMU, the Pre-delivery Obligation evolves according to the moment of control (t.ontror 1
Or teontrol 2):

at moment of control t.,n:r01 1, the Pre-Delivery Obligation is equal to seventy-five percent of
the Total Contracted Capacity of the Virtual CMU; and

at moment of control t.,n:r01 2, the Pre-Delivery Obligation is equal to one hundred percent of
the Total Contracted Capacity of the Virtual CMU.

8.4.2 Step 2 - Missing Volume

8.4.2.1 Missing Volume on Existing CMUs

405.

406.

407.

To determine a Missing Volume on Existing CMUs, ELIA follows a three-step process: at first, ELIA
calculates the Pre-delivery Measured Power of each Delivery Point part of the Existing CMU
(section 8.4.2.1.1). Then, ELIA sums each Delivery Point Pre-delivery Measured Power to
determine the CMU Pre-delivery Measured Power (section 8.4.2.1.2). Finally, ELIA determines the
Missing Volume (section 8.4.2.1.3).

Notwithstanding the rules listed in sections 8.4.2.1.1 to 8.4.2.1.3, in the event that a Capacity
Provider does not send the permit report within the time period referred to in § 383, ELIA will
consider the Missing Volume of the CMU of this Capacity Provider as equal to the Pre-delivery
Obligation.

Notwithstanding the rules listed in sections 8.4.2.1.1 to 8.4.2.1.3, ELIA will consider the Missing
Volume of the CMU of this Capacity Provider as equal to the Pre-delivery Obligation, if the permit
report referred to in § 378 shows that the Capacity Provider was not granted all the relevant
permits required in the last administrative instance for the Delivery Period(s) part of the
Transaction Period.

By way of derogation from the above, the Missing Volume is only determined based on the rules
listed in sections 8.4.2.1.1 to 8.4.2.1.3 if:

The Capacity Provider shows in its mitigation plan referred to in § 378 that at the moment of
control t.oneror 1, it could not yet legally submit an application to the competent authority with
a view to the granting of the relevant permits required; or

- The Capacity Provider shows in its mitigation plan referred to in § 377 that at the moment of
control teoniror 1, it could legally submit an application to the competent authority with a view
to the granting of the relevant permits required, but having submitted it with all due diligence,
it was not legally able to have them granted given the time required by the competent authority
to process its application;

- The Capacity Provider has provided a mitigation plan accepted by ELIA in support of its permit
report.
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8.4.2.1.1 Delivery Point Pre-Delivery Measured Power

408. The Pre-delivery Measured Power of a Delivery Point results from the analysis of the quarter-
hourly measurements of the Delivery Point. Therefore, to determine it, ELIA uses one of the two
following methods: the use of historical data (method 1) or the organization of a pre-delivery test
(method 2).

409. If the Nominal Reference Power of the CMU has been determined following either methods in
section 5.4.1.1.1.1 in the framework of any Prequalification process since the last publication of
the CRM Functioning Rules, the results of such volumes determination are valid as pre-delivery
measured power as well and no further measurements are needed. This includes the volumes
determination to evolve from an Additional CMU to Existing CMU as per section 8.6.1.

410. By way of derogation of the above, if the results from previous volumes determination are
available but the Capacity Provider does not want to make use of these, he duly notifies Elia by
e-mail at the latest one month before the moment of control. In that case, the volume is
determined anew following the method described in 8.4.2.1.1.1 and 8.4.2.1.1.2.

8.4.2.1.1.1 Method 1 - Use of historical data
411. The determination of the Pre-delivery Measured Power based on historical data follows the same
modalities as described in section 5.4.1.1.1.1.1.

412. When the use of this method is impossible to determine the Pre-delivery Measured Power of a
Delivery Point (e.g.: in absence of historical quarter-hourly measurements), ELIA applies method
2 as per section 8.4.2.1.1.2.

8.4.2.1.1.2 Method 2 - Organization of a pre-delivery test

413. The determination of the Pre-delivery Measured Power based on a pre-delivery test follows the
same modalities as described in section 5.4.1.1.1.1.2.

8.4.2.1.2 CMU Pre-delivery Measured Power

414. The Pre-delivery Measured Power of the CMU corresponds to the sum of the Pre-Delivery
Measured Power of each Delivery Point, as illustrated in the formula below:

n

[PreDelivery Measured Power]cyy = Z PreDelivery Measured Power;
i=1

Where i is the number of Delivery Points, including the Associated Delivery Point(s), for the CMU.

415. In case of DSO-connected Delivery Points or CDS-connected Delivery Points when the CDS is
connected to the DSO Grid, ELIA communicates to the DSO at the latest one month before the
moment of control the Delivery Points for which the Pre-delivery Measured Power needs to be
determined.

The DSO provides ELIA with the result of the Pre-delivery Measured Power determination for these
Delivery Points at the latest 10 Working Days after the moment of control.

8.4.2.1.3 Determination of the Missing Volume

416. The pre-delivery Missing Volume corresponds to the maximum between zero and the difference
between the Pre-delivery Obligation determined per section 8.4.1 and the Pre-Delivery Measured
Power of the CMU determined in section 8.4.2.1.2, and is represented by the following formula:
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Pre — Delivery Missing Volume
= Max (0; ([PreDelivery Obligation]cyy — [PreDelivery Measured Power]cyy))

8.4.2.2 Missing Volume on Additional CMUs

417.

418.

4109.

420.

421.

422.

At the moment of control t.y,:r01 1, ELIA determines the pre-delivery Missing Volume based on the
last quarterly report to be sent by the Capacity Provider in accordance with the deadlines defined
in § 384. A Missing Volume represents the part of the Total Contracted Capacity determined as
per § 374 for which a residual delay (as defined per § 391) is identified by the Capacity Provider.

In order to perform the determination of any potential Missing Volume as per § 417, Elia also
performs a more thorough compliance check of the quarterly report at the moment of control. To
that extent, the quarterly report must at least include the elements that are listed in Annex 19.2.3
and be duly justified.

In the absence of any of the elements listed in Annex 19.2.3 Elia will follow the procedure in §
394 to request additional information.

In the event that the Capacity Provider fails to send the quarterly report at the moment of control
tecontror 1, Eli@ will consider the Missing Volume of this CMU as equal to the Pre-delivery Obligation,
after having sent a reminder to the Capacity Provider explicitly mentioning the consequences of
failing to send the concerned quarterly report.

When a Missing Volume is determined based on the absence of the quarterly report, a financial
penalty following §§ 395 - 397 for that particular quarterly report is not applied.

At the moment of control t.onir01 2, ELIA uses the available quarter-hourly measurements - upon
the condition that they are gathered from validated metering devices (as described in annex
19.1.1) - to determine the pre-delivery Missing Volume. This approach allows Additional CMU to
prove the availability of a part of their Pre-delivery Obligation, even though the whole CMU has
not finished the entire Prequalification Process yet. The methodology followed is identical to the
one applicable to Existing CMUs (as per section 8.4.2.1).

In absence of any validated metering devices, the Missing Volume corresponds to the Pre-delivery
Obligation of the Additional CMU.

8.4.2.3 Missing Volume on Virtual CMUs

423.

424,

The pre-delivery Missing Volume of a Virtual CMU corresponds to the maximum between zero and
the Pre-delivery Obligation (as determined per section 8.4.1.2), reduced by the total amount of
the initial Contracted Capacity (on the VCMU) that has been fully prequalified and transferred to
one (or more) Existing CMU(s) via a transaction on the Secondary Market (following the process
of section 8.6.2) prior to the moment of control.

In this way, at the moment of control the Missing Volume corresponds to:

Pre — delivery Missing Volume
= Max (O ; [Predelivery Obligation — Contracted Capacity(ies) gxsiting CMUS])

It is the Capacity Provider’s responsibility to ensure that, when requesting ELIA to validate the
change from a virtual CMU to one (or more) Existing CMU(s), ELIA is given sufficient time for such
validation in order for it to be effective at the time of control. ELIA cannot be held liable in case
the change has not become effective before the moments of control.
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The change is considered effective once the Transaction on the Secondary Market has been
validated as per 10.5.4.1.

425. From the moment an Existing CMU has been prequalified and linked to this Virtual CMU (as per
section 8.6.2), the concerned CMU is subject to the pre-delivery control of an Existing CMU. This
control is performed by ELIA at the moments of control, at the same time as the Pre-delivery
control of the Virtual CMU.

8.4.2.4 Missing Volume on Energy Constrained CMUs

426. Without prejudice to the determination of Missing Volumes in section 8.4.2.1 to 8.4.2.3, any
Missing Volume for Energy Constrained CMUs that is used for the determination of potential
penalties as per section 8.4.3 is calculated by multiplying the aforementioned Missing Volume
with the relevant Derating Factor, where the latter is equal to the one used in § 403, second bullet
point.

8.4.3 Step 3 - Pre-delivery control penalties

8.4.3.1 Financial penalties

427. In case of Missing Volume determined for an Existing CMU (as per section 8.4.2.1), ELIA applies
during each moment of control (t.ontror 1 @Nd teoneror 2), the following financial penalty:

€
Financial penalty (in EUR) = a (W) X Missing Volume(MW)

428. During the moment of control t o1 1 the parameter a used in the formula detailed in the previous
§ represents an amount fixed based on the following scenarios:

- It is equal to 3,000€/MW if the Capacity Provider has not been granted the relevant permits
required in a last administrative instance covering the Delivery Period(s) part of the
Transaction Period, but shows in its mitigation plan that it has made all reasonable efforts to
obtain these permits;

- It is equal to 6,250 €/MW if:
e The Capacity Provider shows in its permit report that it was granted, in a last administrative

instance, all relevant permits required for the Transaction Period;

e The Capacity Provider was not granted the relevant permits required in a last administrative
instance covering the Delivery Period(s) part of the Transaction Period but, due to the
justifications provided in its mitigation plan as referred to in § 407, alinea 2, the Missing
Volume is not considered as equal to the Pre-delivery Obligation but is determined pursuant
to sections 8.4.2.1.1 to0 8.4.2.1.3;

- itis equal to 10,000 €/MW if the Capacity Provider:

¢ has not sent its permit report within the time period required in accordance with § 383;

e has not been granted the relevant permits required in a last administrative instance and
does not show in the mitigation plan that it falls under one of the situations referred to
above enabling a lesser or no penalty to be applied to it.

During the moment of control t.,,:r01 2, the parameter a used in the formula detailed in § 427
is equal to 6,250 €/MW.
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429. In case of Missing Volume determined on an Additional CMU at the moment of control t.oneror1 &
ELIA applies the following financial penalty:

1 €
Financial penalty (in EUR) = 2 X B (W) X Missing Volume(MW)

430. In case of Missing Volume determined on an Additional CMU at the moment of control t.ontror 2,
ELIA applies the following financial penalty:

€
Financial penalty (in EUR) = 8 (W) X Missing Volume(MW)

431. The parameter g used in formulas detailed in §§ 429 and 430, represents an amount that depends
on the type of CMU in question and the information provided in the quarterly reports:

- Itis equal to 15,000 €/MW for a New Build CMU if the Permitting Milestone is:
e either relevant for the concerned project and already reached by the Capacity Provider at
the moment of control;
e or not relevant for the concerned project;
It is equal to 20,000 €/MW for a New Build CMU if the Permitting Milestone is relevant for the

concerned project and not reached yet at the moment of control.

It is equal to 10,000 €/MW for a New Build CMU if the Permitting Milestone is relevant for the
project concerned and has not yet been reached at the moment of control, but the Capacity
Provider shows Elia that it has made all reasonable efforts to reach the Permitting Milestone;

It is equal to 11,000 €/MW for any Additional CMU that is not a New Build CMU if the Permitting
Milestone is:

e either relevant for the concerned project and already reached by the Capacity Provider at
the moment of control;
e or not relevant for the concerned project;

- Itis equal to 15,000 €/MW for any Additional CMU that is not a New Build CMU if the Permitting
Milestone is relevant for the concerned project and not reached yet at the moment of control;

- Itis equal to 7,500 €/MW, for any Additional CMU that is not a New Build CMU if the Permitting
Milestone is relevant for the concerned project and not reached yet at the moment of control,
but the Capacity Provider shows Elia that all reasonable efforts have been made to reach the
Permitting Milestone.

432. In case of Missing Volume determined on a Virtual CMU, ELIA applies during each moment of
control (tecontror 1 @Nd teontror 2 ), the following financial penalty:

€
Financial penalty (in EUR) = 20,000 (W) X Missing Volume(MW)

8.4.3.2 Penalty cap

433. The financial penalty of an Additional CMU at the moment of control t.,..ro;1 Can be applied by
ELIA for a maximum of three consecutive times on the same Total Contracted Capacity of the
CMU. The possibilities for contract termination in this context are detailed in the Capacity Contract.
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8.4.3.3 Reduction of Transaction Period of Total Contracted

434.

435.

436.

437.

438.

Capacity(ies)

In addition to the financial penalty calculated as per section 8.4.3.1, a Missing Volume may also
impact the Transaction Period of a Contracted Capacity(ies).

If a Missing Volume is identified on an Additional CMU at the moment of control t.onwor1, the
Contracted Capacity of the initial Transaction(s) is(are) reduced by the Missing Volume for the
entire duration of the first Delivery Period covered by this(these) Transaction(s).

The Transaction(s) subject to this reduction of Transaction Period is(are) identified by the Capacity
Provider as per paragraph 393.

The Capacity Contract is therefore adapted accordingly.

If a Missing Volume is identified on a Virtual CMU at the moment of control t.,n:r01 1, the initial
Transaction Period is reduced by the Missing Volume for the entire duration of the Delivery Period.
This reduction is applied to the Transactions that are still associated to the Virtual CMU at the
moment of control.

In the specific situation where the Transaction Period left — prior to the application of the
mechanism described in §§ 435 and 436 - is equal to one year and if the Missing Volume
corresponds to the Pre-delivery Obligation, the Capacity contract is terminated.

The Transaction Period of a Contracted Capacity(ies) is (are) not impacted if a Missing Volume
(on an Existing CMU, Additional CMU or Virtual CMU) is identified during the second moment of
control.

8.4.4 Step 4 - Pre-delivery activity reports issuance and

contestation

8.4.4.1 Pre-delivery activity report issuance

439.

440.

441.

A pre-delivery activity report is established by ELIA after each moment of control and contains at
least the following information, per CMU:

- The Pre-delivery Obligation;

- The financial penalties (if any) caused by tardy submission of quarterly reports, determined
following the modalities of §§ 395 - 397;

- The Missing Volume (if any), including the intermediate calculations applied by ELIA during the
Missing Volume determination process as explained in section 8.4.2;

- The financial and / or contractual penalties (if any), determined following the modalities of
sections 8.4.3.1, and/or 8.4.3.3.

The pre-delivery activity report is sent per email to the Capacity Provider within the timeframe
set in the Capacity Contract.

After each moment of control, Elia also sends a report to the CREG containing all the Missing
Volumes determined, the CMUs concerned, as well as all relevant information, in particular the
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reasons for the determination of the Missing Volume. An anonymized copy of this report is sent
to the Federal Public Service Economy.

8.4.4.2 Contestation

442. The pre-delivery control results are deemed final if no contestation is raised by the Capacity
Provider within twenty Working Days as from the pre-delivery activity report notification date.

443. In case of contestation, the Capacity Provider notifies it to ELIA through the CRM IT Interface®®.
Any contestation is supported by a detailed justification. In such a case, the Capacity Provider
and ELIA enter into negotiations in order to reach an amicable agreement within sixty Working
Days as of the date of notification of contestation by the Capacity Provider. ELIA and the Capacity
Provider may, if necessary, request additional information from each other on the parameters in
the pre-delivery activity report.

In case a partial or total amicable agreement is reached between the parties within sixty Working
Days, this agreement gives rise, where applicable, to a credit note for the amount in the
agreement in accordance with the Capacity Contract.

If within sixty Working Days no partial or total agreement is reached, the disputed amount or part
of the disputed amount of the penalties is the subject of a separate credit note in accordance with
the Capacity Contract and, at the same time, both parties continue to seek an amicable solution
within the sixty Working Days following the end of the first period of sixty Working Days.

In case an amicable agreement is reached between the parties in the second sixty Working Days,
this agreement will gives rise, where applicable, to a corrective invoice related to the amount that
was the subject of the separate credit note, in accordance with the Capacity Contract.

If within sixty Working Days such agreement has still not been reached, the parties commence
the litigation procedure in accordance with chapter 14.